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Min
utes of actions taken by the Board of Govermors of the

&
Sra) Reserve g )
i ystem on Friday, May T, 1948. The Board met in

heBo
*1d Roon at, 10:30 a.m.

FRESENT: Mr. McCabe, Chairman

. Draper
. Evans

FEEEE

Carpenter, Secretary

Sherman, Assistant Secretary

Morrill, Special Adviser

Thurston, Assistant to the Board
Thomas, Director of the Division of
Research and Statistics

Vest, General Counsel

Nelson, Director of the Division of
Personnel Administration

Van Fossen, Assistant Director of the
Division of Bank Operations

Young, Associate Director of the
Division of Research and Statistics
Brown, Assistant Director of the Divi-
sion of Research and Statistics

F F R FR FERRER

7

Bopp, Vice President of the Federal
Reserve Bank of Philadelphia

ere W
QrB°Mm ®re presented telegrams to the Federal Reserve Banks

n,Ne
w
chh&&> Tork, Philadelphia, Cleveland, Richmond, St. Louils,

)
nREQ
est&blishm Polis, and Dallas stating that the Board approves the
Phi Snt
de)
i
} 3, 0
Mlason . leveland, Richmond, St. Louis, Chicago, Minneapolis, and
¥ay ¢

I‘&t

W
1thout change by the Federal Reserve Banks of New York,

0
rthe > 1948, ang by the Federal Reserve Bank of Boston today

es of
discount and purchase in their existing schedules.

3 Approved unanimously.
8f
ty

Or
tohe the Confere
hﬁlq nce of Chairmen of the Federal Reserve Banks

Ry T this meet .
ing there had been circulated a tentative

&twh
te Sulphur Springs, West Virginia, on May 29 - 31,
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g

148 &

The

; 88enda, which was in the form agreed upon by the executive
%ittee of the
Monday

d‘icﬁte

Chairmen's Conference at a meeting in Washington on
of ¢

his week, was discussed and the members of the Board in-
d

e

Y had no suggestions to make with respect to it.

In
ittg discussing which members of the Board's staff should
ng th

e C
ot Onference, it was explained that matters in the field
ae
Oft
the he division heads with the exception of the head of

D71
thy of Administrative Services were on the agenda and

Woul
d be desirable to have them present.
My,
Sherman woulg attend as Secretary of the Conference.
Ch&i
Uyiyy TIan McCabe thought it would be desirable to have all
0

Saq.
Vaq S Present and suggested that that be done unless there
. g
e obJection

Mﬂssrit was voted unanimously to request
Bﬁthe Y Carpenter, Morrill, Thurston, Smead
anq &, Thomas, Vest, Leonard, and Nelson,
Vistop' Young, Associate Director of the Di-
& on tOf Research and Statistics, who would
In t&kihs Program, to attend the Conference.
&fore ng this action it was understood that
0 be requesting these members of the staff
Present, Mr. Sherman would telephone
&Béergeiard’ Chairman of the Conference, to
msmber: 0 whether he had any views as to the
Oof the staff who should attend.
See
telzgzary's Note: After the meeting Mr. Sherman
Wouly 84 Mr. Shepard who said that he felt it
Cerneq © desirable for persons primarily con-
the 5 With the matters on the agenda to be at
deggrerence and that if the Board felt it would
divyig Table to have the heads of all of the Board's
Supg 4 U8 Present he would have no objection and felt
Voulg - Other members of the executive committee
88ree with this position.
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g Reference was made to a memorandum prepared by Mr. Brown
°T dat
® of Apryy 29, 1948, reading as follows:

n
tiong The Special Libraries Association, an interna-
Dertg OTganization of librarians and information ex-
the wéeliis holding its annual conference in Washington
the ooy O JUO 7-11. The Financial Group is one of
8e active in the S.L.A. and all the Federal Re-
membersank Librarians and the Board's library staff are
n
°°Ilferit has been customary for local organizations %n
o 1ntence Cities to entertain the groups in their fields
tel‘tainrest and for the local Federal Reserve Bank to en-
B°&r<1r ' the Visiting Federal Reserve librarians. The
t0 gyio SIPTAry staff hopes that the Board may be willing
8fte °0d an invitation to the Financial Group for an
Yo ent: 1 Teception, with refreshments at the Board, and
Uge 8in the Federal Reserve librarians at a dinner as
U8seq beloy,
Gr°11p 1 °ES Wiy pProbably be about two hundred Financial
bray, “1Orarians who will want to visit the Board's Li-
the Lihe. > 2Vold continual interruption of the work of
me!lded It"&ry by visits during the whole week it is recom-
fr & reception be held on Wednesday, June 9,

