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Minutes of actions taken by the Board of Governors of the

'LReserve System on Friday, May 7, 1948. The Board met in

'4'.11eard Room at 10:30 a.m.

PRESENT: Mr. McCabe, Chairman
Mr. Draper
Mr. Evans
Mr. Vardaman
Mr. Clayton

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Morrill, Special Adviser

Mx. Thurston, Assistant to the Board

Mr. Thomas, Director of the Division of

Research and Statistics

Mx. Vest, General Counsel
Mr. Nelson, Director of the Division of

Personnel Administration

Mr. Van Fossen, Assistant Director of the

Division of Bank Operations

Mr. Young, Associate Director of the

Division of Research and Statistics

Mr. Brown, Assistant Director of the Divi-

sion of Research and Statistics

Mr. Bopp, 'Vice President of the Federal

Reserve Bank of Philadelphia

There Were presented telegrams to the Federal Reserve Banks

New York, Philadelphia, Cleveland, Richmond, St. Louis,

1411:111eaPoli3, and Dallas stating that the Board approves the

?iii:411114111ellt without change by the Federal Reserve Banks of New York,

1)87e1131114) Cleveland, Richmond, St. Louis, Chicago, Minneapolis, and

or 1,, 6, 194 8, and by the Federal Reserve Bank of Boston today

'I'cttes of 
discount and purchase in their existing 

schedules.

Approved unanimously.

th.
d . his meeting there had been circulated a tentative

to .  the c
°flference of Chairmen of the Federal Reserve Banks

heicl at t
Wh

i
-e Sulphur Springs, West Virginia, on May 29 - 31,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



720
5/7/48

-2-

1S4. The agenda, which was in the form agreed upon by the executive

cottnittee of the Chairmen's

of this week, was discussed and the members of the Board in-

thaY had no suggestions to make with

Conference at a meeting in Washington on

14 discussing which in
attend. the 

Conference)
r each of the division heads

Division of 
Administrative

that it would be desirable to have

c14

Va3

respect to it.

of the Board's staff should

it was explained that matters in the field

with the exception of the head of

Services were on the agenda and

them present.

Mr. 
Sherman would attend as Secretary of the Conference.

Chairman McCabe thought it would be desirable to have all

t°11 hee.ds 
present and suggested that that be done unless there

°Ze °13Jection.

It
Meso 

was voted unanimously to request

Carpenter, Morrill, Thurston, Smead

n4.hea, Thomas, Vest, Leonard, and Nelson,
;I.1̀ ' Mr. Young, Associate Director of the Di-

lo sic)n of Research and Statistics, who would
)./1 the program, to attend the Conference.

be4ng this action it was understood that
t;,',°,re requesting these members of the staff
u:.ue Present, Mr. Sherman would telephone

Shepard, Chairman of the Conference, to
/11:!rtain whether he had any views as to the
'Ipers of the staff who should attend.

Ste71.etarY's Note: After the meeting Mr. Sherman

lie nh°11.ed Mr. Shepard who said that he felt it
be desirable for persons primarily con-

the with the matters on the agenda to be at

ber1c0nference and that if the Board felt it would
diXsirable to have the heads of all of the Board's
s .:81-°ns present he would have no objection and felt
vo,;,the other members of the executive committee

agree with •this position.
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Reference was made to a memorandum prepared by Mr. Brown

date
of April 29, 1948, reading as follows:

tie "IThe Special Libraries Association, an interna-
pert °rganization of librarians and information ex-
the is holding its annual conference in Washington
the nek of June 7-11. The Financial Group is one of
ser:ost active in the S.L.A. and all the Federal Re-
m_etibers Dank Librarians and the Board's library staff are

•
%Ili "It has been customary for local organizations in
Of 

i:,ere 
'12.ce cities to entertain the groups in their fields

tert'st and for the local Federal Reserve Bank to en-
1308.41-It the visiting Federal Reserve librarians. The
to e 8 library staff hopes that the Board may be willing
attZtlend an invitation to the Financial Group for an
to en;r11 reception, with refreshments at the Board, and
citscias;eduabineltow.he Federal Reserve librarians at a dinner as

