Minutes of actions taken by the Board of Governors of the
Feders1 Reserve System on Thursdasy, March 20, 1947. The Board met
ln the Board Room at 2:45 p.m.

PRESENT: Mr. Eccles, Cheirman
Mr. Draper
Mr. Evans
Mr, Vardaman
Mr, Clayton

Mr. Carpenter, Secretery
Cheirmen Eccles presented a memorandum reading as follows,
8nd steteq that, in view of the desirability of a closer scrutiny
of the expenses of the Board, he would recommend thet the chenges
in Procedure proposed in the memorandum be adopted by the Board:

"The President of the United States has requested
thet departmsnts and agencies of the Government secru-
tinize their expsnditures with the utmost cere, end the
Congress hss instructed the Comptroller General to mzke
investizztions and reports on the economy and efficiency
with which public funds are administered and expended.
While we do not use appropriated moneys, we must recog-
nize the fact that our expenditures affect the residual
interest of the Government in the surplus eernings of
the Federzl Reserve Banks. It is obvious therefore
that we have a public trust which we must guard snd pro-
‘ tect, and that our affeirs should be conducted on the
most economical bssis reasonably consistent with our
responsibilities. For this purpose the following
amendments to existing procedures are proposed.

“ 1. Amendments of Board's travel regulations

Add a new paragraph as follows:

3. VWhenever any travel at the Board's ex-
pense 1s contemplated by any member of the Board
or of the Board's staff, s memorandum in a form .
! provided by the Board for the purpose shall be
submitted in advsnce of the trip to the Board's
Personnel Committee, setting forth the proposed
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'date or dates of absence on such travel, the
nerary to be followed, the purpose, and why
is deemed necessary in the conduct of the
official business of the Bosrd. VWhen it is
expected that more than ons will visit any
place et spproximately the seme time, the at-
tention of the Persoonel Committee should he
| dirscted to that fact znd the Cormittes shell
i inquire into the necessity therefor. No
voucher for travel expenses to which this par- p
egraph applies shall be paid by the Division
of Administretive Services unless the Division
shall heve been furnished with advice of ap- b,
proval by the Personnel Committee of such e
: travel. Thig paragreph does not apply to the -
, regular travel of the Board's examiners en-

ct b
[

gaged in the examinetion of Federal Reserve
Banks pursuent. to the annual order of the

| Board or to the travel of the employees en-

; gaged in the reviews of functional expenses
znd personnel classification plans conducted : A
by the Divisions of Bank Operations and Per-

l sonnel Administration, respectively. X

|

"Amend peragraph 1 o as to reduce per diem in lieu
of subsistence to 10 from £12.50; and substitute for
the words 'expense voucher' et the end of the third sen-
tence the following: 'travel voucher which shall be sup-
ported by satisfzctory receipts &s required by the stand-
ardized Government travel rezula“ions as amended.!

"Amend paragreph 2 so as to reduce per diem in lieu

of subsistence to #8.00 from #10.00.
"!mend paragraph 3 so zs to reduce per diem in lieu
\ of subsistence to %#7.00 from $7.50.
"Amend paragrephs 2 end 5 by substituting the 'Bosrd's
| personnel committee' for the 'Chairman, the Vice Cheirmen
or Chairman pro tem' in the pleces vhere they are mentioned.
(Note: Vhen travel of a msmber of the personnel committee
1s involved, the Chairman, the Vice Chairman, or the Cheir-
man pro tem will substitut2 for such member on the personnel
committee.)

"Amend the portion of the first sentence of paragraph 4
which begins with the words 'except that' by striking out
all the language after the word 'eccomrodetions' and changing
the existing lengusge to read as follows:
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"toxcept that persons referred to in parsgraphs

1 and 2 above may be allowed any Pullm=n =2ccom-
modations obtainable in connection with 2 single
fare, end that, when a single bedroom is not
available, ony member of the Board mey be allowed
the extre rallroad fare necessary to enable him
to obtazin Pullman accommodetions, the cost of
which does not exceed the cost of a compartment,
as well as the extra cost of such accommodations.'

"pmend paragraph 4 so a3 to substitute the rate of 5 ;
cents per mile for the rete now specified of 6—1/4 cents
per mile allowable for the use of the traveler's own au-
tomobile in official trezvel, snd to provide that such
allowance shall be subject to the approvsl of the Per-
sonnel Committee.