Voug c:°t5$P.m, It is estimated that the refreshments
8
n 35.
11188 .In &dd

ition to the regular general and group meet-
to b, Conf
&

frences on Federal Reserve Library problems are
Trop he on Tuesday, June 8. Fifteen to twenty librarians
attend 5 velve Federal Reserve Libraries are plenning to
willi the conferences. It is hoped that the Board may be
lihr&;l% o finance a qinner for these Federal Reserve Bank
Mog peons, Seven members of the Board's Library staff,

Y otpenn COStello, Librarian of the Bank of Canada, and

S thg cr foreign central bank 1librarians in attendance

e ‘CWenonventim- It is estimated that the dinmer for
a1 poo I-three people would cost $103.50. If more Fed-
s the ielt've librarians attend, the expense would increase
A "Ifatz of $k.50 per person.

oyg € Board approves these suggestions, the Miscel-
7 the ¢ °BS Of the Division's budget should be increased
° of the expenditures.
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"I'll
Qariy, C Tegistration fee is $5.00 for the three days
for 4 s;’hich the conference will be in session or $2.00
Y atte Ogle day. Staff members would benefit materially
the Boﬁ:ding some of the meetings and we recommend that
d authorize payment of the registration fee for

any st
to at aff member. Probably only two members would wish

leeq bend more than one day. No increase in the budget
® Provigeq "

Chai,
ticip y McCabe said that he felt that the Board should par-
at

e
n
{n t the conference and provide the entertainment as outlined
) memorandum

Mr BThe recommendations contained in

Town's memorandum were approved

WManimoyg ly.

& Brown 1ert tne meeting at this point.
Sbrgul’ *ference was made to a letter dated April 7, 1948, from Mr.
thyy the g of the Federal Reserve Bank of New York, asking
"hieh s Teconsider that part of its letter of April 2, 1948,

t Ttated gy
Yepg the Board felt, after careful consideration, that

ag
h% ot

adequate justification for the expenditure that would
Yage i Sénding Mr. Robert V. Rosa of the New York Bank's
l‘bul,s t T 4 London during the summer of this year. Mr.
%Bogg :r °f April 7 gave additional information concerning
Ry, *ip for Mr. Rosa and Mr. Carpenter stated that Mr.
)
% the b 0uld not attend this meeting because of absence

¢
¥y
- > Te1t that the Board should now approve the pro-
f fox Mr. Ro
* Rosa,
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Mr,
the Thomas stated that an additional reason for approving

P no
S8y W vas that Mr. Harley, economist in the Division of Re-
ch

ang
st&tiStics who, at the meeting of the Board on April 2,
Suthopy
i Z8d to vigit the United Kingdom this summer, would not
the
tr
1D becauge he was leaving the Board's staff.

o Upon motion by Mr. Clayton, it was
&dv‘;ed unanimously that Mr. Sproul be
8ed by letter as follows:

Bu Dl Upon Consideration of the further information
I. d vy i: your letter of April 7 regarding the pro-
° d of Mr. Robert V. Rosa of your staff to
the 3 - 804 the Continent this summer on business of
11119(1 g the Board has approved the proposal as out-
W, . We s;’l“ in your letters of March 19 and April 7.
b Rosg Wi&ll, of course, be glad to be of help to
n Lot th his passport if necessary and to give
T8 of introduction."

