Miny
F%e tes of actions taken by the Board of Governors of the
r

al Res
€rv S o) ]
met rve ystem on '[‘hursday, August 6; 9)48 The Board

® Board Room at 10:00 a.m.

P’RESENT: Mr. Szymczak, Chairman pro tem.
Mr. Draper
Mr. Vardaman
Mr. Clayton

Mr. Carpenter, Secretary

Mr. Morrill, Special Adviser

Mr. Thurston, Assistant to the Board
Mr. Vest, General Counsel

My

« 8

hﬂd Z¥mczak stated that he had asked that this meeting be
Consi

Wy, der what, if any, action should be taken by the Board

eSDeCt

t

' e © a report on the Board of Governors prepared by
or

g,
%%i Bach for the committee on Independent Regulatory

8310
n
of
the Hoover Commission. He said that copies of the

bee
“%kto N sent by Mr. Bowie, a member of the Committee, last
+ Me
Cabe as Chairman of the Board and to Mr. Eccles with

of ty .
Ansmittal dated August 17, 1948, and reading as fol-

n

Lgp,, Mr.
b?hll Owen D, Young, Ex-Senator Robert M.

Ctte
ti‘ﬂm Comé-Jr" and the writer have been named
e g 1Ssion on Organization of the Execu-

n
iz%mre QCh Oof the Government as a Committee to
¥ Co T€port for it on the Independent Regula-
i n 1SSi0ns.
teg 0 grde? to provide a basis for its own re-
Ure ~ “OMMittee has adopted the following pro-
n
of 4, L.
mithe Indé Small staff is making a study of each
Qésion . Pendent Regulatory Commissions for sub-
Qct 0 our ¢ . . P
ommittee. These staff studies re-

of On) .
the 4 Fhe views of their authors and not those
Ommlttee .
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Hag g
-D-
n
Shmiei‘t Our.Committee is submitting the§e staff
®nepyy ©a f§W qualified people to obtain the
oassiszftthelr comments and criticisms in order
chmiOns he Committee in reaching its own con-
thep 3. From these staff studies, the comments on
Phe’iind Other materials, our Committee will pre-
nw: OWn report to the Commission.
he e % 8re enclosing a copy of the staff report on
Tepe ral Reserve Board for your consideration. Let
aF that the report has not been considered by
thoge nittee and that the recommendations are solely
" he author.
Joyp cour Committee would greatly appreciate having
cmmlusﬁments on this report and especially on its
lhﬁted ons and recommendations. Because of the
be 1 o time for us to complete our report it will
Hithy S88ry to ask you to send us your comments
Teal y, WO weeks. While we realize this imposes a
tion, 0, we will greatly appreciate your coopera-

t

n
nly giese studies have not been published and are
a

e&skedthe use of our Committee. Accordingly, you
to treat the copy as confidential.”

te “ddeq that two copies of the report were received by
, one of which was sent to him in Maine and
©8ether with an extra copy obtained from Mr. Bowie)
IQW Circulation among the members of the Board who were

0
Q%e % on August 26, 1948, at the request of Chairman
¥
iev,,s o :
S he
A BQ
Wie
y ang .
%%&te e Sidney Mitchell, a member of the staff of the

¥as Understood that Mr. Eccles had expressed his

TeCommendations contained in the report orally to

) a .
Q%su = that these views were being written into a memoran-
3

nts
811y in the form in which Mr. Eccles had stated them to

SER
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MesSr

_3._
8. B
Owie ang Mitchell.

%Smm;fu Szymezak stated that the question before the Board

thy T 10 viey of the language of Mr. Bowie's letter to
i

;%%df:fmn, the report could be considered as being before the

' tog omment and, if so, whether the Board should undertake

ent o
n
the accuracy of the statements in the report or

N
hﬁther "

Yy

Sho ;
uld confine its comments to the recommendations

8 n th
e repOrt-
My
‘ + 8z o
gy Ymezak said he called Mr. Bowie this morning to
&in

4 hat p ;
cheg S committee had in mind in sending the report

airy
c%mit M and Mr, Eccles and Mr. Bowie responded that the
e

Woul
hwimh_ ? ke to get whatever information it could from
Vi
Ug]
Qm“ Me€mber of ths Board and that he was interested in

g gy
€the
T there were any differences of opinion on the rec-

&
Hd&tions
stafi‘sh e Szymczaek inquired whether the members of the
o}
t b
%% " - Tequested to study the report and make recommenda-

Q-th
BLB
m%eng °8rd or whether members of the Board would wish to

B¢
0 Onmme -
8 4 Ndations and wait to express their views as a Board
Y

ivig

g

Songy 1 members until the matter came before the Congress
1

g
N he 3.
%Qq discussion Mr. Clayton suggested that the Board

&scS
Ttgs
10 the views of Chairman McCabe on the guestion
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b
whether the

b 0

the ard should undertake to express its views or whether

Xpected to present his own views.

