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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Wednesday, April 14, 1948. The Board met

in the Board Room at 10:45 a.m.

PRESENT: Mr. Eccles, Chairman pro tem.

Mr. Szymczak
Mr. Draper
Mr. Evans
Mr. Vardaman
Mr. Clayton

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Morrill, Special Adviser

Mr. Thurston, Assistant to the Board

Mr. Smead, Director of the Division of

Bank Operations

Mr. Thomas, Director of the Division of

Research and Statistics

Mr. Vest, General Counsel

Mr. Leonard, Director of the Division of

Examinations

Mr. Nelson, Director of the Division of

Personnel Administration

Mr. Carpenter reported that the Comptroller of the Currency

tQclaY issued a call on all national banks for reports of condition

48 of the close of business on April 12, 1948, and that, in accord-

"Ice with the usual practice, a call was made today on behalf of

the 
Board of Governors of the Federal Reserve System on all State

Zember banks for reports of condition as of the same date.

The call made on behalf of the

Board was approved unanimously.

Chairman Eccles stated that in accordance with earlier ac-

of the Board requesting him to look into possible appointees
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" a Class C director and Chairman and Federal Reserve Agent at the

Federal Reserve Bank. of New York and in line with his report to the

Board on March 30, 1948, he had talked with Joseph H. Willits, Chair-

18'11 of the Board of Trustees of the Rockefeller Foundation, with re-

spect to the possibility of his accepting the appointment, and that

118 had naw received a letter from Mr. Willits stating that because

Of the pressure of other work and demands upon his time, he regretted

he would not be able to accept.

There followed a discussion of names of other persons who

light be considered for the appointment, and it was the consensus

that Mr. James F. Brownlee of New York, whose name had been discus-

sed at the meeting on February 19, 1948, would be a most suitable

4Ppointee if he would serve. It was understood that Chairman

ccles would discuss Mr. Brownlee's name with Mr. McCabe and that,

if Mr. McCabe was agreeable, Chairman Eccles would get in touch

With Mr• Brownlee to ascertain whether he would accept the appoint-

Illent if tendered.

Mr. Vardaman stated that after the forthcoming Chairmen's

C°11ference scheduled to be held at White Sulphur Springs, West

nia, on May 29, 30, and 31, 1948, he would propose to the

8°8-rd that it adopt a policy of holding no meetings of that kind

Outside of Washington except at a Federal Reserve Bank. He stated
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that the reason for this suggestion was that he felt it undesirable

as a matter of principle for the Board to have an official meeting

at 8.4Y place outside of Washington other than at a Federal Reserve

Bank) and that both the Chairmen's and Presidents' conferences

light well be held at a Federal Reserve Bank upon occasion.

Mr. Evans said that the forthcoming Conference of Chairmen

as to be held at White Sulphur Springs because the Chairmen ex-

Pre 1
ss-L Y desired to meet once a year outside of Washington, and

that it was being held over a weekend when it would not take the

rismbers of the Board away from their offices during business hours.

Chairman Eccles stated that while he was inclined to favor

hplding the meetings in Washington, he felt that if they were held

°Iltside Washington it was preferable to go to a nearby place which

c°111d be reached in a few hours' time and which could be used for

a week-end meeting, rather than to consider going to more distant

?sderal Reserve Banks or branches, since the latter procedure might

t ke the Board members and part of the staff out of Washington for

several days at a time. He also said it would not be convenient

t° hold a conference at a Federal Reserve Bank over a weekend.

The matter was discussed, but no conclusions were reached.

Mr. Evans stated that, since the meeting on January 16,

1948, when it was agreed that the Personnel Committee should
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consider the matter further before the Board reached a conclusion

on the aPpointment of Mr. Joseph W. Seacrest of Lincoln, Nebraska,

as a director of the Omaha Branch, the Committee had made an ex-

tensive canvass of persons located in the branch territory but

had been unable to find a qualified man who would be eligible

for the appointment. Mr. Evans went on to say that although Mr.