Sre
%“Mr Vas then presented a memorandum dated April 27, 1948,

Q&*icribed 7 transmitting a memorandum dated April 22, 1948, which

r°r i ®Xplaineq "a Proposal for Uniform Reserve Requirements

Qhki anks" worked out by the System Research Committee on

ang c
Qistribut e Policy. The memorandum, copies of which had been
e

t
thy © Wembers of the Board before this meeting, stated that

OPOE
al y
\ 98 not submitted as a recommendation of the Committee,

I‘ch
o g
;. to ® Plan which represented the Committee's best judgment
Ay
h ong-run solution to the reserve requirement prob-
} t
Qe'1't1 he Committee had been working at the request of the

A th,
)
Presidents ' Conference.
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In
v this comnection, Mr. Carpenter read a memorandum from
? Ardam,
a8 follows:

Memoraf,;ference is made to Messrs. Thomas' and Young's
Serye o, O ADril 27, on the subject of Uniform Re-

ny JUirements for all Member Banks.
Bogyqrg o27© Tequested that this matter be put on the
the Viey ocket for discussion at an early date, with
bility ofto asking the Board to consider the advisa-
Congigyy, PPOinting a special committee of the Board,
mmsted ig Of probably three members, who shall be re-
TeCtiong g Pursue a study of this question, under di-
8o v1tr0m the Board. The problem is so important
ang e 8l to all banks and to the country at large,
th&tt " 8re so many divergent interests involved,
the ot erpr°P°S&1 should be discussed at length with
agencie appropriate Federal Government and State
dustria ? 88 well as with appropriate banking and in-
:h&t theyassociations. Unless all of these units feel
© be Ve had a part in the final recommendation
Topoggy :1011 this question, it is doubtful that the

i 1 meet with success ultimately."
e

(Y Te Wasg a di
Sery, scussion of the procedure for studying the
) prop()sal
Bpecial %

eet
8 ’ 2o 12¢ would be held at 10:30 a.m. on Monday, May 10,
r

Prepared by the Committee and it was agreed that

&di
SCussion of the proposal.

% Iy thig o
g 4, Dnection, Mr. Morrill called attention of the

D e <

1"ision ¢t that Mr. Horbett, Assistant Director of the
of

lecti

y

8,
on 5 Tk OPerations, recently completed a thesis in con-
t

hi
Verai S Work at the Graduate School of Banking at Rutgers

§ » thy
vy Teq t the thesis was on the subject of State bank re-
uire

me
O%S and bank credit control,and that the Board
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g
I
L
ght Vish -
by e Mr. Horbett present a summary of his thesis at
lng

g me: ¥as the consensus that it would be desirable to arrange
1ng for this purpose in the near future.

the mee:r. Carpenter stated that, pursuant to the discussion at

Cong "8 on January 30, 1948, a meeting of the Board with the

1tte
e of
Yagy Directors on Welfare of Staff of the Federal Reserve
u °f New York
dl‘ich, ang
hy 3, Myers, had been arranged for 12:30 p.m. on Friday,

: 1948, 4o e
fq o Blue dining room, and that Mr. Sproul, Presi-

> consisting of Messrs. Calkins, Chairman, Adams,

ty

e F
® uggy ®deral Reserve Bank of New York, probably would attend
i

1g,

ol vas g brief discussion of the matters that might be
In’*"ftsertx rby *h® Bank committee and it was the consensus of the
Bh%ld kil that the proposals submitted by the committee
mesti received and considered by the Board at a subsequent

On th
e
teg basis of the recommendation of the Personnel Com-

QB tQ
th
© action to be taken.
b Sren,
x.EI’&req °® Wwas made to a memorandum from Mr. Van Fossen
Y ey
°°B1ved date of May 5, 1948, with respect to the replies

15 On %t
tt@r fe Federal Reserve Banks in response to the Board's

of Am‘il 5

> 1948, concerning the acceptance by the Federal
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Rese
Tve B
Yoy fnks of custody receipts as collateral to advances to mem-
Dax
8,
by The memorandum stated that three of the Federal Reserve
%4

Phy
: le.delphia., Atlanta, and Dallas) approved the issuance of
st&tement i

Mogeg & n the form proposed by the Board, while nine were

% th G 1ssuance for reasons stated in the memorandum. Several
% vy °° Stated that if any formal announcement were to be made,
logy ® desirable to word the statement so that it would show

g s that o Federal Reserve Bank might "within its discretion

rie
T perioggn accept such custody receipts in the manner

Prg
b Board
ard,

Ugty ' Parpenter saiq that the matter was brought up at this

anerenczca\lse 1t was on the agenda for the forthcoming Presidents’

oy Togar Tht Seemed desirable for the Board to reach a conclu-
ding the Position it would take before that time.

n iscussing the matter a majority of the members of the

th&t’ for reasons discussed the adoption of the state-

d“irabl o Y the Board in its letter of April 5, 1948, was

8
ang
ae‘“:eq that the replies from the Presidents had not pre-

Co
nvincing Yon 1
Chy sons why it should not be issued.

irmg

Q‘l%ti McCabe suggested that the Board might consider

§ ¢

" ity fange Proposed by some of the Presidents as a trial
th

8
thought that the arrangement suggested by the Board
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¢
d be
u
Pt into effect later if necessary.

