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Min
by Utes of actions taken by the Board of Governors of the
fral §
es
€rve System on Thursday, April 29, 1948. The Board met

e
Boa.rd ROOm at 10230 a.m.

P
RESENT: Mr, McCabe, Chairman (part of meeting)

Mr. Szymczak (part of meeting)
Mr. Draper
Mr. Evans
Mr. Vardaman
Mr. Clayton
Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser
Mr. Smead, Director of the Division of
Bank Operations
Mr. Vest, General Counsel
Mr. Nelson, Director of the Division of

Personnel Administration

7

Brainard, Chairman, Federal Reserve
Bank of Cleveland
. Gidney, President, Federal Reserve
Bank of Cleveland

5

t vag
8tated that because of other pressing matters Messrs.
d gz
mm“hg Tuczak were unable to come into the meeting at its be-
* They
SUpon Mr. Draper was elected Chairman pro tem. in the
+ McCape,
My
+ Gi
b ag dney saig that, while the situation was not urgent,
s Bra
thepitt inard would 1ike to discuss plans for alterations at
Bbur
gh
Torg Branch building which would give that Branch much
sf&c&
“OTY working space and which would provide facilities
0
) late the py .
Ang Present and any prospective staff. Tentative

o
T Wwhich were referred to during the meeting, would
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hVole

8

e total expenditure of about $1,005,000 which would include
g
nditures of ab

$295 out $585,000 for enlargement of the building,

/ T changes in the present floor plans, and $125,000 for
oongy 4 oning

be s hi' Brainarq said that the costs for the usable space would
Nagq &h but that he felt , when the general economic situation
Yo mai:sirable to proceed with construction, the investment al-
tupg 1 °I‘den the branch building warranted the additional expendi-
B&tisfacto T Yo change the present building from one which was un-
fop t T toa building which would be relatively satisfactory

o
Perationg of the branch.

{ i Gldney ga1q
g & aid that consideration had been given to erect-
Qane

by
rom th.e r
1o the

x
°0 land purchased across the street (William Penn Place)

es
®at branch building but that if the proposed addition

e lsting g,
he bag ullding were made it would not appear likely that
Voul
 neeq o build an annex.

in,
"hether & the discussion Messrs. Brainard and Gidney were asked
the

¥
B had given consideration to selling the present Pittsburgh

c

b Sty and erecting an entirely new office on the land across
Se

tho t 8nq Mr, 3

bt 4
th& N

rainard said they had not done so, but that he
Wo
“d be gesirable to conmsider such a proposal. He said

® Plan were contemplated he felt it would be essential,
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Ordey 3
© Permit construction of a building of suitable exterior

1nter1°r desi )
of | gn, to acquire an additional small triangular piece

g jepg
"0 88 the "Speer Estate" fronting on Liberty Street, in-

Volv1
ng about h’:OOO 8

by quare feet, which the Bank had not yet been

to ob
t
o aln for g satisfactory price. He also said that Mr.

» ong
°f the directors of the Pittsburgh Branch, was very

10118

{ A they acquire thi

n s additional triangular piece of land
Sy Svent

Oy,
Ty Or the property, but that it had been held for a

» that the Cleveland Bank had not felt it should pay

bility : i figure, and that he would like to explore the possi-

8 **Wiring thig additional land. In the discussion it
ﬁrecte: sty that if a new Pittsburgh Branch building were
of the i % later date 1t should have adequate space to house all

anch
S activities and in addition sufficient space to rent

8y
¥ a °h other Government agencies as the Reconstruction

c
% Orporat10n c
81t I > Comptroller of the Currency, and Federal De-

Uray
“a Corporation.
8 e, Gidne
°111hg Y said that in exploring the possibilities of

) ;
Dbre
el&evhere Sent branch building and constructing a new office

2 he W
1“(1 oy °uld wish to look at possible sites other than the
Owne

d
8Cross the street from the present branch.
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S5 After a discussion, unanimous ap-
v&rZ&l was given to a motion by Mr.
the gm&n that it be understood that
oy oard would look with favor on a
gatgram which contemplated (1) investi-
Prehon by the Cleveland Bank of a com-
Saleensive plan which would include the
COnstOf the existing building and the
wouldruction of a new building which
i be adequate to meet the foresee-
ing t;equirements of the branch, includ-
Shas € possibility of providing rental
o tz, and (2) the possible acquisition
4s the Eriangular piece of property known
Stree: Speer Estate" fronting on Liberty
and adjoining the other land owned

8
i;fs‘oss the street from the present build-

Mr,
Mo Gldney referred to the Board's letter of April 29, 1947,

C
st&‘ted
. that

: it would not expect to approve payment by the Fed-
ey :jzze Bank of Cleveland of a retainer fee to outside counsel
K . 30, 1948, stating that that Bank would like to comtinue
Sap, e Tresent arrangement for outside counsel but that, in ac-
hsfelt“fith the Boarq's request, it had worked out a plan which
Yopeg Vo *14 meet, the gituation which the Bank faced and which he
1 be agreeable to the Board as a compromise arrangement.