Seacrest was the publisher of a large newspaper, the Nebraska

State Journal, and vice president of radio station RFAD, he was

high4 recommended by Chairman Caldwell of the Federal Reserve

aallt of Kansas City, Mr. Byrne, a director of the Omaha Branch,

alld Messrs. Hurtz and John D. Clark, former directors of the

braach, and that, because of his outstanding qualifications, the

eczmittee had concluded again to recommend his appointment for

the unexpired portion of the two-year term beginning January 1,

1948,

Chairman Eccles stated that there was no rule which would

/)revent the Board making such an appointment and that under the

circumstances he would suggest that the recommendation of the

Ilersonnel Committee be accepted.

Upon motion by Mr. Vardaman, it

was agreed unanimously that Chairman

Caldwell should be asked to ascertain

whether Mr. Seacrest would accept the

appointment if tendered, and that the

appointment should be made if he would

accept.
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Reference was made to a memorandum prepared by Mr. Cherry

Wider date of April 12, 1948, in which it was stated that Mr. Charles

Kendall, a member of the staff of the National Security Resources

Board, had telephoned to say that his Board was preparing a draft

or legislation to cover an emergency and that it would like to

receive an indication of any proposals which the Board would wish

to have incorporated in such legislation. The memorandum also

listed the following as matters which the Board might wish to

have considered as a part of emergency legislation:

1.

2.

V-loan program - guarantee of war contract loans.

Consumer credit.

3. Authority of Federal Reserve Banks to purchase Gov-

ernment obligations directly from the Treasury.

(This power will expire on July 1, 1950).

5.

Exempt war loan deposit accounts from reserve re-

quirements and FDIC insurance.

Authority to deal with the problem of bank reserves

either (a) under a special reserve plan, or (b) in-

crease of existing percentage requirements, or (c)

in some other manner.

6. .Selective control of all types of credit, for example,
real estate, commodities, securities, etc., and also

control over the issuance of securities.

7. Guarantee of business loans (something in the nature

of S. 408).

Mr. Vardaman expressed the view that the Board should not

81*mit recommendations for legislation through the National Security
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Resources Board, but that it should make any proposals it felt nec-

eseuY or desirable directly to the Congress.

Mr. Vest stated that the request for the Board's views was

c'fficial although it was made informally, that Mr. Kendall was ex-

Pecting a call in response to his request, that it might be desir-

able for the Board to mention matters in which it would have an

interest so that if such matters were later recommended for legis-

lation the Board would have an opportunity to participate in the

drafting of the legislation, and that he felt the discussions with

)4r. Kendall could be on a basis which would clearly avoid placing

legislation in which the Board was interested in the hands of

411other executive department of the Government.

Chairman Eccles said that the Board had already recommended

legislation with respect to Items 2, 5, and 7 (consumer credit, au-

thority 
to deal with the problem of bank reserves, and guaranteeing

°t lousiness loans), that Item 3 (authority of Federal Reserve Banks

to

vurchase Government obligations directly from the Treasury) would

11°t expire until July 1, 1950, and that at the appropriate time the

11°Eird should present directly to the Congress its request that such

e'llthority be made permanent, that Item 4 (exemption of war loan de-

Posit accounts from reserve requirements and Federal Deposit Insur-

e 
CorPoration insurance) was no longer desirable and should not
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be Proposed Proposed either in emergency or permanent legislation, and that

he felt there was nothing to recommend under Item 6 (selective con-

trol of
all types of credit).

After a discussion it was the consensus

of the members of the Board that the Legal

Division should get in touch with Mr. Kendall

informally and say to him that the Board would

be interested in having included in the draft

of legislation (1) the guarantee of war con-

tract loans along the lines of the 17-Loan pro-

gram as set up during the last war and (2) leg-

islation with respect to consumer credit con-

trols.

