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Minutes of actions taken by the Board of Governors

Federal Reserve System on Thursday, April 3, 1947.

PRESENT:

Minutes

Federal Reserve

Mr. Eccles, Chairman
Mr. Draper
Mr. Evans
Mr. Vardaman
Mr. Clayton

of the

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser
Mr, Thurston, Assistant to the Chairman

of actions taken by the Board of Governors of the

System on April 2, 1947, were approved unanimously.

Memorandum dated March 31 1947, from Mr. Sherman recommend-

ing increases in the

in the Office of the

basic annual salaries of the following employees

Secretary, effective April 6, 1947:

SPlary Increase
Name Designation From To

Allred, Frances K. File Clerk $2,476.08 $2,619.72
Beale, Loretta D. File Clerk 2,544.48 2,619.72
Beeson, Adaline R. File Clerk 2,243.52 2,394.00
Pagenkopf, Myrtle J. File Clerk 2,243.52 2,394.00
Pilger, Mildred E. File Clerk 2,280.00 2,394.00
Brow, Lillie L. File Clerk 2,619.72 2,770.20
Jones, M. Elizabeth Supervisor 2,895.60 3,021.00

Approved unanimously.

Memorandum dated April 3, 1947, from Mr. Thomas, Director

of the Division of Research and Statistics, recommending that Mr.

Alexander Gersehenicron, Chief of the Foreign Areas Section of that

Division, be granted official leave from the afternoon of April 9

through April 17 for the purpose of delivering one lecture to the

Institute on World Trade of the Sloan Foundation, Berkeley, Cali-

fornia, and two lectures to combined classes of the University of

California, Berkeley, California. The memorandum also stated that
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neither travel expenses nor per diem in lieu of subsistence were

involved, since the Sloan Foundation had arranged to cover the

larger portion of Mr. Gerschenkronts expenses.

Approved unanimously.

Memorandum dated March 26, 1947, from Mr. Thomas, Director

of the Division of Research and Statistics, recommending that the

basic annual salaries of the following employees in that Division

be increased, effective April 6) 1947:

Salary Increase
Name Designation From To

Adele Bocuilis Clerk A21770.20 $2,845.44
Joan M. Gough Clerk-Typist 1,954.00 2,020.00

Approved unanimously.

Memorandum dated March 31, 1947, from Mr. Smead, Director

of the Division of Bank Operations, recommending the appointment

of Edwin J. Johnson as a technical assistant in that Division with

basic salary at the rate of A52 152.80 per annum, effective as of

the date upon which he enters upon the performance of his duties

after having passed the usual physical examination. The memoran-

dum also stated that Mr. Johnson was a member of the Civil Service

retirement system and would remain in that system.

Approved unanimously.

Memorandum dated March 31) 1947, from Mr. Nelson, Director

Of the Division of Personnel Administration, recommending that

J. Edward Kilgore, who has been on military leave, be reinstated
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as an Administrative Assistant in that Division with basic srlery

at the rate of A5,278.20 per annum, effective as of the date upon

which he enters upon the performance of his duties. The memorandum

cis() stated that Mr. Kilgore had passed the usual physical examina-

tion.

Approved unanimously.

Memorandum dated April 1, 1947, from Mr. Nelson, Director

of the Division of Personnel Administration, recommending that the

basic salary of Mrs. Mary Virginia Malarkey, a clerk-typist in

that Division, be increased from 12,3lL76 to C2,394.00 per annum,

effective April 6, 1947.

Approved unanimously.

Letter to Mr. Wiltse, Vice President of the Federal Reserve

of New York, reading PS follows:PEnk

"The Board of Governors has approved the applica-
tion of The National City Bank of New York for permis-
sion to establish a brnnch at Cebu, Republic of the
Philippines.

"Enclosed is s certified copy of the order author-
izing the establishment of the branch, for delivery to
the national bank, tog-ether with a copy for your files.
Please request the bank to advise the Board in writing
of the date the bninch is actually established and
opened for business."

Approved unanimously, together
with the order authorizil-ig the estab-
lishment of the branch, which read as
follows:
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"ORDER 

"April 3, 1947

"WHERELS The National City Bank of New York has
made application to the Board of Governors of the Fed-
eral Reserve System, pursuant to the provisions of
section 25 of the Federal Reserve Act, for permission
to establish a branch at Cebu, Republic of the Phili-
ppines; and

"WHEREAS it appears that the said bank may properly
be authorized to establish a br,nch at Cebu, Republic
o the Philippines;

"NOWi THEREFORE, The National City Bank of New York
is authorized to establish F br-nch at Cebu, Republic of
the Philippines and to operate and maintain it subject
to the provisions of section 25 of the Federal Reserve
Act, upon condition that unless the branch is actually
established and opened for business on or before May 1,
1948, all rights hereby granted as to such branch shall
be deemed to have been abandoned and the authority here-
by granted shall automatically terminate on such date."

