
64E7

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Monday, April 28, 1947.

PRESENT: Mr. Draper, Chairman pro tern
Mr. Evans
Mr. Vardaman
Mr. Clayton

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on April 24, 1947, were approved unanimously.

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on April 25, 1947, were approved and the

actions recorded therein were ratified unanimously.

Memorandum dated April 21, 1947, from Mr. Thomas, Director

Of the Division of Research and Statistics, recommending that the

temporary appointment of Joseph G. Tulenko, a tabulation planner

In that Division, be extended for a period not to exceed 8 months

from the expiration of his current 3-month appointment at the close

of business April 28, 1947, with no change in his present basic sal-

7 of $3,021 per annum. The memorandum also stated that it was not

contemplated that Mr. Tulenko would become a member of the Federal

Reserve retirement system due to the temporary nature of his appoint-

ment.

Approved unanimously.
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Memorandum dated April 24, 1947, from Mr. Leonard, Director

of the Division of Examinations, recommending that increases in the

basic annual salaries of the following employees in that Division

be approved, effective May 4, 1947:

Name

Fred W. Troup

Designation
Salary Increase
From To

$5,654.40Federal Reserve Examiner $5,403.60
John J. Hart Asst. Federal Reserve Examiner 3,271.80 3,522.60
Carl A. Smith Asst. Federal Reserve Examiner 3,397.20 3,522.60
George Williams Asst. Federal Reserve Examiner 3,021.00 3,271.80
Charles H. Bartz Federal Reserve Examiner 4,651.20 4,776.60

Approved unanimously.

Memorandum dated April 25, 1947, from Mr. Leonard, Director

of the Division of Examinations, recommending that the resignation

of Charles T. Malone, a Federal Reserve Examiner in that Division,

be accepted to be effective, in accordance with his request, at the

Close of business May 9, 1947, with the understanding that a lump

sum payment would be made for annual leave remaining to his credit

as of that date.

Approved unanimously.

Memorandum dated April 22, 1947, from Mr. Bethea, Director

of the Division of Administrative Services, recommending that the

status of Helen M. Anderson, a clerk in that Division, be changed

from temporary indefinite to permanent, and that increases in the

basic annual salaries of the following employees in that Division
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be approved, both effective May 4, 1947:

Salary Increase
Name Designation From To

B. M. Unger Sergeant $2,694.96 $2,770.20
3. Frank Bell Head Chauffeur 2,469.27 2,544.48
Howard W. Stull Chauffeur 2,318.76 2,394.00
Mary E. Johnson Telephone Operator 2,243.52 2,318.76
Herman L. Tobler Guard 2,168.28 2,243.52
Dorothy Reamey Page 1,954.00 2,020.00
Marjorie Kidd Page 1,888.00 1,954.00
Helen M. Anderson Clerk 1,756.00 1,954.00

Approved unanimously.

Letter to the Presidents of all the Federal

reading as follows:

Reserve Banks

"The reports on significant developments in the
banking field not ordinarily obtainable from bank sta-
tistics, submitted in response to the Board's letter
of January 27, 1947 (5-953), were interesting, help-
ful, and informative. The results in our judgment
have well justified the time and effort spent in the
preparation of the reports by the Reserve Banks and
in the review and study of them by members of the
Board and the Board's staff.

"As expected, there was a considerable variation
in the types and volume of information submitted due,
in part of course, to the fact that no general pattern
for reporting was outlined and to the natural diversity
of developments in the various districts.

"We continue to feel that, for the time being at
least, a check list of items to be covered in the re-
ports would be undesirable. However, several signifi-
cant developments were noted by a number of Reserve
Banks and it would be desirable to have these com-
mented on more generally in the next report.

"Without limiting in any way the nature and scope
of the next report of your bank, it will be appreciated,
therefore, if it will include comments on the following
points:
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"1. Whether or not there are evidences of increas-
ing caution or the reverse in the extension of
credit, particularly with respect to commercial
and real estate loans.

2. Whether or not there are increasing indications
of deterioration in the quality of bank assets.

3. Any special elements of strength or special ele-
ments of weakness in the banking or business
situations in your area.

"Several Reserve Banks in their letters transmitting
the first reports to the Board gave a brief summary of the

most significant developments in their districts. These
summaries were particularly helpful since they represented
the distilled conclusions of the reporting banks.