Gr 
4-

oillo There will probably be about two hundred Financial
brea.; ibrarians who will want to visit the Board's Li-

the To avoid continual interruption of the work of

r4eiicied%,e'rY by visits during the whole week it is recom-

trot a reception be held on Wednesday, June 9,
5 P.m. It is estimated that the 

refreshment 
s

cl cost $35.

illgs "Ill addition to the regular general and group meet-

he 
t

ic)Irerences on Federal Reserve Library problems are

t1.0/11t d on Tuesday, June 8. Fifteen to twenty 
librarians

B•ttelacC; twelve Federal Reserve Libraries are planning 00
'4111.it„,:tile con 

1,

ferences. It is hoped that the Board may ;
.1 o 1)ra.'; t finance a dinner for these Federal Reserve Bank 

e' seven members of the Board's Library staff,
il),Y ot,elerl Costello, Librarian of the Bank of Canada, and

*t. the ler fore ign central bank librarians in attendance

t4. t1./A.211*vention. It is estimated that the dinner for
l''Ela/1—"Y-three people would cost $103.50. If more Fed-
l'tiale,e8erve librarians attend, the expense would increase,Irate of 

d,L.4 50 per person.
1:leolipf„the B q°oard approves these suggestions, the Miscel-

u tl ellis the Division's budget should be increased
—401.lnt of the expenditures.
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"The registration fee is $5.00 for the three days
torin which the conference will be in session or $2.00tv. a single

day.the sing 
 Staff
of the meetings and we recommend that

. Staff members would benefit materially

ejazroard authorize payment of the registration fee for
to Xeff member. Probably only two members would wish
Ae a ,rnd more than one day. No increase in the budget
e- ue provided:,

t1c141,

ate ill 

ththe 

e conference and provide the entertainment as outlined

.SAr

?resident
that th

s
tEtted th that the Boardere

illeMOrandum.

at this point.

was made to a letter dated April 7, 1948, from Mr.

Of the Federal Reserve Bank of New York, asking

e Board 
reconsider that part of its letter of April 2, 1948,

felt, after

1) 111
not adequate justification

.v°11'ea in 
sending Mr. Robert V.

Aro
Pc'sed. trip for Mr. Rosa

zak, %rho 
could not attend

q()ta

e '"'tY, felt that the Board should now

Chairman McCabe said that he felt that the Board should par-

taiI; memorandum. we approved

he recommendations lntained in

Mr. Brown left the meeting

Reference

r°r Mr. Rosa.

Et41,f,

°I1 a trip to London during the
s 
letter

1Of April 7 gave additiona

careful consideration, that

for the expenditure that would

Rosa of the New York Bank's

summer of this year. Mt.

information concerning

and Mr. Carpenter stated that Mr.

this meeting because of absence

approve the pro-
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** Thomas stated that an additional reason for approving
he trtn

nov was that Mr. Harley, economist in the Division of Re-

114 e.

Ilthclisized to visit the United Kingdom this summer, would not
lake th

e -r-LP because he was leaving the Board's staff.

Upon motion by Mr. Clayton, it was
agreed unanimously that Mr. Sproul be
advised by letter as follows:

sup11,1":40n consideration of the further information
DosTeci in Your letter of April 7 regarding the pro-
lioha;:isit of Mr. Robert V. Rosa of your staff to
thel,;' and the Continent this summer on business of
litif;da k, the Board has approved the proposal asout-
'-„,..7uY You in your letters of March 19 and April 7.
kr.11 "e shall, of course, be glad to be of help to

1-
laira ,0sa with his passport if necessary and to give

etters of introduction."