"Amend paragraph 7 by striking out the words 'other
than members of the Board.!

."2, Board automobiles shall not be used for travel
between home and office or for eny other non-official
purpose at any time. Boerd sutomobiles shall not be
used outside the working hours during which Boerd cheuf- I
feurs are regularly on duty, without written approvel,
on @ form provided for the purpose, by the Board member
vhose assignments include the supervision of the opera- ,
tion of the Board's building, or by his szlternste when !
his use of z Boazrd zutomobile ig involved or when he is
\ @bsent. The record of trips made by officisl cars which

the chauffeurs are required to keep under the Bosrd's
existing rules shall be reviewed from time to time by
such Poard member or his alternate.

"3, Distribution shell not be made for =zny member
of the Board or of its staff of speeches, zrticles or
other documents throuzh the use of the franking privi-
lege or otherwise ot the expense of the Board without
written approvel, on a2 form provided for the purpose,
by the Board member whose essignments include Board
publications, or by his s2ltern=te when such distribu-
tion on his part is involved or when he is absent.

"t. The EBoard sghall not carry on the pey roll of,
or charge to the budget of, one office or division the
selary of an employee who performs service in another
office or division, except when such service is only
for brief periods of an intermittent character. Any
trensfer necessiteted by this regulotion shall be i
subject to spprovel in advance by the Poard.
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"5. The services of messengers and other em-

Ployees, whether assigned to members of the Board or

otherwise, shall not be used at the Board's expense

at any time for private purposes except that, when

no overtime pasy is caused, Board members' messengers

may be used for running personal errands for Board

members or for driving their cars.

l "6. In order to remove any basis for misunder-
standing as to the relation of the Board or any of

] its members to any speciel gatherings or luncheons,
dinners or other occasions which mey creete expense
for any Federasl Reserve Bank or its Branch that
would not be incurred otherwise, no such arrange-
ments shall be requested or suggested by any member
of the Board or of its staff, except with the ap-
proval of the Board which will be communicated to

; such Federal Reserve Bank by the Board's Secretary

‘ or Assistent Secretary. No arrangements at the
expense of the Board for such purposes shall be

I made without the approval of the Board which will

‘ be communicated to the Division of Administrative il

‘ Services by the Board's Secretary or Assistant
Secretary.

| "7, If any question es to the propriety of
any expenditure to be charged to the Board should
8rise, it shsll be the responsibility of the
Division of Administrative Services to refer the
matter to the Personnel Committee.

‘ After a brief discussion, upon
motion by Mr. Vardamen, the changes
in existing procedures as get forth
in the memorandum referred to above
were approved unanimously, effective
March 21, 1947, with the understand-
ing (1) that copies of the revised
travel regulations and of the state-
ments contained in the memorandum
with respect to the other mstters
referred to would be sent to the
members of the Board and to the
members of the senior steff, and
(2) that the letter to the Presi-
dents of the Federal Reserve Banks
advising of the action of the Board
with respect to special gatherings,
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\

\ luncheons, dinners, etc., (a) would

| meke it clear that the Board's action
did not imply thst the officers or
directors of e Federal Reserve Bank
were not at liberty on their own
initietive, whenever in their judg-
ment it would be in the interest of

| the System, to arrenge functions of

| this kind when a member or members
of the Board or its staff were
visiting in the District, and (Db)
would request that advice of the
EBoard's action be brought to the
attention of the officers of the
Federal Reserve Banks =nd branches,
if any.

The official travel regulations
of the Board, s amended in accord-
ance with the above action, were as ‘
follows: |

"BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
TRAVEL REGULATIONS ADOPTED DECEMBER 15, 1937
As Amended Effective March 21, 1947

"Reimbursement for expenses of persons traveling

on official business of the Board shell be as herein-

i efter set forth.