Nr,
. Vest saig that the Presidents had indicated that they

ke 4

; © be in the position of accepting receipts only from
1

Vepe °h they had confidence , that the suggestions received

y e
kg Or modification of the wording to indicate that the
Voul a

the
By
ar
W e Policy stat
oulg atement was modified along these lines it

a
Ccept such receipts in their discretion, and that if

Co
ern i@ Nsiderabie way in meeting the objections that had
Vanc

eq
Iaell'ced t by the individual Presidents. Mr. Vest also com-
a
"hather Question had been raised by the Presidents as to
Noteg
%llater ollateraled by custody receipts could be used as
a

for
thyy, the Federal Reserve notes , and he expressed the opinion
V¢

Y ould be 1)
Tve A, used under the language of the Federal Re-

He
torg o 8dded that there was a technical question as to the

ot tody receipt, but that there was nothing which could

6
ly
¥orked out to make them acceptable.

it Wa]s}urins the course of the discussion,
Cl&yto suggested that Messrs. Vardaman and
dentg o iscuss the matter with the Presi-
fctyg efore the Conference took any further
N with respect to it, and it was agreed
to mously that the Secretary should write

88 Poq Davis, Chairman of the Conference,
Ollows;

n
Sy, The
=, Reserﬁoard has received replies from all the Fed-
® Banks to its letter dated April 5, 1948,
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Mivg
"agk -
lcy lng for their views on a proposed statement of pol-
ag 0011atrespe0t to the acceptance of custody receipts
lote fha:ral for advances to member banks. It is
Comy this topic is on the agenda for the forth-
the Bo Teésidents' Conference and it has occurred to
Presm:i% that it would be helpful if, before the
°I’I>ortuniz formulate their conclusions on the matter,
ton 4 a 7 could be given Messrs. Vardaman and Clay-
I? tnig .. cU8S it at one of the Conference sessions.
the mattcan be arranged and you will let me know when
ference ” i? to be taken up at the Presidents' Con-
%0 that’ tI Will advise Messrs. Vardaman and Clayton
hey can be available for the discussion.”

Tog Solomon and Wood, Assistant Counsel and Economist,
Dectinly

’ entered the meeting at this point.

Mr.
o ADri 01&yt°n referred to a memorandum prepared under date
139

? 1948, by Mesers. Solomon and Wood, with respect to

P86 1114

&y the » H. R. 2799, which would make substantial changes

0 erat,
R Why tons O0f the Federal Home Loan Banking System concern-
Ch

the
Wy Boarq had submitted a report to the Bureau of the
t 1n

81
ey sy Stter dateq April 16, 1948. The memorandum stated

Seque
gy % to the Board's letter the bill was changed some-
ag s
Yoy ity bmitteq to the Senate Banking and Currency Commit-
% et
L y tor from Mr. Foley, Administrator of the Housing

¢ Rane
163: { ¥ Agency, which implied that all Government agen-

e,
X udy
e%r‘ind 0g the Board, were in agreement on the proposal. The
Yo i

St&ted tha,
U the i t some of the provisions which were objected

OQrd'
§ letter of April 16 had been removed from the
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TeYiSed bill

ot » Dut that it still would (1) authorize the Secretary

t

B&nk:euzrzasury to purchase obligations of the Federal Home Loan

gy t°° $1 billion; ( 2) authorize the Secretary of the Treasury

to 155 milthe Federal Savings and Loan Insurance Corporation up

5 v Hon at the request of the Home Loan Bank Board; and
tnsureq share accounts of savings and loan associations
nvestmen‘ts for fiduciary and public funds.

