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Il4.i-Min es of actions taken by the Board of Governors of the

serve System on Tuesday, May 4, 1948.

PRESENT: Mr. Szymczak
Mr, Evans

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Board

Memorandum dated May 3, 1948, from Mr. Smead, Director of

recommending the appointment of

in that Division, on a

salary at the rate of $2,394

811111141' effective as of the date upon which she enters upon the

11111°Itilailce of her duties after having g passed the usual physical
t1/4

7metion. The memorandum also stated that it was contemplated

tlrerils:st 
S:denlle.y 

would become a member of the Federal Reserve re-

Approved unanimously.

Letter to Mr. Diercks, Vice President of the Federal Reserve
r Chicago 

reading as fcllows:
HI,

letter ',accordance with the request contained in your
fg;; APril 27, 1948, the Board approves the appoint-the 

.
arl F. Spaeth Jr. as an assistant examiner for

" thee-a-ea Reserve Bank of Chicago. Please advise us 
-ate upon which the appointment becomes effective."

Approved  unanimously.

4ttel* to Mr. Koppang, First Vice President of the Federal Re-
Of Kansas City, reading as follows:
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el 'This refers to your letter dated April 20, 1948, en0S1-
lati ng a copy of a letter dated April 15, 1948, which you
/lje received from Mr. Willard J. Breidenthal, President,
partkbrerview State Bank Kansas City, Kansas, relating into the Proposed organization of a trust company which110111d be owned by his bank.

Breidenthal requests a ruling by the Board as to
pr=r his bank's condition of membership numbered 7, which
Elt;:ss that the bank shall not purchase or acquire any

of any other bank or trust company, is abrogated bybaratlact that the Kansas State law now authorizes State
snto purchase stock of trust companies.sts., It is the Board's opinion that the enactment of the

cells statute authorizing banks to purchase stock of trust
ThePaniss had no effect upon the condition of membership.
40t exi8tence of the condition of membership, however, is
the; Illstter of major significance in this case in view of
Ettock:d!ral statutes prohibiting the purchase of corporate
Poitt:,4uY State member banks. As you have previously

to the bank, section 9 of the Federal Reserve
the Provides that State member banks shall be subject to
parci7ms limitations and conditions with respect to the
tioyleng of stock as are applicable in the case of na-
the u,4rnks under section 5136 of the Revised Statutes of
or st-'rd S tates, and section 5136 prohibits the purchase
tlqal °f any corporation by a national bank, with cer-
Aceord4-41.ited exceptions which are not applicable here.
%tpell1141Y, the proposed purchase of the stock of a trust
Pecieralr by The Riverview State Bank is prohibited by the
of Suit statutes which of course prevail over any provision

6 laW on the subject."

Approved unanimously.

tta am to the Presidents of all Federal Reserve Banks reading.L0110148:

NtotitiPlbnas,0 compile and wire Board in time to reach Wash-
"9̀40: i'laY 10 following information as of December 31,

11,112113er of nonmember commercial banks in each
State -n your District that were eligible for
In-muership on basis of statutory capital re-

VireMents (on assumption of retention of

jlanches existing on that date) subdivided be-
'een (a) banks on Federal Reserve par list,

(b) banks not on par list.
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De:ct "Data compiled from last survey of this kind was as
ember 31, 1939, and was included in volumes sent to

e21.1nen April 18, 1940 and Vice Presidents in charge of
4.qmlnat1on September 4, 1940."

Letter to the
Ort

Approved unanimously.

Honorable Charles W. Tobey, Chairman, Committee

g and Currency, United States Senate, reading as follows:

clue "This refers to your letter of April 21, 1948, re-
balsting the Board's views with respect to S. 2526, aITo
Ured0ve the limitation upon the maximum 

deposit
tby

he Federal Deposit Insurance Corporation.b
the p•Under existing law, the maximum amount 

insured 

ypostfecleral Deposit Insurance Corporation for any one Le-
ravv.,,.:2,1* in an insured bank is $5,000. S. 2526 would r-
det; 6nis limitation and provide full coverage for 

all

den°eits 
sits in the

The 

banks regardless of the size of e
r.

is The Board believes that the proposed legislation
diviZsirable. Despite the increase in the size of in-
collat. -1 deposit accounts in recent years, a $5,000 ae-

r,the still is a large account for a great majority of
tiorl'ilLblie and the present coverage provides the protec-
tor 4"ich Federal Deposit insurance was designed to 

af...

riThe removal of the limitation upon the amount
dePoseitT 

—
,'"uld be predominantly beneficial to wealthy

Cia 1"5 and to business firms and corporations. As
re,vore.sbs) these larger depositors are in a relativelyle 

Position to protect themselves.
s. ,,"te additional protection which would be providedo th 4.526 would require a reappraisal of the adequacytiolase resources of the Federal Deposit Insurance Corpora-tiola In this connection, you will recall that legisla-

1?„epoellats enacted last year which directed the Federal
the Insurance Corporation to retire its capital stock

Proxirr-i 4.1)13•Yraent of the amount received for the stock (ap-

/.1„hich4',289,000l 
000) to the Treasury in installments

'iorpor"211-1d not reduce the capital and surplus of the
the pead'ion below one billion dollars. A survey made by
tel Deposit Insurance Corporation in 1945 indi-
'3114t, while only a small percentage of deposit ac-

riot fully insured, the removal of the $5,000
°1--t would mor,=, than double the dollar amount of
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e ,

1.4 e.8 follows:

dre "Reference is made to your letter of April 231 ad-tio ser to Mr. Knapp, requesting the assistance of the
see 8 staff in the preparation of financial data on a
clIssned list of foreign countries. Mr. Knapp has dis-
this-;' this matter in some detail with Mr. Politte, and
the ji! t° inform you that we are prepared to undertake
illacuested work with respect to all of the countries
Presee%ted except Japan and Germany. These two countries
IllIalee`yrerY special problems, and we regret that we are
14e tru,„:° Spare the manpower to cover them effectively.teth„-k, that you will be able to work out alternative„of 

handling your studies on these two countries."

54/48
-4-

II 4
0-ured deposits. This increase in the potential liabilitythe Federal Deposit Insurance Corporation undoubtedlyf,''4c1 call for the accumulation of greater resources by the
'447)or:Iati0n than might otherwise be necessary.

In 
2526 View of the foregoing, the Board believes that S.

should not be enacted."

Approved unanimously.

Letter to Colonel R. F. Ennis, GSC, Chief, Intelligence Group,
ben",

umen4.%, reneral Staff, Intelligence Division, War Department,

Approved unanimously.

413P1^oved:
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