’ 1. Members of the Board shall be allowed either

; (a) actusl necessary transportation expenses and &
per diem in lieu of subsistence not to exceed $10 or
(b) their actusl necessary travel expenses. The terms
underscored are defined below. When actual necessary
travel expenses are claimed, the items of expense a
shall be set forth in detail in the travel voucher
which shall be supported by sstisfactory receipts es
required by the standerdized Govermment travel regula-
tions as amended. Such expenses shall not be allowed
when claimed in a lump sum. DMembers of the Board
shall elso be allowed reasonable expenses for telephone,
telegraph, cable and radio service, and for miscellaneous
expenses, including stenographic and other clerical
service, when such expenditures are necessary for the )
trensaction of officiesl business while in a travel
status.
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gsgistant heads of divisions of the
taff (who shall include Assistents

: "2, Heads or e
Bosrd's Weshington s
to the Chairman or the Poard), the Federal Reserve Bank
auditors who eudit the sccounts of the Boerd, and any
other persons traveling on officlel business of the
Board upon specific zuthorization of the Board's Person-
nel Committee shell be allowed either (&) actual neces-
sary tronsportation expenses snd & per diem in lieu of
subsistence not to exceed $8.00 or (b) upon specific
suthorization of the Board's Personnel Committee their i
actusl necessary travel expenses when the travel voucher
is supported by satisfactory receipts as required by the
standardized Government travel reguletions os emended. 1

3, All other persons traveling on officiel busi- I
: ness of the Board pursusnt to proper szuthorizations shall
be gllowed actusl necessary trensportztion expsnses and a
per diem in lieu of subsistence not to sxceed #7.00.

4. For the purposes of paragrephs 1, 2 and 3 ahove,
the tarm sctual necessary transportetion expenses includes
the cost of all necessary officiel travel by railroad, .
airline, steambozt, bus, streetcar, taxicab, automobile I
and other mesns of conveyznce, together with minimum
priced single first-class sccommodations in steterooms

on vessels or one stendsrd lower berth or single seatl
in 2 sleeping or chair car, except that persons referred
to in peragraphs 1 and 2 above may be allowed eny Pull-
man accommodations obtzineble in connection with a single
fare, and thet, when a single bedroom is not zveilable,
sny member of the Board mey be allowed the extrs railroad
‘ fare necessary to znable him to obtzin Pullman zccommoda-
. tions, the cost of which does not exceed the cost of a
g compartment, as well =5 the extra cost of such accommoda-
! tions. If eccommodstions are shared by the traveler, the
’ fact should be steted in his expense voucher ond he mey
i claim only his proportionate share of the costs. This
item slso includes reezsonable expenditures for the or-
dinary incidentels to trensportation which are not cov-
ered by the definition of per diem in lieu of subsistence,
such zs cost of baggage transfer; officisl telegreph,
telephone, radio and cable messages releting to trens-
portation; steamer cheirs =nd steamer rugs; fees or tips
to baggagemen, to hotel, station, sleeping or cheir cer,
end cabin porters, or cebin boys, for service rendered
in connection with sleeping or Pullman zccommodations
en route or with baggaze, and to room and library stewards
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"on vessels; snd the usuasl taxiceb, streetcar or bus

| ?ﬂrer from :*rtion or wharf or oth:r terminel to place

| abode or place of business and from place of sbode e
or plszce of business to station or wharf ov other ter-

minal, while in & travel status. When us ﬂ; his own L
LtoM bile in officisl travel with the epprovel of the |

Board's Personnel Committee,. the r'vrler may be sllowed

milesge 2t & rate not to exceed 5¢ per mile in lieu of

actual operating expenses, except that persons referred

to in paragraph 3 above mey be allowed reimbursement on P

such basis only to the extent that such sllowence does

not exceed the cost of transportetion by common carrier

over the shortest usually treveled route between the K

points of travel. 0t
When savings can be effec*ad by the purchase of ‘

round trip or special rate tickets, they shall be ob-

tained.

Taxtre expense incurred by persons raferred to in
pPeragraphs 2 and 3 sbove by rzason of travel on airlines,
extra fare tr ai“s, or unususl meens of convey=znce, will

be allowed only when the travel voucher is accompzsnied At
by 2 sstisfactory showing of the necessity therefor, or

-thet the cost thereof, less the smount of subsistence

allowance saved by more expeditious travel nnd the

amount of selary of the traveler for the time thus

saved, does not exceed the cost of rail or steamer

transportstion 2nd Pullmsn or statercom fare between

the points of traval.