Letter to the Honorable Maple T. Han, Chairman, Federal

Deposit Insurance Corporation, reading as follows:

"This is to acknowledge your letter of March 22,
1947, relating to the absorption of the Citizens and
Farmers Trust Company, Adams, New York, by The Northern
New York Trust Company, Watertown, New York, and the
expansion program of The Northern New York Trust Company.

"The Board of Governors notes your opinion with
re,,nrd to the expansion program of the trust company
and feels that the purpose of your inouiry will be met
by quoting the following paragraph from its letter of
March 200 1947, to the Federal Reserve Rank of New York,
approving the establishment of the proposed branch at
!dams:

'It is noted that this is the third
absorption and establishment of a branch to
be effected by the applicant within a year
involving the disbursement of the capital
funds of the bank absorbed and without a
corresponding increase in its own capital
funds. The Board does not approve of e
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"'policy of expansion on r basis involving
actual reduction of invested capital and
requests that you advise the applicant and
its Holding Company fiffiliate, the Marine
Midland Corporation, that this factor must
be satisfactorily resolved in connection
with consideration of any further applica-
tions of this character.'
"President Bernard A. Gray of The Northern New York

Trust Company and Chairman Bayard F. Pope of the Marine
Midland Corporation were advised of the Board's position
in the matter by Vice President Wiltse of the Federal Re-
serve Bank of New York in a letter dated March 21, 1947.

"Incidentally, the Bord is advised that negotiations
for the proposed absorption of the Bank of Philadelphia,
Phil-delphia, New York, have been discontinued, temporarily
at least, because of failure to agree on terms and that
there is nothing imminent with regard to negotiations with
The Copenhagen National Bank and The Carthage National
TrachanTe Bank."

Approved unanimously.

Letter to Mr. Milton S. Koblitz, 611 Fstrelita Way, Bel-Air,

imgeles 24, California, reading as follows:

"In reply to your letter of March 27, with further
reference to the Board's margin rules, we should like to

embrace the opportunity to set forth more fully some of
the basic reasons for the present requirements.

"The present rules relating to undermargined ac-

counts, such as those which prevent switching or with-
drawing cash, serve to strengthen the 75 per cent margin

requirement. In fact, they are in substance e part of
that reouirement. They help to keep down the volume of

'buyin5z, for the rise,' which is one of the purposes of

these regulations. It is true of course that the sale
of one security and the purchase of another with the
proceeds does not increase the amount of the customer's

debit balance -- i.e., the amount of credit in use --
but they do affect the amount of use made of outstand-
ing credit. Another way of putting this point is to
say that, if it were not for these restrictions on

undermargined accounts, the same amount of restraint
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"would require either (1) that margin requirements be
more than 75 per cent or (2) that the Board exercise
its statutory authority to require liquidation. The
present rules, therefore, can be considered preferable
to an equivalent alternative.

"It seems altogether likely that in due course
economic conditions will at some time justify relaxation
of the Board's margin rules, but that time does not yet
appear to be in sight."

Approved unanimously.

Letter to the Honorable Alexander Wiley, Chairman, Committee

on the Judiciary, United States Senate, reading as follows:

"This refers to your request for a report on the
Senate Co:mittee Print of March 20, 1947, entitled the
'Administrative Practitioners Act'.

With certain exceptions, the bill applies to any
participation, in a representative capacity, in any
proceedings of a Federal agency. It would, in effect,
limit such representation to (1) practicing lawyers
who are admitted to the highest court in their State,
and (2) other individuals who can qualify as 'agents'
for limited purposes by showing certain special quali-
fications.

"The proceedings of this Board are largely con-
ducted on an informal basis. The representation of
persons having business with the Board has not been
a problem, and the Board has not found it necessary
or desirable to prescribe formal requirements on the
subject.

"In this connection, the Board's Rules of Pro-
cedure provide as follows in Rule I (a) of Appendix A:

'No register of attorneys or agents who
may practice before the Board is maintained.
No application for admission to practice is
required. Any person desiring to appear be-
fore or transact business with the Board in
a representative capacity may be required
to file a power of attorney with the Board
showing his authority to act in such capac-
ity, and he may be required to show to the
satisfaction of the Board that he is properly
qualified.'
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"So far as the proceedings of this Board are con-
cerned this provision, and related provisions for sus-
pending persons from practicing for cause, are believed
to provide adequate protection for the public, the Board,
and practitioners. Accordingly, the Board feels that the
proposed bill is not needed in connection with its opera-
tions,"

Approved unanimously.
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