tng Mr’°1&6'ton stated that for years the Board had been oppos-

ogi
sl&tion whi 1141
u ch would have the effect of bringing bu ng
0

QBS
Iy th °¢lations closer to having the status of banks, that

8 )
th

®B
Udget,
by that 1t opposed the legislation, but that the let-

of tance the Board was on record with the Bureau

eq
e B&nki by the Housing and Home Finance Agency to the Sen-

ng
Presai B CUrrency Committee probably conveyed another im-

Dep‘)sit ¥ o Stated that through an attorney of the Federal
%Nual 8058 Corporation he had learned that Mr. Fitzpatrick,
% ma,ke i of the Housing and Home Finance Agency, had offered
R A the Banking and Currency Committee the Board's

' Vst 5814 that he also had talked with Mr. Brott,

¢l of the American Bankers Association, which
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g t
o
g Tequest an opportunity to appear before the Committee

le 5
S
Yatement in opposition to the bill.

In
Hay Tesponge 1o a question from Mr, Vardaman, Mr. Clayton
eq tha
t
Be woulg suggest that the Board advise the appropriate

itte
es
O Congress of its views on the present bill and en-

deav°r

0 ge
Sy o s Federal Deposit Insurance Corporation, which
Ul it
e
Mite 4 2 lotter 1n opposition to the earlier bill, to
Wothg
'ently ¥ letter, either Jjointly with the Board, or concur-

t&lk i * Clayton also suggested that it would be desirable to
th

Out Vhat } Wiggins, Under Secretary of the Treasury, to find
the

by

) Treas‘lr.‘f's position with respect to the bill would
although

I)re"‘)usl:r

N
A by &

1t vas understood that top-level Treasury officials

hg
1 decided not to send a letter which had been pre-

1y
) Loty SWbmitted. Tt was his Purther thought that before

ag g
Weny Bt to the Senate Banking and Currency Committee,

Varg After o discussion, upon motion by Mr.
Mr, g!;e.n, it was agreed unanimously that
the o Y tOR should discuss the matter with
Dositppropriate officials of the Federal De-
Part OSurance Corporation and the Treasury
¥r, L'Ment and that he should find out from
Sureux, Chief Counsel of the Senate

730
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R
21 %=

Banking ang Currency Committee, whether ad-

itiona) hearings might be held in connection
¥ith the legislation or whether statements
%ould be filed, and that he would report back

%o the Board concerning the results of his
SCussions,

* Evansg Presented a memorandum from Mr. Thurston dated

» 1948

hmi
» Suggesting that the Board pay for restoring the sur-

th Iree tennis courts located in the parking lot north of

i lding at an estimated cost of approximately $800. In

Bcu
*Sing the

Wgq Demorandum the suggestion was made that the Board
QSS

condit

Qﬁp R hereafter as a regular part of the Board's building
TODert

orth . maintenance, inasmuch as the tennis courts are a part
8

Qnds
°aPing on the lot.

Ung Upon motion by Mr. Evans, it was voted
Of Ously (1) to approve an expenditure
estDPTOXimately $800 for the purpose of
cQUr:ring the surface of the three tennis
P&rks On the rear portion of the Board's

5 asing lot fronting on C Street, and (2)
tennisume the costs of maintaining the
afters Courts in playing condition here-
et ; including the maintenance of equip-
pr°v6d°r the courts. The Board also ap-

Of ty, 8n increase in the appropriate item
of pq.,20R-Dersonal budget of the Division
Penditinistrative Services to cover the ex-
Ures involved.

Stooq D taking the above action it was under-
to pe 2% the tennis courts would continue
Supervised by the Reserve Board Club.
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Cha
Bpri irman McCabe stated that while he was at White Sulphur
1gg

) wes
% Virsinia, attending a meeting of the Business Advisory

e
“11(:11
he
5 hag Several conversations with Mr. Robert T. Stevens, Jr.,

o
b
t
is a
u Phointment by the Board as a Class C Director and Chair-
A

Peder.
g the 8l Reserve Agent at the Federal Reserve Bank of New York
t

Poyt, * Stevens had indicated a willingness to accept the ap-
nt ang

o two %o give up his membership on the boards of directors
anks

“Dhis 8d other companies but that he did not want to give

ey &
rg
of Ney . hip on the board of the Mutual Life Insurance Company
Ork,
eyt a ¥r. Btevens felt, Chairman McCabe said, that having
Ve