There was then presented a memorandum dated April 27,
tr

NMas transmitting a memorandum dated April 22, 19487Which
rieribm 

atd explaind "A Proposal for 'Uniform Reserve Requirements

411:1 14enii/er. Banks" worked out by the System Research Committee on

a 4 Credit,t8tt. Policy. The memorandum, copies of which had been

the fillItecl t° members of the Board before this meeting, stated that
l'It osa.1. was

not submitted as a recommendation of the Committee,

8ear,
LI1 arid Statistics who, at the meeting of the Board on April 2,

tilther

a Plan which represented the Committee's best judgment

a le long-run solution to the reserve requirement prob-

he ri/lc). ()11 l'hich tEt jai .L,ommittee had been working at the request of the

the 1,_e
sidents' Conference.
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111 this connection, Mr. Carpenter read a memorandum from

tie "Reference is made to Messrs. Thomas' and Young's
8:::a111111 of April 27, on the subject of Uniform Re-

Aequirements for all Member Banks.
Boorini have requested that this matter be put on the
the docket for discussion at an early date, with

to asking the Board to consider the advisa-
cozlej c/f aPPointing a special committee of the Board,
(Neet:taittlg of probably three members, who shall be re-
recti 0 pursue a study of this question, under di-

from the Board. The problem is so important
t° vital to all banks and to the country at large,

that liTre are so many divergent interests involved,
the ;.'e Proposal should be discussed at length with
NNcv?.; er appropriate Federal Government and State
dia rt;i-- , as well as with appropriate banking and in-
th6it

the
associations. Unless all of these units feel

t0 be-e,Y, have had a part in the final recommendation
IT1.01,0:84ke on this question, it is doubtful that the
'111 will meet with success ultimately.
Th

t%ire 
el'e was a discussion of the procedure for studying the

1)1.°P°sal Prepared by the Committee and it was agreed thatAct
ea te

1A8 eting Would be held at 10:30 a.m. on Monday, May 10,
' tor

ct 
discussion of the proposal.

III thi,110 -- connection, Mr. Morrill called attention of the
14*(1 to. t

bt Ile Etc- t +1—)qet014 l' s.ut Mr. Horbett, Assistant Director of the

Ilt 
Or Be.,i_

Operations, recently completed a thesis in con-

hi. 

-with

%It
s work at the Graduate School of Banking at Rutgers

tY ' thaf „sN
- the thesis was on the subject of State bank re-el, 

NIIirem

ellts and bank credit control,and that the Board
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Wish to have Mr. Horbett present a summary of his
4 raestitig.

It Was the consensus that it would be desirable to arrange

raeetilag for this purpose in the near future.

Mr. Carpenter stated that, pursuant to the discussion atthe 
meeting on January 30, 1948, a meeting of the Board with the

:QZZittee cd. Directors on Welfare of Staff of the Federal Reserve

-1111k or New York, 
consisting of Messrs. Calkins, Chairman, Adams,

11.11c1 Klrers, had been arranged for 12:30 p.m. on Friday,

14‘1 114' 19481 in the Blue and that Mr. Sproul, Presi-

telfthepederalReserv:i:aingkn 

room, and

York, probably would attend
Zeetitg.

'ber.
e 

was a brief discuss.ion of the matters that might be

Naeted
by 

the Bank committee and it was the consensus of the

141bet's 
Preserit 

that the Proposals submitted by the committee11°1L41 be 
reeeiired 

and considered by the Board at a subsequent
Illcs''N/Iti 04 titt.he 

basis of the recommendation of the Personnel Corn-
.4-o the 

action to he taken.

ND4recillialiered:eriledaetwe faosmmaday 5,e to a memorandum from Mr. Van Fossen

%

with respect to the replies 

Ilrecirr(3'm the 
Federal Reselr

the

anks in response to the Board'sve 

413til 5, 1948, concerning the acceptance by the Federal

-7-

tOr

thesis at
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Reserve halts of

bel.
44478. The memorandum stated that three of the Federal Reserve

\Philadelphia, Atlanta, and Dallas) approved the issuance ofth

eteitlent in the form proposed by the Board, while nine were
°I)Doseci

1/443 its issuance for reasons stated in the memorandum. Several

custody receipts as collateral to advances to mem-

tl the

st
It ated that if any formal announcement were to be made,Iroiai

be desirable to word the statement so that it would show

that a Federal Reserve Bank might "within its discretionror

AroDoe
brief 

Periods" accept such custody receipts in the manner

bY the Board,

' Carpenter said that the matter was brought up at this

11"ec4use it was on the agenda for the forthcoming Presidents'

alld it seemed desirable for the Board to reach a conclu-sto4

the position it would take before that time.

di
ilkrri 4 --scUssing the matter a majority of the members of the

relt

4'4t. for reasons discussed the adoption of the state-

by the Board in its letter of April 5, 1948, was

NIt
e 11134 that the replies from the Presidents had not pre-d. xi

reasons why it should not be issued.