°er‘Bl ® Plan Presented by Mr. Gidney involved the appointment
&thig bTe Presently Secretary of the Cleveland Bank, as Counsel

t he T Salary of $8,000 per annum with the understanding

would
bec% Put approximately half of his time into the work of

Ing
famiy
1ar with and handling legal matters for the Bank,




ET
g S
thet: the porne

the would retain for a period of time the services of

firy
of
Outside counsel, Squire, Sanders and Dempsey, at a fee
Vi oy
gt be reduced from the retainer of $7,500 paid for the
YSar

Ting a g1
cati% scussion of the Cleveland proposal, the qualifi-
8

of
X, Blair, and the relations which would exist between

. Bl&i
r
8 e Squire, Sanders and Dempsey, Messrs. McCabe and
ey,

ent
°red the meeting and Chairman McCabe took the Chair.

At My
Rgq . * Draper's request , Mr. Morrill reviewed the proposal
y MQSS
r
ey, 8. Brainard and Gidney, making in that conmection sub-
a

1
Yt
he following statement:

8lyy Thz Federal Reserve Bank of Cleveland has been
Iiding 1;-1‘?1’111 consideration to the problem of pro-
BO aPPoin:lde counsel for the Bank and now proposes
w&nk or g 85 Counsel Mr. Blair who has been in the
ho ha ome time in the capacity of Secretary and
:;Tangemeni‘ good legal training and experience. This
op SlVing hi"’Wld be with a view over a period of time
& the Bark m Pull responsibility for the legal work
r: Tetaiy a In the meantime the Bank would continue
1ctai F atq:he’ Sanders and Dempsey with a reduced
ones OF the fhe rate of $5,000 a year so that the serv-
1o, FObleng irm would be freely available to Mr. Blair
Mrﬁn le1g 88 they arise, especially in the industrial
1. Blaiy o, While Mr. Brainard was fully satisfied that
Wora TOWld demonstrate his ability to handle the
- Gidney was not prepared to commit himself
He also would wish to have the retainer
brop; Luite] With Squire, Sanders and Dempsey continue
ley hasy' Some members of the Board feel that the
been under consideration for a long period

658
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ag tci,m © and that there should be a definite understanding

continuow long the retention of outside counsel would be
Tt bee%' The suggestion has been made that the arrange-
€rminated after one year and while it was the

Of Messrs. Brainard and Gidney that the legal
Coy, UWd be turned over to Mr. Blair as rapidly as he
Vhety SMOnstrate his ability to handle it, they questioned

e there should be a definite decision to terminate
® unge. 8eMent with outside counsel in a year. It would
broyers  5¢00d that an assistant to Mr. Blair would be
Tapiq). In who would take over the secretarial work as
tine . 25 Possible so that Mr. Blair could have as much

S might be needed to do the Bank's legal work.

B Following a further discussion of the
" ter, and particularly of whether the
hatangement with outside counsel should

€ a defi
moty inite termination date, upon

Noyg
Cong

°n by Mr. Evans, it was agreed unani-

1y that the Board would give favorable

ideration to a request from the Cleve-

ment Bank that the Board approve the appoint-

t4 of Mr. Blair as Counsel, and the reten-
°R of the firm of Squire, Sanders and

y::isey in a consulting capacity for one

the from May 1, 1948, with a retainer at

wng, rate of $5,000 per annum, it being
®Tstood that at the end of that time

t ® arrangement with outside counsel would
Smingte

88y
a%rfe S+ Brainard and Gidney and all of the members of the
xcep

t MSSSI'S .

S, Carpenter, Sherman, and Morrill then with-

thy In accordance with a recommendation of
SOQrsonnel Committee, the salary of Mr.
ne} Agé Director of the Division of Person-
Tate inistration, was increased from the
fectiOf $10,500 to $11,500 per annum, ef-
Ve May 2, 1948,
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Mr
* McCabe stated that in accordance with the discussion

&t th

 mee
5 *ing of the Board on April 23, 1948, he had talked with
+ Leegy
» President of the Federal Reserve Bank of Kansas City,

Wi
oulq like to by
cit‘y B

he
Chairmmnnls Off &
I’eri ice with the understanding that during that
Od his Salary
ang 1 2
iving ©Xpengeg
Bas cit
dm“& hy
“wgeﬂ o

ing Mr. Johns, Vice President of the Kansas

» %o Washington for a period of 60 to 90 days for work

traveling expenses to Washington and return,

while in Washington would be paid by the

¥ Bank, but that 1f he should do any official traveling

® Stay at the Board, his travel expenses would be reim-

laty, : the same basis as permitted by the Board's travel regu-
°F beads ang ggatstant heads of the staff.

McC bThe arrangement proposed by Mr.
8be was approved unanimously.

eqeral R::tes °f actions taken by the Board of Governors of the

" Ve System on April 28, 1948, were approved unanimously.

the :::ra’nd“m dated April 27, 1948, from Mr. McCabe recommend-
Ster of otto H. Branic, an operator (duplicating devices)

Tiston of Administrative Services, to the Chairman's Office

> With no change in his present basic salary of $2,168.28

? Sfective May 2, 1048,

Approved unanimously.




Yo /g
_8-

Me
"orandum dated April 28, 1948, from Mr. Clayton recom-

mendi
"8 for the reasons stated in th dum, that the Fiscal
secti state n € memorandum, e 1s8ca

Cn, Di
i Vision of Administrative Services, be authorized to issue
eck o
T

. Cl
tgb &ton's attendance at a conference of that Association
® helgq

5, 19k4g

$125 to Rutherford J. Dooley, Chairman, Transportation

Se
) District of Columbia Bankers Association, in connection

8% White Sulphur Springs, West Virginia, from June 2

Approved unanimously.

Secretary.

Chairman.