5. For the purposes of paragraphs 1, 2 end 3

ebove, the term per diem in lieu of subsistence includes
2ll meals; lodgings; personzl use of room wur*n= daytime;

| beths, faes or tips to waiters, bellboys, =2nd other
hotel servsants, snd dining room stewards =nd others on

[ vessels, in connection with subsistence; telegrams =nd

1 telephons calls reserving hotel accommodations; lsundry

‘ end

|

! valet gservice; =nd trensportation between places of
z or where meals are teken end places of duty.
IHen mealu are included in the cost of passag

ticket on vessels, per diem in lieu of subsistence will

not be allowed while traveler is on shiphkoard, but for

Such period he will he reimbursed on the hn?La of sctual

necegsery travel expenses.

When 2 member of the Board's steff finds it neces-

sary to take leave of zbsence on account of illness while o

1 in & travel status, he may be allowed (with the epprovzl
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‘ "of the Board's Personnel Cormittee in the case of a hezd
\ of a division, snd with the spproval of 1no hesd of
‘ division in the cese of other employees of the Board) per

diem in lieu of subsistence during such absence, for =
period not to exceed one week end, in the event the 1
extends beyond ons week, he may be allowed rer diem in lieu
of subsistence for such additionzl period as mey be
by the Board.

6. For the purposes of paragrephs 1 and 2 ebove, t
term sctucl necessary travel expenses includes 21l sct “1
necessery expenditurss covered by the definitions of (=)
zetusl necessery transportstion expenses snd (b) per diem
in lieu of subsictence. When hotel or other sccommodations b
are shared by the traveler, the fact should be ste \ed in b,
his expense voucher and he mey cleim only his proportioncte
share of the costs.

7. FExcept to the extent speci
Wwise by this reguletion, the provis
Government trevel regulations as &

e

D
fe,
®
2.

fically 21lowed other-

ions of the standerdized

mended sh=ll continue to
file

apply to &ll persons traveling on official business of the
; Board. i
8. Vhenever eny travel at tlv oard's expense is
contempleted by any member of the B 41? or of the P ard's
staff, a memorsndum in & form provided by the Board for
L the purpose shz21l be submitted in advence of the trip to

the Boesrd's Personnel Committee,* setting forth the pro-
\ posed date or dates of absance on such travel, the itin-
erary to be followed, the purpose, and why it is deemed
necessary in the conduct of the officisl business of the
Boerd. Vhen it is expected that more than one will visit
i any place at zpproximstely the some time, the aztiention
of the Personnel Committee®* should be directed to that
fect 2nd the Committee* shzll inquire into the necessity
' therefor. No voucher for travel expenses to which this
‘ parsgraph applios shall be paid by the Division of £d-
ministrative Services unless the Division shell have bee
furnished with advice of approval by the Personnel Com~
nittes* of such travel. This paragraph does not apply
to the regular travel of the Board's examlnsrs engzged
in the examination of Federel Reserve Bonks pursuent to
the annusl order of the Board or to the travel of the
employees engeged in the reviews of functional expsonses
end parsonnel clessification plons conducted by the
Pivisions f B nk Odarzalon and Personnel Administra- o
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‘Mote: VWhen travel of e member of t
l nittee is involved, the Chairmen, Vice Ch«
Cheirman pro tem will substitute for
Personnel Cormittiee.)"

Cheirmen Feccles then ststed thet, in connection with the ",

| 4Ppointment of Mr. Clayton as & member of the Board, consideration

hag been given to changes in the assignments of subjects for initiel

¢ s :
Onsideration by the individual members ond

1e Parsonnel Committ

end thet he vould recommend thst assignments be msde es follows:

ot i

"Chairman Eccles

"l. Economic &nd monetary ;olicy natters (open
market operations, discount 1~+@ ragerve require-

1

ments, intsrest rates, Government ?inance, interna-
tLonil monelery questions).