Mr .
* Vardamap stated that if individual members of the Board

0 e
*PTess theiy individual views he would insist that the

leyg be Presented also.

%ﬁev lm SUggestion was made that, regardless of whether Mr.
m%%rscommittee expected comments from the Board or individual
tema °f the Board, the Board should not forego the opportunity
1?1 cOmmentS on the recommendations contained in the report
"® 6Lt tnot that snoutd be dome.

s1o AF the conclusion of the discus-

Sz D, it was agreed unanimously that Mr.
Jmezak should call Mr. Bowie and re-

ggeit additional copies of the report

membhat one could be furnished to each

€r of the Board and that he would

- 2: call Chairman McCabe and inguire

meither he felt the Board should'com—

it On the report or whether, since

bee PPeared that he and Mr. Eccles had

W D asked to comment on the report, he
Ou%d Prefer to have it handled on the
351s of their submitting individual re-

szrts~ In this connection the opinion

<o SXpressed that it would be unfortunate

;h tWo individual reports were submitted
lch diq not agree on important points.

‘ V&rdaman stated that he would like to suggest that

the Staff meet with Mr. Bach and discuss the report




Yee/ug
-5-
- His suggestion was agreed to and it
urunderstood that Messrs. Morrill,
Woulston’ Riefler, Carpenter, and Young
d meet with Mr. Bach for that purpose.
0 th .
oy © question of whether the report was now officially
¢ the
Bo
Lot ard for comments it was the consensus that it was
ut th
at j
dividua 1t had been sent to Messrs. McCabe and Eccles in-
1

SeCr
talk:tary's Note; Following the meeting Mr. Szymczak

ioia‘]d_ith Mr. Bowie, who subsequently sent two ad-
2 %he copies of the report to Mr. Szymczak for use
My Owlflembex"s of the Board. During the conversation
on the le said that he had in mind getting comments
but notrePOI‘t from as many individuals as he could
SDonge tnecessarily from the Board as such. In re-
Commep, O Mr. Szymczak's inquiry as to whether the
frop .00 Would have to be submitted within two weeks
statedhihdate of his letter to Mr. McCabe, Mr. Bowie
Wentg . at the committee would like to get the com-
deSira%{ Promptly as possible and that it would be
eptembee if they could be submitted at least by
Verg gpor 8. He also told Mr. Szymozak that if there
&greemenie~or four members of the Board who were in
T More in their conclusions with respect to one
Dort, th Oof the recommendations contained in the re-
Not e at opinion would be helpful but that it would
Apper [OLPTUL if each member of the Board had a
thet, iint opinion. Mr. Szymczak stated to Mr. Bowie
oWy ¢ would be very helpful if Mr. Bach could come
the 4 Xt week to discuss the report with members of

- aff and Mr. Bowie responded that that would be

Ngeq,

ang al‘:lr_ Szymczak also talked with Chairman McCabe
thy zzerF&ined that while the latter had in mind
Teport, might be better to make no comment on the
Shou1g and had not felt that the Board as such
Cipgyy. comment, he had asked that the report be

ey w&ted among the members of the Board so that

Ould know gbout it. He had felt that it




et
=

n
ozo:id be a mistake for the Board to comment
fuly € report unless it went over it very care-
e Y and made a thorough analysis of it. It
‘Understood during the conversation with
cuge o0 MoCabe that Mr. Szymezak would dis-
1948 With Mr. Riefler on Monday, August 30,
comp ¢ Question whether the Board should
®0t on the report and if so what the

lature gp that comment might be.

%%n ‘ C&rpenter stated that in accordance with the action
8

he . ;i
Beeting of the Board on August 2L, 1948, he had talked

h y

§
Eain Wit .
%th * Peyton about the salary of $8,000 per annum proposed
&

I‘ec
tors of the Federal Reserve Bank of Minneapolis for

'GI‘
Oth as Aot

th&t
My P
R * Teyto
iy
Elt v

Sr
Y the ¥ StrOHgly that the arrangement as it had been proposed
Bog
rd
by Bt Governors was a very desirable solution that had
¥y

§ ant Vice President assigned to the Helena Branch

n's response had been substantially as follows:

8 .
“mu fter a long series of negotiations to find the man
4 be

to Satis

Mg factory to all concerned and who would be able
%Wso + Towle as Manager upon his retirement (Mr. Towle is
%y S or age). He also felt that the salary for Mr. Groth
Q%Q% o $8,000 per annum was an essential part of that ar-
m"lkeam_,that 1f the Board did not approve the salary it would
Teoy “take Which would seriously hamper if not destroy the
ﬂdinj " of the arrangement, that the action of the Board
t"I“s e the morale of the officers of the Bank and Mr. Pey-

Standing . .
With them, and that it amounted to questioning

SER
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the
Migneny,
g Mr. Peyton and the directors of the head office
°f the
Heleny Branch who had approved it.

