
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Thursday, May 1, 1947. The Board met in

the Board Room at 10:30 a.m.

PRESENT: Mr. Szymczak, Chairman pro tern
Mr. Draper
Mr. Evans
Mr. Vardaman
Mk. Clayton

Mk. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman
Mr. Vest, General Counsel
Mr. Nelson, Director of the Division of

Personnel Administration

66/

Reference was made to a letter dated April 25, 1947, from

Mr. Young, President of the Federal Reserve Bank of Chicago, stating

that at a meeting of the board of directors on April 24, 1947, fol-

1°Iging a report by Chairman Avery of his conference with the Board

of Governors on April 4, 1947, the directors, after a full discus-

sion, renewed their recommendation that President Young's salary be

al)Proved at $40,000 per annum and also recommended that increases be

aPproved for seven other officers, effective May 1, 1947.

Mr. Evans stated that the Personnel Committee had considered

the new recommendations, that the increases proposed for the seven

Officers were scaled down from those originally proposed by the

Chicago board and discussed with Messrs. Avery and Young on April 4,

and that the Personnel Committee recommended (1) that, for the rea-

sons previously discussed, the increase of $5,000 per annum proposed
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for Mr. Young be not approved, and (2) that the remaining increases

be approved with the understanding that they represented the consid-

ered judgment of the directors. Mr. Evans added that the Personnel

Committee felt that Mr. Avery now had an excellent understanding of

the Board's position with respect to officers' salaries and that it

was understood that the proposals presently under consideration had

been transmitted to the Board with the approval of Mr. Avery, who had

been able to consider them in the light of the policies presented to

him at the meeting with the Board on April 4.

After a discussion, upon motion
by Mr. Evans, the following letter
to Mr. Avery was approved unanimously;

"Reference is made to Mr. Young's letter of April 25,
1947, advising of the action taken by the board of direc-
tors with respect to increasing the salaries of certain
officers of the Federal Reserve Bank of Chicago.

"The matter of official salaries at the Bank has
been reviewed again and, with the understanding that it
is the considered judgment of your directors in the light
of all the circumstances that the adjustments should be
made, the Board approves the payment of salaries to the
following officers of the Federal Reserve Bank of Chicago
and Detroit Branch for the period May 1, 1947 through
March 31, 1948, at the rates indicated, which are the
rates fixed by your board of directors.

Name Title Annual Salary 
Neil B. Dawes Vice President $13,600
J. H. Dillard Vice President 15,700
Otto J. Netterstrom Vice President 16,100
Arthur L. Olson Vice President 15,600
Alfred T. Sihler Vice President 17,000

Detroit Branch 
Ernest C. Harris Vice President 17,500

Harlan J. Chalfont Manager 12,500
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"The Board of Governors appreciates the full con-
sideration which has been given by your directors to
Mr. Young's salary and the opportunity to discuss the
matter with you at the time of your recent visit to
Washington. As you know, in 1941, after prolonged
and careful consideration the Board established maxi-
mum salaries for the position of President at the va-
rious Federal Reserve Banks and at that time a maxi-
mum of 00,000 was established for the position of
President at the Federal Reserve Bank of Chicago. In
connection with Mr. Young's reappointment last year
the Board considered this matter further and increased
the maximum to $35,000, the salary Mr. Young is now re-
ceiving. The Board of Governors feels that circumstances
have not changed to such an extent as to warrant a fur-
ther increase in this maximum and, therefore, it does not
feel justified in approving the proposed increase in Mr.
Young's salary."

Reference was then made to letters from the Federal Reserve

sank of Minneapolis dated January 10 and 21, 1947, submitting lists

of salaries fixed by the board of directors of that Bank for its of-

ficers for the year beginning June 1, 1947. Mr. Clayton, who visited

the Minneapolis Bank last week, stated that all of the increases pro-

posed by the Minneapolis board seemed reasonable, and that the Person-

nel Committee recommended they be approved. Mr. Nelson called atten-

tion to the fact that, in addition to approving the salary for Vice

President McConnell, it would also be necessary to approve his desig-

nation as Vice President in charge of examinations, effective May 1,

1947.