¥ €reat deal of effort over a period of more than 12

Sap
8
bu11d1n8 th
ot "ﬁht © organization of the insurance company, he did

0
38
® WP his place on that board, where he was among
our
R the Or five directors, in order to qualify as Chairman
Sdergy
4y Reserve Bank. Chairman McCabe added that having in

‘Tha reighton c
hag » Chairman of the Federal Reserve Bank in Boston
° -
I‘if ntinued to
"o serve as a director of the John Hancock Mutual

8
t&k ﬂnce Comp
2 .
"t 8ny, he told Mr. Stevens that the Board had not
R\

081ti
Qusss t on that it was necessary for Class C directors in
0

I‘es
Chy, 180 as directors of insurance companies and that

h :
Tag

L cC
ey abe) would 1ike to discuss the matter with other

of 4
€ B
9ard before Mr. Stevens made his decision.




Mg
-15-

Whi
l¢ Chairman McCabe was still at White Sulphur Springs

8
Cﬁlled Mr o
bel‘a * “vans and asked him to discuss the matter with mem-

°f the
Yort Board who were in Washington so they had had an op-

Y to
t Teéview it in the light of the consideration which
he Bo

ingt

he
Tuly
P&qy g 0g of the Board that an officer of an insurance com-

e
Sy Haible for election as a Class B director of a Fed-
Bserve Bank

arq ha,
1 &lven to the question on previous occasions includ-

+ Dr
“ssion 8PeT asked that the matter be discussed in executive

GXC;::reupon all of the members of the staff withdrew with
. iop Messrs. Carpenter and Morrill.

"hich My Rk Draperts request the Secretary read a memorandum
"hich 1t' “Per haq Prepared in anticipation of this meeting in
pr“hlem % Stateq that any opinion he might express about the
d&bil nOthing to do with the fine character, integrity,

P op N s Stevens but that because of the close relation-
; he Syste:deral Reserve Bank of New York with the operations
tat Ueht °Pe0 market account and, because of the situations
R, T 0 itesuit or kst clogs relationship which

Q "*oteetizss Ur. Stevens and the Board, it seemed that for

e Tot, 4 it o Stevens and the Board it would be advis-

0 ap
PO
1nt him ag Chairman and Federal Reserve Agent

733
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3 dir:cz:eral Reserve Bank of New York as long as he continued as
°f the Mutual Life Insurance Company of New York.

Cateq tn :he ensuing discussion Messrs. Evans and Vardaman in-
logg i \vheththey would be willing to make the appointment regard-
1hs‘11’ane °F Mr. Stevens continued as a director of the life
Pede

Ta) R
e8¢
ty the Ve Bank of New York he would not be in a relationship
Operations o

8 Con
Pany, their feeling being that as Chairman of the

the System open market account that would be

ally a
ir
Vo 5 Terent from a director of a large New York bank who

as a Cl
ass A director of the Reserve Bank.

¥, o
+ C1
§ ayton said that the Chairman of the Federal Reserve

of

e

N %8¢ gt any

hether t Other Federal Reserve Bank; that he questioned

the loser to the open market operations than is

® dir
R t g ©Ctor of an insurance company with a large invest-

8 "ermment, se
1’%1 curities, even though he had no immediate

ity
a sy for the company's investments, should be placed

on v
Goy, here he, the Federal Reserve Bank, or the Board

8
or
%0 : might be ¢ b .
rtﬂnt mharrassed; and that the decision on this

ter
30&1. 8hould not be made until all of the members of
{ U wey
by
positio

n of
814 & Class A and Class C director were any different

e
Present. Tn commection with a reference to whether

t1g
o
T this xind, Mr. Clayton expressed the view that
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/g
the B -7
%8rd hagq no voi
" Oice in the selection of Class A directors but

ey °Uld determine the conditions under which it would ap-

Che
'y irman McCabe said that ordinarily he would have the

8
T8 tion ng 4, o
Bt&nd . Clayton, but, because of Mr., Stevens out-

i
; ng qualifi(:ations
oty )

ent
"y SVen if he were not willing to resign his director-
th

he would like to have him accept the

th
® insurance company, because he felt that when Mr.

ec
B&nk he 08 interested in the work of the Federal Reserve
&

Wouy,
b°&rq i Tesign voluntarily from the insurance company
. chai
Yoy, Yor ™Man McCabe did not think the relationship of the
k
a
% the b the Federal Open Market account was an obstacle

)
pOin
t° Sy et and would not be any more likely to give rise

¢ 88ing 54
logy b7 tuations than the service of a director or of-

8
1&rge New York Bank.