Ob irrii
Dt McCabe suggested that the Board might consider

Irtg t
th he chealge proposed by some of the Presidents as a trial

th
thought that the arrangement suggested by the Board
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3111cibe Put into effect later if necessary.

v•est said that the Presidents had indicated that they

11QIII-141111:e to be in the position of accepting receipts only from

'It114111which they had confidence, that the suggestions receivedere 
Imlay 

for modification of the wording to indicate that the444 
vould 

accept such receipts in their discretion, and that if

'401.11the he'rcils P°1icY statement was modified along these lines it

g° a con
siderable way in meeting the objections that had

acivadiced by the individual Presidents. Mr. Vest also cora-

1111*te that a question had been raised by the Presidents as to
::t117 

notes co
llateraled by custody receipts could be used as

t for Federal Reserve notes, and he expressed the opinion

114 
they 

could be so used under the language of the Federal Re-

added that there was a technical question as to the

iaot b: the CilstodY receipt, but that there was nothing which could

l'ettclilY worked out to make them acceptable.

wAc,
4. During the course of the discussion,
01. 1,-) suggested that Messrs. Vardaman
d "YL0n discuss the matter with the Presi-
aents before the Conference •took any further

liclation with respect to it, and it was agreed

toaamously that the Secretary should write

4s Davis, Chairmen of the Conference,

It

1111. lie - Board has received replies from all the Fed-
serve tanks to its letter dated April 5, 1948,
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It

icy llsking for their views on a proposed statement ofpol-
vith respect to the acceptance of custody receipts

11,201'atera1 for advances to member banks. It is

Co that this topic is on the agenda for the forth-
:ng Presidents' Conference and it has occurred to
1,_:Board that it would be helpful if, before the
O; sidellts formulate their conclusions on the matter,
t(:ri.tunitY could be given Messrs. Vardaman and Clay-
If .0:? discuss it at one of the Conference sessions.
the;l.s can be arranged and you will let me know when
tN

7e 
;:tter is to be taken up at the Presidents' Con-

so ti:!, I will advise Messrs. Vardaman and Clayton
they can be available for the discussion." 

l ettripei

Yy entered the meeting at this point.

14r * Clayton referred to a memorandum prepared under date

8 4til 3°, 1948, by Messrs. Solomon and Wood, with respect toAropos

trtt ed bill' 11* R. 2799, which would make substantial changes

:: 4ticms of the Federal Home Loan Banking System concern-

the 
Bc)ard had submitted a report to the Bureau of the

14atb.t letter dated April 16, 1948. The memorandum stated

%t s qllelit to the Board's letter the bill was changed some-

811.1as submitted to the Senate Banking and Currency Commit-
hN 

letter
/1•t

11°415 
from Mr. Foley, Administrator of the Housing

-e Agency, which implied that all Government agen-

-s. Solomon and Wood, Assistant Counsel and Economist,

iudixi€ 
the Board, were in agreement on the proposal. The

stat A .-14, that some of the provisions which were objected

'11'?" 1304
".'s letter of April 16 had been removed from the
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revisea 
bill, but that it still

or the 
Treasury to purchase

11/11ks lip to $1. billion;
loaz to the Federal

t° $750 
zillion. at the

(3) zalte 
insured share

114/r11-1 
in'vestments for

(

-11-

would (1) authorize the Secretary

Obligations of the Federal Home Loan

authorize the Secretary of the Treasury

Savings and Loan Insurance Corporation up

request of the Home Loan Bank Board; and

accounts of savings and loan associations

fiduciary and public funds.

141% 
Clayton stated that for years the Board had been oppos-

legi81"1cna which would have the effect of bringing building

114'11°8.11 associations closer to having the status of banks, that
11/ 

Present 
instance

ttle 
Blidget that it 

opposed 

the Boardor

t. 