"The Board appreciates the care and interest with
which the Reserve Banks prepared the first reports sub-
mitted as of February 28, 1947, and is looking forward
to the reports to be submitted as of May 31."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks

reading as follows:

"At the recent Conference of Presidents of the Fed-

eral Reserve Banks the suggestion was made that the pres-

ent semi-monthly period for the calculation of required

reserves of country banks be changed to one ending on
Thursdays. The reason for the suggestion is that, since
a five-day banking week has been adopted in a number of
States, a considerable number of the semi-monthly periods
during the year will end on a Friday, Saturday, or Sunday;
and if any banks have unexpected changes in deposits or
reserve balances toward the end of the period, any neces-
sary adjustments in reserves will be more difficult to
make than would be the case if the period ended prior to
the end of the business week. After discussion the Con-

ference agreed that the proposed change appeared desira-

ble in principle.
"In view of the Conference action and of a subsequent

request from one of the Federal Reserve Banks, the Board
is considering amending subsection (a) of section 3 of
Regulation D and the Supplement to that Regulation as
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"indicated in the attachment hereto. Before taking defi-
nite action the Board would like to have the comments
and suggestions of your bank, not only on these proposed
amendments but also on a proposal that straight bi -weekly

reserve computation periods be adopted for country banks
and on any other suitable alternative that may occur to
you. It would seem that the determination of what, if
any, change should be made will depend largely on whether
the new plan would be found convenient and practical by

member banks and the Federal Reserve Banks, and whether
it would be likely to result in more delay than is al-
ready experienced in the submission of deposit reports.
In this connection, if the proposed change or a similar
one is decided upon, it is contemplated that the Federal
Reserve Bank summary reports on form F. R. 413 will be
changed to cover periods ending on Thursdays (opening
of business). Reports on form F. R. 635 are already
submitted as of close of business Wednesdays (opening
of business Thursdays).

"If the above-mentioned amendments to Regulation D
and the Supplement thereto are adopted the Board will at

the same time amend subsection (b) of section 3 of the
Regulation as indicated in the attachment hereto, to ac-

cord with the position taken in the Board's letter S -962 -a
of February 18, 1947.

"In the adoption of any amendments to Regulation D and
the Supplement thereto in connection with this matter, the

requirements of section 4 of the Administrative Procedure
Act and of section 2 of the Board's Rules of Procedure re-

lating to advance notice, publication, and opportunity for

interested persons to submit written views, will be fol-

lowed."

Approved unanimously.

Letter to Mr. Gidney, President of the Federal Reserve Bank

of Cleveland, reading as follows:

"This refers to your letter of March 5 transmitting
the quarterly report requested in the Board's letter of
January 27, 1947 (S-953) covering significant developments
in the banking field not ordinarily obtainable from bank
statistics and to the suggestions made therein regarding
some modifications of the program for reporting.
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"We have delayed answering your letter until the

information in the reports from all the Reserve Banks

could be digested, the individual and overall results

evaluated, and the program examined in the light of
all the information and procedures disclosed by the

reports.
"The suggestions made in your letter have received

the careful attention of interested members of the Board's

staff who agree that they have considerable merit. How-

ever, since the program is still in the development stage,

it was the consensus that, for the time being at least, it

would be advisable to continue the program as outlined in

the Board's letter of January 27 and after it had devel-

oped further to re-examine the suggestions made by you.

"We greatly appreciate your interest in the program
as evidenced by your suggestions and trust that you will

offer such additional suggestions from time to time as

you feel would enhance the value of the program."

Approved unanimously.

Memorandum dated April 22, 1947, from Messrs. Thomas and

Young, Director and Assistant Director, respectively, of the Di-

vision of Research and Statistics, recommending that the Board

authorize the continued lease of International Business Machine

tabulation equipment for an additional period not to exceed 8

months from May 1, 1947. The memorandum stated that the total

cost of leasing the tabulation equipment, including salary pro-

vision for a full-time operator and including transportation

costs, would be approximately $7,220 for the eight month period,

and recommended that an appropriate increase be made in the 1947

budget of the Division of Research and Statistics. The memorandum

also suggested that if the tabulation equipment was used by other
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divisions of the Board during this period, a proper allocation of

the expense of the equipment could be arranged.

Approved unanimously.

Approved:

653

hairman pro tem.
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