Wag uﬁt the conclusion of the discussion, it
conty _eTstood that Chairman McCsbe would
Vith Tue his discussions with Mr. Stevens

of & View to his resigning from the board
fina.li insurance company and that, if it

to SBVY developed that he was not willing

is g ®r that connection, the matter of
Reserspointment as Chairman of the Federal

t g me Bank of New York would be considered
Nenp Seting of the Board at which all of the
e TS could be present.

Yy esg
ra °f actions taken by the Board of Governors of the

eserv
e
System on May 6, 1948, were approved unanimously.
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Lettep

foyy to the President of the United States reading as
OVG:

n
Apryy ggis will acknowledge receipt of your letter of
of e&ds’ » requesting the wholehearted cooperation
ta‘blis of Departments , Agencies and Independent Es-
Tity LanntS of the Govermment in furthering the Secu-
ln mig An Drive which the Treasury Department launched

mo P11l and which will continue through June 30.
tog gp o B08Td 15 bringing your letter to the atten-
they I‘evill of its employees with the request that
Toll sa ®W their present participation in the pay
¥hicy tiinss Plan and, if possible, increase the amount
Ingg Bo Y allot to the purchase of United States Sav-
Tade y ™M8. The Board has taken pride in the record
Dercent, . ° mployees during and after the war and the
Whe,, -8° Of participation of its employees both in
Cleg Of&nd dollars has ranked near the top among Agen-

n t e GOVernment. .
our com;;l D8y rest assured that the Treasury will have

®te cooperation during the campaign."

Approved unanimously.

B etter to M:I‘
Rk of g + Whittemore, President of the Federal Reserve
0

Stog
’ Teading as follows:

n

:&131‘ ?;etBO&rd of Governors approves the payment of
Aer‘?e © the following officers of the Federal Re-
riril 30 l°ﬁ Boston for the period May 1, 1948 through
yotes fi;edg 9, at the rates indicated, which are the
L. N 0 lety, by the Board of Directors as reported in
Yoty T of May 3, 1948:
Wie® Ty, Title Annual Salary
§111;”g "‘1lletittem°re President $25,000
fl“’le o Huig First Vice President 18,000
Trag o Latgy Vice President 14,000
Bt O Neay Vice President 11,000
1y Vice President and Director 11,000
Pitman of Research

Vice President 16,000
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"N
Oseqy ﬂcm Title Annual Salary
Yy y aikjer Vice President and $16,000
Yohey.: Van Amry General Counsel
Ang Tt B, nge Vice President 11,000
BE R, Beprc? Cashier 10,000
Rd"&r ge Secretary and Assistant 10,000
D&na q 4, Davig Counsel
g D, Sawyer Jr, Assistant Vice President 9,000
Hyg A Zehne Assistant Vice President 8,000
0, Adang r Assistant Vice President 2,500
) . G Assistant Cashier + 750
Eq::‘:d R, ﬁ"dy Assistant Cashier 8,000
o & W, O.NEI;V Assistant Cashier 7,500
Yo ¥ Rocy Assistant Cashier 6,750
Wy Fogg Assistant Cashier 6,750
8 Pty Auditor 10,000
Budget Officer T,200"

Approved unanimously.

Lett
er
Yagy, to Mr. Earhart, President of the Federal Reserve

of g
. Py
8ncisco, reading as follows:
i
Rey.
é%g, aavi’;ince is made to your letter of April 29,
38ty o 08 Of the appointment of Mr. William R.
an:ttle Br&s an Acting Assistant Manager of the
uy, — 2*BCh at his present salary of $4,920 per

"I
2;’1:1\1 01; ;(1::°rd&nce with the action taken by the
of Da.yment ectors, the Board of Governors approves
the$l*,920 peOf salary to Mr. Sandstrom at the rate
the Offici.alr annum, during the period he occupies
Se . Position of Acting Assistant Manager of
sy, The mBBiarwh, but not beyond April 30, 1949.
expen fron ym e€rs of the Board sincerely regret to
mOntcted h08°“1‘ letter of Mr. Shaw's illness and his
g, - i’it&liZation for a further period of two
g o8, ; noted also that, during Mr. Shaw's
Yeep 4" DaVis will visit Seattle periodically

ouch with developments there.”