1.1-bizitted by the Housing a--

the

114rikillg and

and Home 
Finance

Currency Committee

was on record with the Bureau

legislation, but that the let-

Agency to the Sen-

NaiOlay d 
that 

taking

p corobably nveyed another im-

Eir

-elleate 

he would favor

Banking and Curr encYComm ittee

41'. Vest 
stated that through

s-'111zurance Corporation. he had
tc zae,lt e°1111sel of the Housing and

lee,r to the Banking and
.4ztti

Allziz ct. 141*. Vest  Said that he also had talked with Mr. Brott,

tIrte°11nsel of the American :Bankers Association,

steps to make clear to

the Board's position.

an attorney of the Federal

learned that Mr. Fitzpatrick,

Home Finance Agency, had offered

Currency Committee the Board's

which
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1)18.11r1"' to request an opportunity to appear before the Committee

°rril a st
atement in opposition to the bill.

In r
esponse to a question from Mr. Vardaman, Mr. Claytonqateci that 

h

_ e

would suggest that the Board advise the appropriate
Cot

tittees uz 
Congress of its views on the present bill and en-

to get
the Federal Deposit Insurance Corporation, which

sialltUtted. a letter in opposition to the earlier bill, tolq'tte r

letter, either jointly with the Board, or concur-

re4t1Y. ClaYton also suggested that it would be desirable to

t84111.th141.• Wiggins, Under Secretary of the Treasury, to find
()Ilt Vhat the Treasury, s

position with respect to the bill would
although it Was

understood that top-level Treasury officials

ialls4 had decided not to send a letter which had been pre-

the Treasury
staff opposing the provisions of the bill

()rigillall3r submitted. It was his further thought that before
letter was 

sent to the Senate Banking and Currency Committee,

:11htbeath scertained informally whether Chairman Tobey wanted

4°41s(1'8 views.

var After a discussion, upon motion by Mr.
mr dlotman, it was agreed unanimously that

Cl'
should discuss the matter with

l is.„421Propriate officials of the Federal De-
11:14:irance Corporation and the Treasury

ment and that he should find out from
14ilieure1x, Chief Counsel of the Senate
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Banking and Currency Committee, whether ad-
ditional hearings might be held in connection

h the legislation or whether statements
could be filed, and that he would report back
t° the Board concerning the results of his
di
scussions.

Mr, Evans presented a memorandum from Mr. Thurston dated

4111123) 1948, 
suggesting that the Board pay for restoring the sur-

e
c't the three tennis courts located in the parking lot north of

tlie 13°41%1 building ,

4.'sclIssirlIg the memo: 

an estimated cost of approximately $800. In

the suggestion was made that the Board

44°4881Zle the cost of keeping the surface of the courts in play-

hereafter as a regular part of the Board's building
klcl 

Property 
Of 

maintenance/the inasmuch as the tennis courts are a part

l'Illascelping on the lot.

UPon motion by Mr. Evans, it was voted
1"nimously (1) to approve an expenditure

est :
aPProximately $800 for the purpose of  —
°r1-4,16 the surface of the three tennis

,, rua'ts on the rear portion of the Board's
Crking lot fronting on C Street, and (2)
t..,!esume the costs of maintaining the
aiZ'is courts in playing condition here:
mc:!r, including the maintenance of equip-
10;11c for the courts. The Board also ap-
or°1ri,

' 

!d an increase in the appropriate item

Of e non-personal budget of the Division
pe 'tuministrative Services to cover the ex-
Iditures involved.

sto In taking the above action it was under-

to 1r that the tennis courts would continue
e supervised by the Reserve Board Club.
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Chairma.n McCabe

4rillgs, West 
Virginia,

e°1111ell he had several conversations
ab°11t his a

ppointment by
EtN. 

Pederal Reserve
e'ticl 
thatStevens

1/°11elat and to

r t*) batk8 and
his zetther

or ship on
rork. mr

Bl)etit

iierY great deal of effort
earz. 

btitlding the 
organi 

over than 12

of the insurance

period of morea

11(tIfillat to 
give up his place on that 

he didzation company,

tlil: ctt()1' f°11r or five directors, in order

board, where he was among

- *t11 Ilederal 
Reserve Bank.

to qualify as Chairman

k4 
Rt. 