2. Policies
adoption of legisl
the System.

3. Public rslations of Board of Governors.

(Chzirman Eecles is chzirmen of the Open Market
Committee and of its exscutive committee. He is 2lso
by statute a member of the National Advisory Council
on' International Monetary and Flnfn01‘1 Problams end

ars effecting

o
- O

& member of the Advisory Board the Export-Import
Benk,)

l "Vice Chairman Ransom
"], 2As the Vice Chairman 1s cherged with the
! responsibility of acting as Chairman in the absence of

o
| the latter, hs sheres with he Chairmen the considera-
tion of matters specificelly assigned to the letter,

i in such manner as they ray'decide from time to time.
’ 2. Reports on legisla*ion end other lezislative
metters not handled by the Chairmen
3. Reguletion of consumer credlt. (Alternete,
Mr. Evans)
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"Mr. Szymczek
l "Pending return to duty of Mr. Rensom,
Mr. Szymczek will assume his duties as Acting
Vice Cheirman, except &s to item 3 in Mr.
Rensom's essignments.
"l. Institutions engaged in international snd foreign
benking subject to sectlons 25 and 25A of the Federal Re-
} serve lLct; foreign brenches of domestic banks.
| 2. Reletions of Reserve Banks with foreign banks,
bank ern, and governments; staff missions of Reserve Banks ;
and Bosrd to foreign countries. (Alternate, Mr. Evans)
3. Relations with holding company ond other affil-
tes; examinstions of effiliates; issusnce ond revocaticn i
voting permits of holding company :ffil*” Act W
L. TFederzl Reserve Retirement System. (Mr. Szymczak
is one of the Trustees of the Retirement System, elected
by the Board as its representstive.)

4v)

fee
(8]

o
A

o]

"Mr, Draper
(Alternate, Mr. Fvans
b4

under Fxecutlive Order 9112, the Contract Settlement Act of
1944, and lozns under Section 13b of the Federasl Rese
Act,

\ 5. Building operation and maintenence.

"]l. Discounts and advances of Reserve Banks; pur- !
chases by Reserve Baonks of securities and bills other thsn
through System open merket account; questions of elizibility

’ of paper for discount or as security for advances.

; 2. Fxtension and maintenance of credit by brokers,

} de=lers, baenks snd others for purchesing or csrrying secu-
rities.

3. Lending activities of Govermment a:encies (other

' than those in the agriculturzl field
| 4. Federal Reserve activ jttﬂw rﬂletqu to war losns
|

"™r. Evans

! (Alternste, Mr. Draper, excep
"1, Agricultural condit

duction, exports snd imports; an€ rela é

Subjects with Dapertment of Agriculture, Farm Credit Admini-

stration ~nd other e :encies; lendinz sctivities of Govermment

agencles in the agricultural field.

2. Publicaticns of the Federal Reserve System; call
rort" of condition sand other periodicsl reports of member i

i ted below)
uding prices, pro-

&

ot
»—Jf
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"3, Coordinestion and development of reolstions of
Federal Reserve Banks with member bcnks, nonmember banls,
benking sssocistions, educat 1 institutions, ~nd the
genersl public.
4. Voluntery pa
nent bonds.
5. Research programs of Federsl Reserve Ban!
Bosrd of Governors. (nlﬁernﬁta, Mr. Szymczak)

01l deduction plans for Govern-

X7
o

and

1an §
"], Services of Reserve Benls £nd reimbursement

therefor; expenditures &5 lnrlwr1nk Pr\ava Prnls hudoets

"Mr, Vordam

zets,
Seloye Anades Mrnones R ¥ it

oelery “1 gific xpanse Reports;

exeminati for losses, chargs- 1
of f and

Aiscontinuance of
ination of

4. 3 iness cnﬁ other r@lstions of directors,
removal of directors,

officers #nd employe £
officers and enploJM S of
o

\D
O

5. Those aspects ing in the adnmini-
stration of the Board's s of special concern
to veterans. (When = ques ch involves ¢ vet-

eren problem Mr. Vardamen will be con?ulted or will consult
vith the member of the Bocrd whos= agsi ¢ include the

=
other aspects of the ¢
"Mr. Clayton
"l. Admissions to, conditions of, and termination of
membership of Sta *e barks; trust powers for member banks.

2. Supervision =nd “YCTLﬁ“LiOﬂ of Stete member b“”",
domestic brrnches, mergers, consolidetions, adjustment of
capital structurs, maintensnce of required reserves, peyment
of interest on deposits, of member benks; rslations regard-
ing these matters with Federsl Deposit Insurance Cprporation,
Reconstruction Finsnce Corporation, snd Cormptroller of the

Currency.