Approved unanimously.




Mg "

Reserve
Letter to Mr. Fulton, Vice President of the Federal

of Cleveland, reading as follows:

"In 8ccordance with the recommendation cgng;ilzeli?
2730 letter of April 30, 1948, the Board o oy
{:Qrs PProves the establishment and operatioghciao oy
Tanch o+ 4493 Mayriela Road, South Euclid, o
= Y

SUch branch ig established W 2
thrt® date of this letter and with the understanding
:h&t Counse) forhige Reserve Bank will revizw ani.aken
tati”y himself ag to the legality of the steps
Q estﬂblish the branch."

Approved unanimously.

The First National Bank of Leesburg", Leesburg,
N
]

’ l‘eading 88 follows:

Syst T Board of Governors of the FederaiiReiszizze
Tor gy 088 8lven consideration to your app iga Lo
et fiduc1ary Powers, and grants you a.uthorl v ¢
Lay, v3en not in contravention of State or oci:atrar
O G trustee, executor, administrator, regis re
rec:tOc ® and bongs , guardian of estates, ass grixn "
: > Committes of estates of lunatics, ornks
gy T Tiduciary capacity in which State ba ks,
2t °0n1p&nies or other corporations which ch:;ted
% a0t etition with national banks are pernitied
Sopgy der the laws of the State of Flori Ryt
MO"iise °f all gych rights to be subject to ne e
1%1018110118 Of the Federal Reserve Act i.ndF:ngal o
"rvy gygiem © Board of Governors of the
the

f"This létter will be your authority to exeru;ele
e iduciary Powers granted by the Board pend:tnig1 he
thor?:&tion °f a formal certificate coveringirsluguea
QD"I‘BQ?P%’ which will be forwarded to you

Approved unanimously.
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Let

ter to the Honorable Charles W. Tobey, Chairman, Banking
Tene

Y Committee ,» United States Senate, reading as follows:

n
D&rticln Comnection with general housing legislation,
Wndey COBIIY S. 866, which your Committee has had
Tegg). 1nsideration, there is enclosed a copy of a
&d‘)Pted oL which the Federal Advisory Council has
Suggest Zn the subject. The resolution approves the
%, 194g .S contained in the Board's letter of April
st&temen:nd €Xpresses general agreement with the
COpieg Of November 25, 1947 on this subject, and

)
ce1‘1:!3.111 grthese documents which discuss reasons why
re eno os:;iSionS of this legislation are undesirable

for your convenient reference.”

Approved unanimously, together with
ROberis to Messrs. Jesse P. Wolcott and
anq CurA' Taft, Chairmen of the Banking
Sentatirency Committee, House of Repre-
s Eo vVes, and the Joint Committee on
Onomic Report, respectively.

lette

Smoy.
the Dy 80dum ggteq May 6, 1948, from Mr. Leonard, Director of

Vigy
on of Exan
of oy inations, and Mr. Van Fossen, Assistant Direc-
8

ivy
Yo stay Slon of Bank Operations, recommending, for the rea-
o4 in
q D the memorandum, that the Board authorize an addition-
of
Y
ndHur $1h.95 on the expense accounts of Messrs. Thompson

of t
Setyy, 1 g Divisions of Examinations and Bank Operations,
e

P
i Connection with travel performed on the Trans-

Eric
q
1nwestigati
on,

L Approved unanimously.
t Stte
011 T

t
O%g. © the Comptroller of the Currency reading as

.
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n
Order It ig respectfully requested that you place an
Plemenzith the Bureau of Engraving and Printing, sup-
tng op ;ng the order of Jume 19, 1947, for the print-
of deral Reserve notes of the Federal Reserve
bGlow- Atlanta in the amount and denomination stated
Denomi - Number of
Ration sheets Amount
$5 180,000 $10,800,000"

Approved unanimously.

Appr‘)veq. A 4 /L/ Secretary.

Chairman.