Upon motion by Mr. Evans, unanimous
approval was given to the following let-
ter to Mr. Peyton, President of the Fed-
eral Reserve Bank of Minneapolis:
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"The Board of Governors approves the payment of
salaries to the following officers of the Federal Re-
serve Bank of Minneapolis and the Helena Branch for
the period June 1, 1947, through May 31, 19480 at the
rates indicated, which are the rates fixed by the Board
of Directors as reported in your letter of January 10,
1947:

Name
J. N. Peyton
O. S. Powell
Sigurd Ueland
O. R.
A. W.
H. I.
H. C.
E. B.
A. R.
W, E.

Preston
Mills
Ziemer
Core
Larson
Larson
Peterson

W. H. Turner
M. E. Lysen
O. W. Ohnstad
P. W. McCracken
M. H. Strothman, Jr.

R. E. Towle
C. J. Larson

Personnel
Assistant
Assistant
Assistant
Assistant
Operating
Auditor
Director of Research
Assistant Counsel

Helena Branch 
Vice President
Assistant Cashier

Title
President
First Vice President
Vice President and Counsel
Vice President
Vice President and Cashier
Vice President and Secretary

Officer
Vice President
Cashier
Cashier
Cashier
Research Officer

670

Annual Salary
$25,000
18,000
13,000
11,000
10,000
9,500
9,000
8,500
7,000
6,500
5,500
6,500
7,250
6,500
6,500

9,600
6,000

"The Board of Governors also approves the appoint-
ment of Vice President H. G. McConnell as an examiner
for the Federal Reserve Bank of Minneapolis, his desig-
nation as the officer in charge of the Bank Examination
Department, effective May 1, 1947, and the payment of
salary to him at the rate of $10,000 per annum, for the
period June 1, 1947, through May 31, 1948."

Mr. Evans stated that in accordance with the action of the

Board on April 23, 1947, some of the officers of the Pennsylvania

Bankers Association visiting Washington this week had luncheon at

the Board's office yesterday, that the luncheon meeting had been

followed by an informal discussion in the Board Room at which Mr.

Thomas had answered questions presented by the visiting bankers,
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and that the visitors were most appreciative of the invitation and

the courtesies shown them. He said that representatives of the Min-

nesota Bankers Association were to visit Washington during the week

of May 12 and that representatives of the Louisiana Bankers Associ-

ation were scheduled to come to the city during the early part of

June, and that he would recommend that both groups be invited to

visit the Board's offices and have luncheon with members of the

Board who were available.

Upon motion by Mr. Evans, there was
unanimous agreement (1) that Mr. Szymczak
should tender an invitation through Mr.
Needham, of the Washington office of the
American Bankers Association, to the rep-
resentatives of the Minnesota and Louisiana
Bankers Associations to have luncheon with
the members of the Board, and (2) that the
Board should indicate in the letter to Mr.
Needham that the Board would be glad if a
similar arrangement could be made with the
representatives of other State Associations
being invited to Washington by the American
Bankers Association.

At this point Messrs. Vest and Nelson withdrew and the action

stated with respect to each of the matters hereinafter set forth was

taken by the Board:

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on April 30, 1947, were approved unanimously.

Letter to "The First National Bank of Anchorage", Anchorage,

Alaska, reading as follows:
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"The Board of Governors of the Federal Reserve

System has given consideration to your application
for fiduciary powers, and grants you authority to
act, when not in contravention of State or local
law, as trustee, executor, administrator, registrar

of stocks and bonds, guardian of estates, assignee,

receiver, committee of estates of lunatics, or in
any other fiduciary capacity in which State banks,

trust companies or other corporations which come

into competition with national banks are permitted

to act under the laws of the Territory of Alaska,

the exercise of all such rights to be subject to
the provisions of the Federal Reserve Act and the

regulations of the Board of Governors of the Feder-
al Reserve System.

"This letter will be your authority to exercise
the fiduciary powers granted by the Board pending the

preparation of a formal certificate covering such au-

thorization, which will be forwarded to you in due

course."

Approved unanimously.
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