Mr,
the 4 Carpenter also said that he stated to Mr. Peyton that

Carq +,
8« .
&“e S satisfieq with the arrangement and felt that it was
i

0 the s
loy Tight direction but that it could not see, and had

Cen o+
8ive .
n,a Satlsfactory explanation as to why, a salary at

the

r&te

of
t $8’000 was an es
» 4

n
any
Teay fvent, the matter could be reviewed in April of next

sential part of the arrangement, and

Connec :
¢tion with the annual review of salaries of other

QrfiCErs
e‘hect&tizf the Bank, at which time, if Mr. Groth had lived up to
%&bom? e increase in his salary could be recommended by

d op directorg_
hehmt:?‘ Feyton felt, Mr. Carpenter said, that he would not
m}ﬁssai " asking Mr, Groth to wait that long for an increase
Q%Mmﬁs;uw.to $8,000 and he asked that the Board consider as a

a g
Ll%@ 8lary at the rate of $7,000 per annum until January

t

? Witp
tong %0 agreement on the part of the Board at this time

ey
in
% late December or early January an increase to $8,000
S iy :
®Ctive January 1, 1949.
he
1 e
%tthe Wbers of the Board were unanimously of the opinion
%l Oard coul ' < . 5
8 d not at this time commit itself to take favor-

Qctio

b 0 ; _
0%1 1 an increase at the end of the year. While the pro-

Taq

e by My
- Peyton was carefully weighed, it was the consensus

SER
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€ memy,
er . .
Vi S Present that there was nothing new in the situation

h

W .
Ould Justify th . = . . . . A _t .
s%hd e Board in changing its original position as
i

0 the
letter approved by the Board on August 20, 1948.

o Accordingly, it was voted unani-
81y to request the Secretary to

te
Boi }"Ir Peyton by telephone of the
1ettd 5 conclusion and to mail the
€r approved on August 20, 1948.
At th
%%et is boint Mr. Vest withdrew and the action stated with
¢
€a
meEo Ch of the matters hereinafter set forth was taken by
arq,

Hep, :nutes Of actions taken by the Board of Governors of the
serve System on August 24, 1948, were approved unanimously.

F%whl it Of actions taken by the Board of Governors of the

%t%ns “Serve System on August 25, 1948, were approved and the
*ordeq therein were ratified unanimously.

h%tm.emorandum dated August 24, 1948, from Mr. Young, Associate

t%tt F the Division of Research and Statistics, recommending

thi eSignation of Mr. Robert W. Bean, an economist in that

%%t at e iecepted to be effective, in accordance with his re-

Yy e ¢lose of pusiness on August 25, 1948, and that a lump

Ent
§ Wo .
aoft Uld be mage for annual leave remaining to his credit

t date .

Approved unanimously.
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Lety
T to Mr. Volberg, Vice President of the Federal Re-

Herve Bank

of .
San Fran01sco, reading as follows:

n
In
L tchOrdance with the request contained in
® appoy i of August 18, 1948, the Board approves
' f atment of LeRoy Larsen as an assistant ex-

Or the Federal Reserve Bank of San Francisco."
Approved unanimously.

ette
b . T Lo Mr. John T. Tabor, The Seven-Up Company, 1316

oyl
SVerd, St. Louis 3, Missouri, reading as follows:
n
:QMB,gils 18 in answer to your letter of August 20,
Taty, " Which you inquire, in effect, whether auto-
Soft, 4 iiilng machines which cool as well as dispense
pI'0‘7isionss Would constitute listed articles under the
iy "Such, of R?gulation W, as announced on August 20.
iits, wou Machines, which are essentially vending
Gal, ed not be considered 'refrigerators, mechan-
1Imludi S8 than 12 cubic feet rated storage capacity
iM@d ng_f°0d freezers)' and therefore would not be
icles under the provisions of the regulation.”

Approved unanimously.

0 MemorandUm det g 48 9
%%l ated August 26, 1948, from Mr. Hooff, Assistant
)

€co ;
QrtheF mmendlng that there be published in the law department
e
t deray g, , :
Qm%l Serve Bulletin statements in the form attached to
Orang

um v
With respect to the following subjects:

Legislation
Consumer Credit and Bank Reserves

State Bank Membership
Amendment to Regulation H

Consumer Instalment Credit
Regulation W

SER
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Criminal Code
Amendments to Federal Reserve Act

Foreign Funds Control
Treasury Department Release

Approved unanimously.

e
ﬁ/?é///ﬁzgﬂa/zé _
/ ecretary.

4
£
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