Creighton, chairman

the Board

Agent

had

give up

Other

at

as

stated that while he was at White Sulphur

attending a meeting of the Business Advisory

with Mr. Robert T. Stevens, Jr.,

a Class C Director and Chair-

the Federal Reserve Bank of New York

indicated a willingness to accept the ap-

his membership on the boards of directors

companies but that he did not wnnt to give

the

Stevens

board of the Mutual Life Insurance Company

felt, Chairman McCabe said, that having

%ill') 1148 conti]aued 
of the Federal Reserve Bank in Boston

118141 
Company, 

141 serve as a director of the John Hancock Mutual

t het414thel)3stttorl that it :::cinMerces::::enfsorthCal:s:11: 

 Board had 

::t
11' to  resign a

McCabe) 

d directors of

Would 
f' 
the 

Board before Mr.

a

Chairman McCabe added that having in

insurance companies and that

to discuss the matter with other

Stevens made his decision.
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While Chairman McCabe was still at White Sulphur Springs

he called Mr. Evans and asked him to discuss the matter with mem-
1)1's °f the 

Board who were in Washington so they had had an op-

Aorturiity to review it in the light of the consideration which

the herd h

i 

ad given to the question on previous occasions in3lud-
th ruling of the

ktry Board that an officer of an insurance corn-

not 
eligible for

Nllieserve 
Bank.

DraPer asked
4ssio.4 

vhereupon all ofthe 
eZeeption of 

Messrs*

election as a Class B director of a Fed-

that the matter be discussed in executive

the members of the staff withdrew with

Carpenter and Morrill.

1?4I At Mr. Draper's request

11141'. ip alper had prepared in 
'411111 it vas 

stated that any 
opinion he 

anticipation of this meeting in

1.(11)ien1 had, 
might express about the

Aot ihng to do with the fine character, integrity,
Eoati 

41)111-ty 
of*. Stevens but that because

1111)

°I' the 
t -Federal Reserve Bankhe

1114t Eltelli °Pea market account and, because of the
klght arise as

the 11:18.1*rcts8 Mr.
13rotectio,

4c)t „ 

g f Mr. Stevens and the Board it would be advis-

to -13Point him as Chairman and Federal

kt„
vrt

the Secretary read a memorandum

of the close relation-

of New York with the operations

situations

a result of that close relationship which

Stevens and the Board, it seemed that for

Reserve Agent
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t
the Pecleral Reserve Bank of New York as long as he continued as

Icill'ector of
the Mutual Life Insurance Company of New York.

the 
ensuing discussion Messrs. Evans and Vardaman in-

that 
they would be willing to make the appointment regard-

1S8 Irhether Mr. Stevens continued as a director of the life

11111-1.allee c°1711Pany, their feeling being that as Chairman of the

Peciel'Et1 Reserve Bank of New York he would not be in a relationship
he

ons of the System open market account that would be

1%11/11Y 
different from a director of a large New York bank who

set'villg as a Class A director of the Reserve Bank.

ClaYton said that the Chairman of the Federal Reserve
4tLi or 

tlev York is closer to the open market operations than is

tIleela'se 4ta4,Y other Federal Reserve Bank;
lih"4"r t 

that he questioned

he 
&1,e rector et Govertzent 

securities, even though he had no immediate

of an insurance company with a large invest-

for the investments, should be placed

the Federal Reserve Bank, or the Board

nlight be embarrassed; and that the decision on this
11111k)l'talIt „tter

should. not be made until all of the members pf

°41.*cl. /lere 
Present. In connection with a reference to whether

OthlaissskAinacinf.mr.Class C director were any different

tr 
of

Clayton expressed the view that
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tlie13°111 had no voice in the selection of Class A directors but
that it 

should determine the conditions under which it would ap-

130111tOlass C 
directors.

Chairman McCabe said that ordinarily he would have the

441eTlestion as Mr. Clayton, but, because of Mr . Stevens out-

at8.4citlig cilla.lifications, he would like to have him accept the

41/r)ittteiat 
even if he were not willing

111A 
to resign his director-

vi.th the 
insurance company, because he felt that when Mr.