Mr. Clayton stated that a joint meeting of the Federal De-

Posit Insurance Corporation and the Executive Committee of the

17"1
°na1 

Association of Supervisors of State Banks was being held

Washington tomorrow, April 15, that he understood about a dozen

f the State bank supervisors would attend the meeting, and that

he felt it would be desirable to invite the supervisors who re-

ill d in Washington on Friday, April 16, to have luncheon with

the members of the Board.

It was agreed unanimously that the mat-

ter should be referred to Mr. Clayton with

power to act.

Mr. Clayton stated that in accordance with the discussion

" the meeting on April 7 the Legal Division prepared a statement

With respect to the Board's recommendation that if Hawaii were ad-

itted as a State all national banks in Hawaii be required to be-
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came members of the Federal Reserve System. Be said that the ma-

terial to be placed in the record at the hearing before the Senate

Committee on Interior and Insular Affairs (formerly the Public

Lands Committee) scheduled for April 15 included a copy of the

Board's letter of January 27, 1948, transmitting its recommenda-

ti°11 to the Committee as well as copies of the correspondence with

the Comptroller of the Currency and the Federal Deposit Insurance

Corp() 
ration in which those agencies concurred in the view that

he proposal was desirable.

Chairman Eccles stated that he felt that the Board should

a strong presentation of its case before the Committee at

the hearing tomorrow, and that regardless of whether the exemption

c)t national banks from membership in the Federal Reserve System

Justified while Hawaii was in a territorial status it was dif-

ficult to find any basis for treating national banks in one State

differently from those in another. Be also said that he felt

Clayton should appear before the Committee and present the

!ielr3 of the Board in this connection and that because of the

illterest of the Senate Banking and Currency Committee in such

1114tters, it would be desirable for the Chairman of that Commit-

tee to submit a letter to the Senate Committee on Interior and

Affairs, expressing the views of the Banking and Currency
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Committee in connection with this matter. All members of the Board

concurred in these views.

Upon motion by Mt. Evans, it was agreed

unanimously that (1) Mt. Clayton should pre-

sent the Board's views to the Senate Commit-

tee on Interior and Insular Affairs and (2)

Mr. Clayton should get in touch with the Chair-

man of the Senate Banking and Currency Commit-

tee, to ascertain whether he would be willing

to send a letter to the Senate Committee on

Interior and Insular Affairs indicating the

Position of the Banking and Currency Committee

with respect to the Board's proposal.

At this point Messrs. Smead, Thomas, Vest, Leonard, and

Nelson Withdrew and the action stated with respect to each of the

matters hereinafter set forth was taken by the Board:

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on April 13, 1948, were approved unanimously.

Memorandum dated April 14, 1948, from Mr. Carpenter recom-

rfieliding, at request of Mt. McCabe, that Philip E. Coleman be

al3Pointed as Administrative Assistant to the Chairman, an unofficial

13°e1ti0
n, with basic salary at the rate of $7,000 per annum, effec-

tive as of the date upon which Mr. McCabe assumes his duties as

Ch'/irman of the Board. The memorandum also stated that it was con-

tsillaaated that Mr. Coleman would become a member of the Federal Re-

serve 
retirement system.

Approved unanimously.
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Letter to Mr. Diercks, lace President of the Federal Reserve

Bank of Chicago, reading as follows:

"In accordance with the request contained in your
letter of April 8, 1948, the Board approves the desig-
nation of the following employees as special assistant

examiners for the Federal Reserve Bank of Chicago:

Wm. F. Beaufait
Hugh P. Hayes
Robert J. Weber"

Approved unanimously.

Telegram to the Presidents of all Federal Reserve Banks read-

ing as follows:

"In response to an inquiry the following telegram
has been sent to a Federal Reserve Bank with reference
to a request by a student of the Wharton School of Fi-

nance and Commerce for data on industrial loan experi-
ence: 'No objection to your furnishing such of the

information requested as may be readily available.

Understand Philadelphia has not made "complete files
on their 13b loans" available and so far has supplied

Mr. Holland only with theses on industrial loans in
Philadelphia District.'"

APProved•

Approved unanimously.

—Chairman pro tem.

Secretary.
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