3. Loa of member banks, including
acceplances; ) reoirglig these metters with Comp-
troller of the Currancy, Securities and Fxchangze Commission,

s
a3 1 el i

rnd other Government azencies.
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LT TnherlocP115 relstions of nir ct ro, o fficers
snd emplo

Security deslers; 10. ve of”icers of "“iber
banlks; removal of direct s and employ=cs of
member banks; dispositior =1 charges.

"Pgs

2. Designstions of CM irmen and Federal Reserve
ents and appointments of Deputy Chzirmen of Federzl

. Approvals of zppointments o’ officers and em-
Ployees of the Reserve Banks reguiring action by the
Board., When an sppointment is in the examinstion or
research depsartment of a Reserve Bank, lt iu Lnier"+ood
thet the recommendation to the Board will be mede in
collaboration with Mr. Clayton or Mr, Evans, respectively.

/4« Reserve Bank salaries other than those covered
by the salary classification plan; executive devslopment
Plan.

5. Questions reslating to electlion snd qualifice-~
tions of Class A and Cless B dirsctors of Reserves Benks,
includinz classzification of member bfﬁ?: for such elections.

1

6. Board's budgets Muestions

as to the propriety of e“p‘ nge 1tems incurred by
of the Bosrd and its aff.

Approval of suthorizations for official travel.

"Cormittee Membershins
"Ixecutive Committe Alternates
Federzl Open Marlket
(Until February 29, For Board members
Chairmsn: Mr. l. Mr. Szymcz:
Vice Chairman: Mr. 2. Mr. Clayton
Mr, 3« Mr. Evans
Mr, Note: Upon Mr. Ransom's
M. return he will serve as

T
first altsrnate in the
cbsence of Mr. 'cclﬂ: and

as third slternate in the
obsence of Messrs. Szymezzk

- N 4

For Presidents
1. Mr. Gidney
2. Mr. Peyton
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"Commit

"Personnel Committee
(Until February 29, 1943)
Mr. Evans
Mr, Claytonn

motion by Mr. Evans,
1ants as rCCOLL,ﬂd l by Chelirmen

r'Se v
and CIQYuOH wcul( be 4d

aftor M», \nm,c,-.‘.-l.- re

ton toward the end of April.
There followed an informel discussion of the conduct of,

and L ' -
“NC- statements by, mer of the Board when visiting in the various
F '

edera] Reserve Districts and at the Federzl Rezerve Bans., It was

Fad

4
vhe wnenimous opinion of the members present that, if

the p 3 i i g . S 2
“1¢ Bourd had eny opinions or objections to PBozrd policiez or actious,

hm a) 5 . e
* 8hould feel free to express himself and argue as fully =snd &s

-

v‘f . » . * 9
+gorously for his position with the individusl members and &t the

s

D

1

tings of the Board as he might wish; thet, in fact, if he held
Views which were not in he rmony with actions or policies of the
BOErd, he wzg under obligation to express such views at mestings

°f the Boerd; but that he should not express himself on the outside
the Federzl Reserve Besnks with respect tc such
Policies snd actions in such = menner &s would indicate thet there

Waa . s
“8 & clesvage among the members of the Bosrd or in such 2 way as

tOmMmmtm'mego

ition of the Board or any member thereof.
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2 1

Reference w25 made to the vacancy in the Class C director-
8hip at the Federal Reserve Bank of Richmond snd to the suggestion

st . ¢ mn
that had been mede that sn appointment be tendered to Mr. Edward 4

Q $ & . ~ . .
R, Stettinius, Jr., 2s a Class C director for the unexpired portion

the term endinz December 31, 1949. Ouestion wass raised whether,
0 aporozching Mr. Stettinius, it should be indiceted that the Boerd

had in mind desismating him ee Chairmen and Federsl Ressrve Aszent

%nd in that connection it was pointed out that the term of Mr. Wysor

1 >
(who is now serving as Chairmen snd Federal Reserve Agent) as a

Cless ¢ director would not expire until December 31, 1948.
t was agreed unanimously (1) ths

steps should be taken to ascertzin if

LJ. Stettinius would sccept appointment 2
s Cless C director if tendered by the i

Board, =nd (2) that there would be no '

obgectLon to indicating to him that the

Board had in mind his deQLvnatLon as

Chairman ond Federal Reserve Agent fol-

lowing the termination of Mr. Wysor's

present term as Cless C director on

December 31, 1948.