:te'441s becaze interested in the work of the Federal Reserve

-441 Ile vouid 
resign voluntarily from the insurance company

toarel, 
Chairman McCabe did not think the relationship of the

41 1°1'k Ilatik 

t 

to the Federal Open Market account was an obstacle
()  tile 

4Pointment and would not beto

\'tabe'rrassilag situations than 

any more likely to give rise

or of-the service of a director
or a

Mi
-114tes

of actions taken by the Board of Governors of the
111

lctrge New York Bank.

14 At the conclusion of the discussion, it
as understood that Chairman McCabe would

1.111.1e his discussions with Mr. Stevens
view to his resigning from the board

fi the insurance company and that, if it
t-11414 developed that he was not willing

0 sever that connection, the matter of
e8 aPPointment as Chairman of the Federal
atsr‘ve Bank of New York would be considered
me meeting of the Board at which all of the

illuers could be present.

SYstem on May 6, 1948, were approved unanimously.
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Letter to
the President of the United States reading as

hr. Inls will acknowledge receipt of your letter of

or 11 28, 1948, requesting the wholehearted cooperation
ta47458 of Departments, Agencies and Independent Es-
rtt 'Ellments of the Government in furthering the Secu-
ill !,4L°an Drive  which the Treasury Department launched

and which will continue through June 30.
tiola "The Board is bringing your letter to the atten-
the„ °f all of its employees with the request that
roli review their present Participation in the pay
whichsrings plan and, if possible, increase the amount
hies allot to the purchase of United States Sav-
time h-011cis• The Board has taken Pride in the record13ere ;Sfr its employees during and after the war and the
alltibee ge of Participation of its employees both in
ete„ ' and dollars has ranked near the top among Agen-?f the 

Government.
014- e ti°11 maY rest assured that the Treasury will have

cmplete cooperation during the campaign.

Approved unanimously.

44kor:e.tter to Mr. Whittemore, President of the Federal Reserve

°stori, 
reading as follows:

"The ID.Eilari -aboard of Governors approves the payment ofEierve-Les to the following officers of the Federal Re-
Alprii tilk of Boston for the period May 1, 1948 through
% i e3,,-9491 at the rates indicated, which are thP,

let Lk
-'' ' by the Board of Directors as reported in

r of May 3 1948..i, Ette ,II te 
14tipc 
kl 

p 
itkil'ii T, Whit temore 

Presidenti.e Annual Salary
$25,000

kl; 0. ,:llat First Vice President 18,000

'reci 0,4 8.thexa Vice President 14,000

Qt11,I 
lieaa Vice President 11,000

Vice President and Director 11,000
J.taiez of Research

Vice President 16,000
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"NameOscEir
Schlaikjer

110Y P. 
obert 

Van 
AraringeRB. 
Rarvey44sgar R. Berge

,N/Etrcl A.
naD Davis, Jr.ua. . 

Sawyer1,1'?Ilis A. 
ZehaerO. 
Adams,•Qratilt C. 
GilbodY4(1%krd R. 
MUrP4Y.tivfarcl W. 0' Neil

•

a.,qaa 
Rock

k
ti Pogg 

liOt ,. 
BOarthilan

Letter to Mr

l'rancisco, reading as follows:

)737

-19-

Title
Vice President and
General Counsel

Vice President

Cashier
Secretary
Counsel

Assistant
Assistant
Assistant
Assistant
Assistant
Assistant
Assistant
Assistant
Auditor
Budget Officer

and Assistant

Vice President

Vice President

Vice President
Cashier
Cashier
Cashier
Cashier
Cashier

Approved unanimously.

Annual Salary
$16,000

11,000
10,000
10,000

9,000
8,000
8,500
6,750
8,0oo
7,500
6,750
6,75o
10,000
7, 200"

. Earhart, President of the Federal Reserve

1948,41rerence is made to your letter of 1iprl_l71:
Of the appointment of Mr. 

