Minut,
Yodey ®S of actions taken by the Board of Governors of the

& RQSQ
£ System on Monday, November 22, 1948.
PRESENT:

Ur. lcCabe, Chairmen
Mr. Eccles

MI‘. Szymczak

Ny, Dreper

]-II‘. Evans

¥r. Vardemen

Mr. Carpenter, Secretary

Mr., Shermen, Assistant Secretary
Mr. Morrill, Specisl Adviser

Mr. Thurston, Assistant to the Board

i
- Nuteg of actiong te d
lRese ns teken by the Board of Governors of the Fed-

Tve

8
L R tem o November 19, 1948, were approved unanimously.
ety

of °F Prepareq j i i
the By in sccordance with the action at the meeting
q

On
st1\tute of Hovenber 17, 1948, to Dr. E. A. Goldenweiser, In-

Aq
J Van
try °ed Study, Princeton University, Princeton, New

) Te
“Hag 88 follows:

n
Poggy Lher
plzgl Yoy ﬁa:zsbre%ntly been some discussion of the pro-
gesu or Membey €en working on with respect to a ceiling
Bon B8 mag bank reserve recuiremsnts snd the sug-
it ;o8rd gp .o © that it would be helpful to those at
Y, h You, 3 could have an opportunity to discuss
ty, the Boardou would come down under the srrengement
10:30 In thaﬁ of Governors has with you &s a Consult-
the . 2em, . conneCtion, Fridey, December 17, 1948, at
Conyen; o Deen suggested as a time that would suit

nle
"heth“It Wilrice of everyone here.

Eive i;‘nyou Wil(le Eppf‘eciated if you will let.me know
| aq . Board e zble to attend that meeting and

°Dport1,na'$ outline of the plaen you have in mind
¥ to discuss it with you."

Approved unanimously.
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M
B
Lette
thlg T Prepared for Cheirman McCebe's signature to the Honor-
au] e
« H foui 1
ty offmen, Administrator, Economic Cooperation Administra-

Qn» T
eading 88 2571 o

n
;Skin Refzrence is mede to your letter of November 10,
ard ity . c designate a senior representative of the
‘i’lﬁns Poy t; om Mr. Tyler Wood can deel in formulating
Slats. © organization and development of the leg-

Ve
Pr"gl‘am. Proposals for the 1949-50 Furopean Recovery
"Th
e
It)}'llis Work Tebresentative f the Bosrd of Governors in

Setor o‘giﬁ; be Mr, Frank A. Southard, Jr., Associate
"Thig © Division of Research and Stetistics.

b h
dg Novem o 111 also acknowledge receipt of your letter
cac nt you _enclosing the preliminary outline of the
&rgeifor . W11l use in presenting to Congress the

0
thig Z alreur Second year's appropriation. Mr. South-
o¢ e

o it}jnin touch with Mr. Wood with respect to

Tt Approved unanimously.

et

8y er tq the Feq . ; " )
Qllws. eral Deposit Insurance Corporaztion reading

Suan :
¥ to the rrovisions of section 12B of the

of €Se

lr:i Feder:ge Act, as amended, the Board of Governors

edey Stay, Ba Reserve System hereby certifies that The
&1 Pk, Abilene, Texas, became & member of the

Iy :r&l Reg he System., The Board of Governors of the
D1 8ctigy w.system further hereby certifies that,
Blvg, o the pg 1th the admission of such benk to member-
8) op O the foeral Reserve System, considerztion was

1 SectiOn lﬁowing factors enumerated in subsecticn
¥ The <B of the Federsl Reserve Act:

bankfinancial history and condition of the

e
Itg ;dequacy of its capital structure,

g: Ure esrnings prospects,
o cOnerﬂl character of its menagement,
to " Nvenience and needs of the community
Served by the bank, and

wr &~ o 0
o [d -
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Y2/
-
"6
. Wl}ether or not its corcorate powers ere con-
81stent with the purposes of section 12B of
the Federsl Reserve Act."
Approved unenimously.
Lette ;

§&rtme T to dr, Clerk, Manager, Consumer Instalment Credit De-

» Feg
®T2l Reserve Bank of St. Louis, reading es follows:
"Thi . .
tg ’ wit}sl ‘l,sil? reply to your letter of November 9,
Re D08 tyey 1 Chl you enclosed & copy of & letter from
"iet &tion 8 Nationsl Bank of St. Loulg, concerning

{ngo oF & Si. '?he Regictrant recuested a ruling as to
1ite€r&l parré Incorporating & dishwasher which is an
o

Stes article f the sink and cannot be detached is a

that twe Coneyy in

Gl‘oup Be &rticle 1sthe view expressed in your letter

Parg 1 a combination unit as listed under
N th L of the Supplement to Reguletion W.
Ply,n '® 8pplicable provisions of Regulation W

Approved unanimously.

