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Minutes
Pecie,„ 

of actions taken by the Board of Governors of the

'ea Reserve System on Thursday, August 12, 1948,

P
RESENT: Mr. McCabe, Chairman

Mr. Eccles
Mr. Szymczak
Mr. Draper
Mr. Evans
Mr. Vardaman
Mr. Clayton

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary

Mr. Morrill, Special Adviser

Mr. Thurston, Assistant to the Board

MinUtes of 
actions taken by the Board of Governors of the

1 Res
erve System on August 11, 1948, were approved unanimously.

Telegram to Mr. Whittemore, President of the Federal Reserve

4nk. 
tostoa, reading as follows:

:vast ?etel August 11, Board approves effective Au-
, 1948 rates of 1-1/2 per cent on discounts

r1ces nces under Sections 13 and 13a except ad:
cother4.'° individuals, partnerships and corporations
tio1 1n member banks under last paragraph of Sec-
1/2 t-r,- 

-L 
1 2 per cent on advances under Section 10(b);

or -1/2 per cent on commitments to industrial
to 1:1111,11ercial businesses and to financing institutions
itatull-;,'e discounts and advances under Section 13b; min-
411ce -11Ying rate of 1-1/2 per cent on bankers' accept-

'cl1:4,11d- buying rate of 1-1/2 per cent on Government
Pecier-i'-tes under resale agreement as authorized by

rAtit 411:,°Pen Market Committee. Assume that no commit-
ba er Section 13b to financing institutions will
thaLl ued on loans on which borrower is charged more
raellt -1 Per cent. Otherwise Board approves establish-
ehaseThout change of the rates of discount and pur-
eorttal-n Your existing schedule, advice of which was

111.1 -lied in Your telegram dated August 11. Boar
a
'Inounce change at 3:30 p.m. EDT today.

Approved unanimously.
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tatk Thelegram to Mr. Treiber, Secretary of the Federal Reserveor N 

W York, reading as follows:

gust August 12, Board approves effective Au-
azia 3, 1948, rates of 1-1/2 per cent on discounts
Ira auvances under Sections 13 and 13a except ad-

OtherIls to individuals, partnerships and corporations
t an member banks under last paragraph of Sec-

zil-j1.3; 2 per cent on advances under Section 10(b);

Etc abuYing rates of 1-1/2 per cent on bankers
or NTices and on trade acceptances; and buying rate
sale-412 per cent on Government securities under re-
Co .8"greement as authorized by Federal Open Market

Otherwise Board approves establishment

111-7°,11 change of the rates of discount and purchase
t4141 existing schedule, advice of which was con-

Your telegram dated August 12. Board will
olaiice change at 3:30 p.m. EDT today."

Approved unanimously.

Telegram to Mr. Blair, Secretary of the Federal Reserve

r 
Cleveland, reading as follows:

gust 
lietel August 12, Board approves effective Au-2;3) 1948, rates of 1-1/2 per cent on discounts

Velac;':vances under Sections 13 and 13a except ad-
othey,e4t° individuals, partnerships and corporations
to member banks; 2-1/2 per cent on advances
that-'41riduals, partnerships and corporations other
Ellici2Member banks under last paragraph of Section 13;

ljer cent on advances under Section 10(b). Other-
Seoard 

aPproves establishment without change of the
aciAri- of discount and purchase in your existing schedule,

4Z
e °f which was contained in your telegram dated
,
t. 12

. 
ur 

Board will announce change at 3:30 p.m. EDT

5ce11:80ard feels that minimum buying rate on bankers'

l'11.1 11.ces and buying rate on Government securities
pres,resale agreement should not in times like the

be below discount rate on eligible paper. It
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"L6 SU
ggested thPrefore that at the next meeting of your

c;'eectors 
present buying rates of 1-1/4 per cent be in-

accordingly."

Approved unanimously.

Tele
144k . gram to Mr. McLarin, President of the Federal Reserveor 

4tlanta, reading as follows:

13 "Retel August 11, Board approves effective Augustla) 1948, rates of 1-1/2 per cent on discounts and ,,c1-
(1.1 under Section 13 and 13a except advances to in-
ractb-41'als, partnerships and corporations other than
e;riter banks under last paragraph Section 13; 2 per
bor r°n advances under Section 10(b); rate charged
to '4er less commitment rate on portion of advances
r:Z1,1,fleing institutions under Section 13b for which
borc"ng institution is obligated and rate charged
zain.:rn°wer on remaining portion of such advances; and
cei z buYing rate of 1-1/2 per cent on bankers' ac-
with'es• Otherwise Board approves establishment

111Z! change of the rates of discount and purchase

eXisting schedule, advice of which was con-

allttn in Your telegram dated August 11. Board will
change at 3:30 p.m. EDT today."

