MQ
Mutes of actions taken by the Board of Governors of the

eder&l
ReserVe System on Tuesday, May 4, 1948.
P
RESENT: My, Szymczak
Mr, Evans

Mr, Carpenter, Secretary

Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser

Mr. Thurston, Assistent to the Board

Memg
t Tandum dateq May 3, 1948, from Mr. Smead, Director of

Ung ; of Bank Operations, recommending the appointment of
Velyn NQrma L&ne

Dh~& efinite besis, with basic salary at the rate of $2,394

o ®ffective &

Woodley as a clerk in that Division, on a

8 of the date upon which she enters upon the

e“%hmt her duties after having passed the usual physical

uth 1hs Memorandum also stated that it was contemplated
8

s Yo o d
“rmn ley woulg become a member of the Federal Reserve re-

Approved unanimously.

etter
&“kofc to Mr, Diercks, Vice President of the Federal Reserve
higg
89 reading ag follows:
1 " In
Stter ofa2c°rd3nce with the request contzined in your
the . OF Cargril 27, 1948, the Board approves the appoint-
gfe ederal F. Spaeth, Jr. as an assistant examiner for
the dats Reserve Bank of Chicago. Please advise us
Upon which the appointment becomes effective."

Approved unanimously.
8
% " -
™ to wr, Koppang, First Vice President of the Federal Re-

a 7
1825 City, reading as follows:
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n
closinThis refers to your letter dated April 20, 1948, en-
e 1o 2 COPY of & letter dated April 15, 1948, which you
The Ryqeorved from Mr. Willard J. Breldenthal, President,
Part ®Iview State Bank, Kansas City, Kansas, relating in
Voulq 1, € proposed organizetion of a trust company which
e O70ed by his bank.
whetherr}; Breidenthal requests & ruling by the Board as to
Drovides is bank's condition of membership numbered 7, which
Stoek of hat the bank shall not purchase or acquire any
the fact any other bank or trust company, is abrogated by

bank o thet the Kansas State law now authorizes State
"t Purchase stock of trust companies.
State .- 18 the Board's opinion that the enactment of the

Sompang ute authorizing banks to purchase stock of trust
The oxigt had no effect upon the condition of membership.
ot m:tence of the condition of membership, however, is
the Fede ®T of major significance in this case in view of
Btocks ral statutes prohibiting the purchase of corporate
Pointeq YV State member benks. As you have previously

fe prov?ut to the bank, section 9 of the Federal Reserve
the eld?s_that State member banks shall be subject to
purchasinglmltations and conditions with respect to the

ti0!161]_ of stock as are applicable in the case of na-

the Uniteq S Under section 5136 of the Revised Statutes of
of 8toe States, and section 5136 prohibits the purchase
t&in of any corporation by a national bank, with cer-

ﬁc%rdinited eXceptions which are not applicable here.

F°’“Dany Bo i the proposed purchase of the stock of a trust

Ogderal S{azhe Riverview State Bank is prohibited by the
State 1s Utes which of course prevail over any provision

W on the subject."

Approved unanimously.

elegy
W o 4 ST&N o the presidents of all Federal Reserve Banks reading
LN

"p
e
iggt(’n byafre Compile &nd wire Board in time to reach Wash-

47 &y 10 following information as of December 31,

Number
St&t
memb

.Of nonmember commercial banks in each

® in your District that were eligible for

1rer8hip on basis of statutory capital re-

raneients (on assumption of retention of

ooy o5, eXisting on that date) subdivided be-

ang (2) benks on Federal Reserve par list,
() banks not on per list.
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n
ecData compiled from last survey of this kind was as
Chairmember 31, 1939, =nd was included in volumes sent to

en A . ; . !
Xaning ¢y pril 18, 1940 and Vice Presidents in charge of

8tlon September 4, 1940."
Approved unanimously.

Le
0 B bter 4o the Honorable Charles W. Tobey, Chairman, Committee

in
e Currency, United Stetes Senate, reading as follows:

n
queStj_This refers to your letter of April 21, 1948, re-
biy 'I.;g the Boardts views with respect to S. 2526, a
insuredo Temove the limitation upon the maximum deposit
Dy the Federal Deposit Insurance Corporation.!
. existing law, the maximum amount insured by
D°Bitor Tal Deposit Insurance Corporation for any one de-
Tove ty, .80 insured benk is $5,000. S. 2526 would re-
depositss-lh?itation and provide full coverage for all
deDDsits.m insured banks regardless of the size of the
"
15 und?sli Board believes that the proposed legislation
divid Table, Despite the increase in the size of in-
Sount, sty Sposit eccounts in recent years, a $5,000 ac-
the Pub 3 is a large account for & great majority of
tion Whj_lﬁ 8nd the present coverage provides the protec-
I.‘°1‘d. 0 Federal Deposit insurence was designed to af-
LSureq o Temoval of the limitation upon the amount
&eposuorgud be predominantly beneficial to wealthy
¢ Clag & &nd to business firms and corporations. As
F‘VOI'abie 8¢ larger depositors are in & relatively
b - "The l;gsnion to protect themselves.
Oi“ S. 255¢ ditional protection which would be provided
t the reg Would require & reappraisal of the adequacy
t.°°- durces of the Federal Deposit Insurance Corpora-
lon S o 1S connection, you will recall that legisla-
bep(’sit Nacted lagt year which directed the Federal
V the - SWrance Corporation to retire its capital stock
Ot of the emount received for the stock (ap-
+289,000,000) to the Treasury in instullments
theporation Dot reduce the capital and surplus of the
Cat era) elow one billion dollars. A survey made by
®8 ty., DePOsit Insurance Corporation in 1945 indi-
Liny are While only & small percentage of deposit ac-
tf’-‘c.i n ot fully insured, the removal of the $5,000
Would more than double the dollar amount of

the F"Under
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o
”ins

of thured deposits. This increase in the potential liability
& Federsl p

Woulq o 1 eposit Insurance Corporation undoubtedly
Orpora:il for the accumulation of greater resources by the
weotOn than might otherwise be necessary.

2526 Si[lguzciiew of the foregoing, the Board believes that S.

not be enacted."
Approved unanimously.
Lett
W&rn ®r to Colonel R. F. Fnnis, GSC, Chief, Intelligence Group,

e
Dartment Genersl St . .

: aff, Intelligence Division, War Department,
n
g as follows:

n
dressegeferen% is made to your letter of April 23, ad-
B°&rdus quMr. Knapp, requesting the assistance of the
Selecte 2ff in the preparation of finencial data on &
Susge 18t of foreign countries. Mr. Knapp hes dis-
thig is zs-matter in some detail with Mr. Politte, and
' gestinme you that we are prepared to underteke
decaty *d work with respect to all of the countries
Tesent veeXcept Japan and Germany. These two countries
Mable 4. 1Y Special problems, and we regret that we are
N6t tiﬁire the manpower to cover them effectively.
hOds of Jou will be able to work out alternative
fndling your studies on these two countries."

Approved unanimously.

Secretary.