L
Stter to My, Cle

Dartmen rk, Manager, Consumer Instelment Credit De-

t, Pege
T

", = Reserve Bank of St. Louis, reading &s follows:
to is
brzzerning Zill &cknovledge your letter of November 16
Iy Qghes of I‘Ou‘t:me check at one of the St. Louis
Setion © Metropolitan Life Insurance Company,

ment‘-fith Regulation W.
P01y the 3 ‘oned that although the loan agreement
the ¥ 1o 8 nsux:ance company in connection with its
bal Wnep Ofordlnari]_y contains no information as to
Tepayment, there is in many ceses a ver-
&g th Sct, tha ®tween the company and the borrower to

o lngtg, the loan is to be repaid in instalments
3 0lle iment collections will be made by the com-
Any, vrs at the homes of the borrowers. Your
by "It cy 10&1812 the applicability of Reguletion W to

) 1s *
le‘eetife in:ﬁi‘BOarde view that & policy loan made
hiy to Tepy &nce company, which the policyholder

the meay 1N instelments, is an instelment loan

Mng of section 8(h)(6)."

Approved unasnimously.
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.
Lett,
- er to Mr, Clark, Manager, Consumer Instalment Credit De-

&1 Reserve Bank of St. Louis, reading =28 follows:

h .
°°I‘ninThls refers to your letter of November 9, 19498, con-
. : necessity for registration under Regulation W
pottle Rog &men Foundation, located at the ssme address in
ebsamen Mo, Arkal’ISas, as the Manhattan Credit Company and

it t9rs, You related that while the Credit and
Mpanies have

t1q 5T OFf ty I".eg,istered under the rsgulation, the
thon i S Foundation is unfriendly toward the regula-
te groung §°°ed to the registration of the Foundation on
*ndy At it is not 'engaged in the business' of ex-

€ in
z‘:’kes only Stalment credit. The Foundation, apparently,
hep b no

Yo 5 comnln'_cerest-bearing losns to employees of the

excen nvpstffa_nlé_%s, and the loans exsmined during your
Shpt, ér lgat}c,n of the Foundation were of the kinds

tie.  Frop Section 7 of the regulation.

aes the poyour %etter it is not clear what other activi-

In; Vith tileugdat.lgn may hsve or what its relstionship mey

S‘i'obe import:edlt and Motor companies. These matters

the 63 4 Novént' By now, however, you will have received

to wgeneral Suls}?er 9, 1948, expressing further views on

belihieh You r:.?-eCt covered in S-1056 of October 27, 1948,

Qas&eve, estabiierred' These letters in combination, we

You R 5 he natSh reasonably definite guides for most

P SViougyy ure in question, &nd perhaps the doubt
veq, T felt concerning S-1056 has now been

a
f‘acts Efl‘a'tig;:e1 Such as this, Qractical.as well as legal
of th ang &ttengust be weighed in the light of al]: the
stande apparmlt ant circumstances. 1In view, particularly,
tion Why YOE _Character of itz loens, we can under-
§h0u1§f the Foirllg%’lt_not wish to press for the registra-
lng o YOU 1gppn00tlon at this time. On the other hand,
ity 8diy e or determine that the Foundation is mak-
trat.the r.;.gu:Lll?ble in a manner or on terms inconsistent
to tkllon Mighy atlon, the cmse for insisting upon regis-
ﬁ:ﬁ ena. then be much stronger and call for action
S h
a‘nceois that the views expressed herein will be of
JOU in this matter."