Willism

Seattle°  as an Acting Assistant Manager of the
Bran artzliat Branch at his present salary of 

$4,90 
per

1,1.4
130arci accordance with the action taken by the ,
the 10 °11 Directors, the Board of Governors approve.
?r $4!ner,Ilt of salary to Mr. Sandstrom at the rate

annum, during the period he occupies 
the 
' 

position of Acting Assistant Manager 
of

;aLtle 
Branch, but not beyond April 30, 1949.

learli'Th° members of the Board sincerely regret to
e:qeetia°M Your letter of Mr. Shaw's illness and s
taotftlan—, hospitalization for a further period of 

 
two

Elbee' It is noted also that, during Mr. Shaw's
Davis will visit Seattle periodically

1-la touch with developments there.''

Approved unsnimously.
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Letter

44k- 
to Mr. Fulton, Vice President of the Federal Reserve

of 
eleveland, reading as follows:

it "In accordance with the recommendation contained

S

C

PPart7;

torY° 

3

11r letter of April 30, 1948, the Board of Gover-
the establishment and operation of a

Mayfield Road, South Euclid, Ohio, by
Ieveland Trust Company, Cleveland, Ohio, pro-

or e41,1 SUCh branch is established within six months
tiler e date of this letter and with the understanding
sati vasel for the Reserve Bank will review andt °15r himself as to the legality of the steps taken0 

establish the branch."

Approved unanimously.

Let- t'
„,

Plo - to "The First National Bank of Leesburg
”

elldiag as follows:

Sy.E;te:T1,,le Board of Governors of the Federal Reserve
rO t. f7,41as given consideration to your application
a,ct, a'uciarY powers, and grants you authority p
lsv. 'ea not in contravention of State or localor 'stEts 

trustee, executor, administrator, registrar
-id bonds, guardian of estates, assignee,

ot, committee of estates of lunatics, or in
truet—Ier fiduciary capacity in which State banks,
1/1-to,c°Z,Panies or other corporations which come to 

act '°01PetitLon with national banks are 
permitted

eN-er the laws of the State of Florida, the
Drovis-Te of all such :rights to be subject to the
llIt --cnis of the Federal Reserve Act and the reg:I al-

the Board of Governors of the Federal 
e_

e SYstein.

tIlef?is letter will be your authority to exercise
Ilrelpar'LlIcie•rY Powers granted by the Board pending the
Szn°11 Of a formal certificate covering such au-
'4311rse which will be forwarded to you in due

Leesburg,

Approved unanimously.
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4tter to the Honorable Charles W. Tobey, Chairman, Banking

l'elleY Committee, United States Senate, reading as follows:

n,
pa -Ln c• onnection with general housing legislation,„
114(1.er , S. 866, which your Committee has had
ree,ca :°nsideration, there is enclosed a copy of a
adcmi.1"1°n which the Federal Advisory Council has
s ed on the subject. The resolution approves the
5:rtions contained in the Board's letter of April
stat99'8 and expresses general agreement with the
%pi:lent of November 25, 1947 on this subject, and
cert of these documents which discuss reasons why
areProvisions of this legislation are undesirable

-'10sed for your convenient reference."

let 
APproved unanimously, together with

tei'3 to Messrs. Jesse P. Wolcott 
and 

Ouert Taft, 11  Chairmen of the Banking
Committee, House of Repre-

sentatives, and the Joint Committee on
t11. - Economic Report, respectively.

Me111(1,,
-4811dura dated May 6, 194-8, from Mr. Leonard, Director of

tor '4 Of Examinations, and Mr. Van Fossen, Assistant Direc-
c)r the t

Q'tls steteci 81°n of Bank Operations, recommending, for the rea-

in the 
memorandum, that the Board authorize an addition-

of
$• 14.95 on the expense accounts of Messrs. Thompson

rle3r

„ective, t t• he Divisions of Examinations and Bank Operations,

in.
connection with travel performed on the Trans-

itivestigation.

Letter
Approved unanimously.

to the Comptroller of the Currency reading as
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iscfp.,4_ respectfully requested that you place an
vith the Bureau of Engraving and Printing, sup-

the order of June 19, 1947, for the print -
Qf Federal Reserve notes of the Federal Reserve

Atlanta in the amount and denomination stated

Denomi- Number of
nation sheets Amount
*5 180,000 $10,800,000"

Approved imanimously.
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