4
v

as

}-" ct

The action stated with respect to each of the matters here-
nafter get forth was tzken by the Boazrd:
The minutes of actions tecken by the Board of Governors of

the Fegersl Reserve System on March 19, 1947, were approved unani-

Memorsndum dated Merch 17, 1947, from Mr. Leonard, Director

°f the Division of Examinstions, recommending that, effective as of
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t 3 dlaT 3 - S .
the date upon which he enters upon the performance of his dutise

Jemes Y, Fisler be appointed for a

ons f
rve fet, for all pu
poses of the Federal Reserve Act

of 211 other ac Congress pert
ing to exsminations made by, for, or
under the directlon of the Board of
Governors of the Federal Reserve Sys-
tem, and was desiznsted as an Aszist-
ant Federal Reserve ith
official headquarters at Xasnsas City,
Missouri, and with basic salary at
the rate of $3,397.20 per annum, &all

O]

effective as of the date upon which
he enters upon the perfornence of
his duties.

Letter to Mr. Wiltse, Vice President of the Feder-l PReserve
bl

Ban; : o
MK of New York, reading as follows:

"Reference is made to your letter of Msrch 6, 1947,
submitting the request of The Northern New York Trust
blich

‘ Compeny, Wetertown, New York, for periission to esta

l a brench in Adams, New York, in connection with the pro-
posed merger with the Citizens and Fermers Trust Cor

1 Adams, New York.

I ' "In view of your recommend-tion, the Eoard of Gov-
ernors approves the establishment and operation of &
branch in 2demsz, New York, by The Northern New York Trust

ed for FRASER
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"Compzny, Watertown, New York, provided the merger is

effected substantielly as proposed and the prior zp-

provael of the appropriate State authorities is obt"ﬂﬁed
and with the understanding that Counsel t

Benk 1s to review and sat
of 211 steps teken to effe
the branch.

"It i3 noted that this is the third absorption and
esbablishment of 2 branch to be effected by the spplicant
vithin e yesr involving the disbursement of the cepitel
funds of the bsnk absorbed and withoul & corresponding
incresse in its own cspital funds. The Bosrd does not
approve of a policy of expangion on a basis involving
actual reduction of invested copitzl and requests that
you sdvise the applicant and its Holding COL”P;F B M
late, the Marine Midland Corporation, that this factor
must be satisfectorily resolved in connection v1*h con-

f any further applications of this charzcter.”

ID }—Jl
0O w
+
%
o
e
I~
&

Approved unanimously.
Letter to Honorable J. Hardin Peterson, United States House
£ a
%% Representetives s, reading as follows:

"This is in reply to your letter of March 3, 1947,
askinz about the present status of Rezulation V.

"You ere correct in your understanding that the
regulation has recently been modified. Effective Decem-
ber 1, 1946, its scope wes narrowed and some chenges in
terms were msde. It is now spplicable only to instalment

credit; 2ll meturities may be es lonz as 15 months; =nd
down payments are one-third except thet furniturs and
floor coverings require only one-fifth dowm.

"In view of continued inflationary pressures of
which there hes been strong evidence in recent wseks,
the Board is of the opinilon that further rzlaxation
‘v?oul’w bP ineppropriaste at present.

'"The whole question of the regul=tion of consumer
credlt probebly will be brought before Congress at this
Session and the importsnt guestion of just how far def-
lecit finencing on the part of individusls and familie
affects the up-snd-down of the businsss cyecle will, we
are confident, receive careful consideration. Consumer
credit within the next few years will be such e sizable

.

e

.
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"percentaze of the totel credit in use in our country

that the effect, upon employment and the national income,
of overspending of future income cznnot be ignorasd. The

3 ~ (3 arnAd Yo
Boerd has made 2 careful study of consumer credit and is

o

of the opinion that continuance of some regulation would
contribute to economic stability.

"Je appreciate having had this opportunity to com-
ment on the questions which have been raised by your
correspondents."

Approved unenimously.

APproved:

ked for FRASER
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