Approved unanimously.

Telegram to Mr. Dillard, Vice President of the Federal Re-

Of 
Chicago, reading as follows:

gi4tletel 
August 12, Board approves effective Au-

sala 1948 rates of 1-1/2 per cent on discounts
valle;'74-11ces under Sections 13 and 13a except ad:
othe,-,s,to individuals, partnerships and corporations
to 1-,4'harl member banks; 2-3/4 per cent on advances
thividuals, partnerships and corporations other .

meMber
banks under last paragraph of Section 13;

IN,11;) cent on advances under Section 10(b); minimum .
E04(ij rate of 1-1/2 per cent on bankers' acceptances,
eIlrit Yi/lg rate of 1-1/2 per cent on Government se-

Under resale agreement as authorized oy
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"Federesti) al Open Market Committee. Otherwise Board approves
Duralishment without change of the rates of discount and
conethase in your existing schedule, advice of which was

koll a'lled in your telegram dated August 12. Board will
olulce change at 3:30 p.m. EDT today."

_1i _

Approved unanimously.

lie8erve

ank of Minneapolis, reading as follows:

"Retel gust 12 Board approves 13, 190 Act u  effective August

varice u, rates of 1-1/2 per cent on discounts and ad-
Under Sections 13 and 13a except advances to in-

partnerships and corporations other than mem-
cent a s under last paragraph of Section 13; and 2 per
Elpla,,°n advances under Section 10(b). Otherwise Board
clis--"s establishment without change of the rates of

orZ1/1,t, and purchase in your existing schedule, advice

Boarri-c" was contained in your telegram dated August 12.
-.n11 announce change at 3:30 p.m. EDT today.

acce "-board feels that minimum buying rate on bankers'
104ances should not in times like the present be be-
ther ;',scount rate on eligible paper. It is suggested,
Pres:'.°re, that at the next meeting of your directors
acce;,-Iii" mum buying rate of 1-1/4 per cent on bankers'

"'zees be increased accordingly."

Tele
grana to Mr. Powell, First Vice President of the Federal

Approved unanimously.

TsleD.r3.m5 to Messrs. Gilbert and Leach, Presidents of the
eaR,

zsel,
IhD e. "e Banks of Dallas and Richmond, respectively, read-
' s P

13, Inlietel August 12, Board approves effective August
'vez4948, rates of 1-1/2 per cent on discounts and ad-

under Sections 13 and 13a except advances to

illerabericltals/ Partnerships and corporations other than
cerit 'Janke under last paragraph of Section 13; 2 per
1.11111 advances under Section 10(b); and minimum buy-

ate Of 1-1/2 per cent on bankers' acceptances.
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"Otheor rwi

the 
rase Board approves establishment without change

schtes of discount and purchase in your existing
go7F,!clille, advice of which was contained in your tele-

dated August 12. Board will announce change at
eJ P.M. EDT today."

Approved unanimously.

TelegrEm to Mr. Volberg, Vice President of the Federal Re-

Ilk of San Francisco, reading as follows:

13, "Retel August 11, Board approves effective August
v8.401948 rates of 1-1/2 per cent on discounts and ad-

'Under Sections 13 and 13a except advances to
tembl:c1118.18, partnerships and corporations other than
2 p  bas under last paragraph of Section 13; and

IfiZeellt on advances under Section 10(b). Other-
the 1,-°ard approves establishment without change of
scheVes of discount and purchase in your existing

) advice of which was contained in your tele-
3:30 ' àted August 11. Board will announce change at

pi.M.EDT today.

a'ecelYt!°Iircl feels that minimum buying rate on bankers'
vith :11ces and buying rate on Government securities
I)rese-,!241e agreement should not in times like the
/t be below 

discount rate on eligible paper.
clirectsuggested therefore that at next meeting of
ilicTe °I's Present buying rates of 1-1/4 per cent be

ased 
accordingly."

Approved unanimously.
Memor

ktector 0 andum dated August 10, 1948, from Mr. Young, Associate

the Division of Research and Statistics, recommending

th4t, slgnation of Miss Louise Richards, a clerk-typist in

11 4'ull) be accepted to be effective, in accordance with

r recillestlba, ) at the close of business August 20, 1948, with theq rsteztai

uig 
that a lump sum payment would be made for annual
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leave re

maining to her credit as of that date.

Approved unanimously.

Tel

thept. 
-egranl to Mr. Emilio Abello, Office of the President of

Pines, Manila, The Philippines, reading as follows:

biz "Relet August 2 shall be glad to receive Messrs.
tialrc:11 arid Martinez and assist with studies.

'Se 
Please

Probable date of arrival." 

Approved unanimously.

ADDro\,eci:
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