Tt Approved unanimously.
Mgt

3
) t“re . . H, g, Dill, Executive Vice-President, Retail
N
e’tas) °°1at‘lon oF T )
saqy t Texas, Inc., Lacy Building, Dalles 1,
ng ag N "
Q 10};8:
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hJé2/48 )
~5—
ter 2This iy acknowledge and thank you for your lsvf:
Plg of Novenber 3 concerning Regulztion W and your stt
th "entel Jettep of November 16. Your comments abou
Se0pe of the reguletion are interesting indeed.
20, 1 28 you know, the regulation s issued Sep:oembe;
°0;e 9483 8PpPlies to the same list of articles as wal
1947l‘ed M the reguletion which expired on Novembel:.‘ ’
tont Ve can &ppreciate the concern of your Ass?‘ctle;;m
xte 3 Members when the instalment crec.ilt mc.)s‘.t o R
tengas, SUbject to the regulestion while similar cre
lategded YV other clagses of merchents is not so regu:
STeq ba 8 widely advertised. The articles now cov e
oL & 7 e Tegulation do embrsce the principal segments
ro tlment Sele credit, excluding home modernization
Ny I‘Ep?ir €redit which was not subject to the expired
the ratlon' The question of enlerging the scope of
iy bon

to cover home modernization &nd repair
np o BOW under study.

Cred

Fre N Interest your organization displays is ap-
}“;iit and, as the Fedeial Reserve Bank of Dallas
Blag y ody

Writte; the officiels there will be
i ;g Hseugg thr'llsyzg(’i other phases of Reguletion W
iy beu 3 any time. you may be sure thet your views
Stuiy given careful considerztion in our continuing
°f the Tegulation, its scope end effect."

Approved unanimously.

Xnoke, Vice President of the Federsl Reserve

ok, Teading as follows:

5 s Wi s proposal
Yo Te November 18. Board approves |

for Inltl: ban‘ O &rrenge revolving credit for the Bank

) logy ornational Settlements and to grant thereunder
( ¥ Loang on the following terms and conditions:

8 . \a) Th g

)000’ e

d

. Mount, to be advenced not to excee

tig; Suggol ® aggregate &t any one time outsteréd—f
: Yalys 2% Or loans to be made up to 98 percent o

( S:
)

)
0
’ befopg \ 2V such loan to be requested and made on
Gy, (‘1)‘e Yy 31, 1949;
Youy i fach Such loan to bear interest from the
18% B&nks‘made until paid, at the discount rete of
Tedg, " R effect, on the date on which such loan
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"It
be offerejzs understood that the usual participation will
d the other Federsl Reserve Banks."

Approved unanimously.

Tele
grem to Nr. Knoke, Vice President of the Federal Reserve

of Ne Y
o w
OI‘k, I‘e&d LI.D' as fOllO\v.’S:

¢
renewalol-;; wire November 18. Board spproves three month
Ustangip, o0r Benk of the $7,500,000 belence of the
%ue Federg 80ld loen to Banque Nationale De La Republi-
Stng eng clve'P?Pulaire De Yougoslavie on the same
Ut 4 °nditions ag now apply, except that the
be "4 ise &dvanced is not to exceed $7,500,000.
Offepeg , RdeTStOO that the usual participation will
Yo "The Boaidother Federz1l Reserve Banks.
You . Erliep notes that your Bsnk expects to repeat
Uy Understanding thet by grenting such losns

d n
prices,n ot be facilitsting sales of gold at premium

Approved unanimously.

Orang
o of 4 ' dated November 17, 1948, from Mr. Bethea, Direc-

t Vis .

. Mo lon of Adnministrative Services, recommending that
. ary
! Hop

U thg A °F Roll 1isting the names of employees who served

8 ore

m°Pi&l ®8 during World Wer IT be replaced by & bronze

4 lagye Contains
8ining the names of 99 employees set forth in

Tug to he Division of Persomnel Administration, the

lgy

a
he 18 pproximately $400, and that the appropriate item

Oon-r,
- Persona) budget of that Division be increased to
that Ctugy expe

the NSe involved. The memorandum 2lso recommended

ery
=5 flag ang ice f1 display f th
on th service ag novw on splay from e

Sec
°nd floor be removed and stored.
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.

Approved unanimously.

WPy

A 7L

7 N ya Secretery.






