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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Tuesday, December 16, 1947.

PRESENT: Mr. Eccles, Chairman

Mr. Draper
Mr. Evans
Mr. Vardaman
Mr. Clayton

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Morrill, Special Adviser

Mr. Thurston, Assistant to the Chairman

Minutes of actions taken by the Board of Governors of the

Pederal Reserve System on December 15, 1947, were approved unani-

nl°usly.

Letter to Mr. Volberg, Vice President of the Federal Re-

serve Bank of San Francisco, reading as follows:

"In accordance with the request contained in

Your letter of December 8, 1947, the Board approves
the appointment of Robert M. Brennan, at present an

assistant examiner, as an examiner for the Federal

Reserve Bank of San Francisco. If the appointment

is not made effective on January 1, 1948, as planned,

Please advise us."

Approved unanimously.

Letter to the Presidents of all Federal Reserve Banks

liee'cling as follows:

"In the Board's letter of October 22, 1947, the

Presidents of the Federal Reserve Banks wei'e re-

quested to submit their views on a proposal that,

on and after January 1, 1948, if a member or non-

member clearing bank deposits in its Federal Re-

serve Bank or Branch a daily average of more than

300 items payable in the territory of another
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"Federal Reserve Bank or Branch, it be required to

sort and list the items separately.

"The Presidents' replies indicate that for one
or more reasons most of the Federal Reserve Banks

are opposed to such a requirement. Among other

things they feel that the proposed rule is too

rigid, that the Federal Reserve Banks need flexi-

bility to adjust check collection procedure to

individual situations, that check collection cir-

culars already give them power to remedy situations
by requiring direct routing, and that the proposed

effective date (January 1, 1948) of the requirement

is too early.
"Some of the Federal Reserve Banks also ob-

jected on the ground that, if these interdistrict

items were deposited with them, they (the Federal

Reserve Banks) would have to sort them before they

could be dispatched to other Federal Reserve Banks

and branches for collection. This objection would

be met if member banks were required to sort such

out-of-district items in the same way they would
if the items were sent direct. As a matter of

fact, if member banks were required to make such

sorts they would undoubtedly decide to route the

items direct instead of depositing them with the

local Federal, particularly since the Federal Re-

serve Bank would pay the transportation charges.

In such case, collection of checks might be speeded

11P somewhat.
"In view of the comments of the Federal Reserve

Banks and of the indicated possibility that they can

remedy the situation on a voluntary basis with the

member banks concerned, by arranging either for di-

rect sendings in all cases where the volume of such

Checks averages 300 or more per day or for the ap-

propriate sorting and listing of the checks if de-

Posited by a member bank in its own Federal Reserve

Bank or branch, the Board has decided to postpone

until July 1, 1948 further consideration of action

on the proposed requirement. In the meantime it

Will be appreciated if you will advise the Board

as and when definite arrangements are made with the

member banks concerned for remedying the situation

on a voluntary basis."

Approved unanimously.
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Telegram to Mr. Knoke, Vice President of the Federal Re-

serve Bank of New York, reading as follows:

"Your letter of December 12. Board approves

extension to March 9, 1948 by your Bank to Bank
Polski of the following three loans: $3,000,000

due December 23, 1947, $10,000,000 due January 8,
1948, and $2,000,000 due January 19, 1948. Board

also approves an increase from $20,000,000 to

$26,500,000 in the total amount of loans to be

extended by your Bank to the Bank Polski. It
is understood that the loans are to be made on

the same terms and conditions outlined in your

letter of December 12 as follows:
(A) All such loans to be made up to 98 per

cent of the value of the gold held in your vaults
as collateral therefor;

(B) Each such loan to mature not later than

three months from the date thereof;

(C) The renewal of any loan to be subject to

agreement between Bank Polski and yourselves with
no commitment by you for renewal;

(D) Each such loan to bear interest from the

date such loan is made until paid, at the discount

rate of your Bank in effect on the date on which

such loan is made;
(E) Upon the maturity of each loan unless it

IS otherwise paid your Bank may sell to the United
States such amount of the gold pledged to secure

such loan as may be necessary to pay such loan with

interest to the maturity thereof and expenses of

sale. In connection with any such sale your Bank

may act as fiscal agent of the United States and

apply the proceeds of sale to the repayment of such

loan crediting any surplus to Bank Polskils account

on your books.
"It is understood that prior to the March 9,

1948 maturity the whole question of further renewals
Of outstanding loans to Bank Polski will be reviewed
by your Bank and by the Board. It is further under-

stood that the usual participation will be offered

to the other Federal Reserve Banks.
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