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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Friday, February 14, 1947.

PRESENT: Mr. Eccles, Chairman
Mr. Draper
Mr. Evans
Mr. Clayton

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman

Mr. Lawrence Clayton, of Massachusetts, today assumed his

duties as a member of the Board of Governors under appointment by

the President to fill the vacancy in the term ending January 31,

1952.

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on February 120 1947, were approved unani-

mously.

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on February 13, 1947, were approved and the

Itet s recorded therein were ratified unanimously.

Telegrams to Mr. Whittemore, President of the Federal Reserve

844k of Boston; Mr. Clarke, Assistant Secretary of the Federal Re-

Serve Bank of New York; Mr. Blair, Secretary of the Federal Reserve

ikrik Of Cleveland; Mr. Leach, President of the Federal Reserve Bank

°I. Richmond; Mr. Dillard, Vice President of the Federal Reserve

of Chicago; Mr. Stewart, Secretary of the Federal Reserve Bank

c/f St. Louis; Mr. Powell, First Vice President of the Federal Reserve
Bank

of Minneapolis; Yr. Johns, Secretary of the Federal Reserve
Bank

of Kansas City; Mr. Gilbert, President of the Federal Reserve
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e-rik of Dallas; and Mr. Volberg, Vice President of the Federal Re-

serve Bank of San Francisco, stating that the Board approves the

establishment without change by the Federal Reserve Banks of New

4rk, Cleveland, Richmond, Chicago, St. Louis, Minneapolis, Kansas

City, Dallas, and San Francisco on February 13, 1947, and by the

Federal Reserve Bank of Boston today, of the rates of discount

alld Purchase in their existing schedules.

Approved unanimously.

Memorandum dated February 13, 1947, from Mr. Thomas, Director

°I' the Division of Research and Statistics, recommending an increase

in the basic salary of Mrs. Idnofred Racz, a clerk in that Division,

from 2,257.")0 to i'?2,469.41 effective February 23, 1947.

Approved unanimously.

Memorandum dated February 12, 1947, from Mr. Thomas, Director

f the Division of Research and Statistics, recommending that the

485-c annual salaries of the following employees in that Division be

illereased, effective February 23, 1947:

n Name
4,,oreen Dippre
uretchen Hill Fowler

Designation
Salary Increase
From To

;1.2.2,394.00
2,544.48

Clerk-Stenographer
Clerk

Approved unanimously.

2.1243.52
2,394.00

Memorandum dated February 13, 1947, from Mr. Bethea, Director

°I* the Division of Administrative Services, recommending that the
tern,
'431'arY appointment of Mrs. Anna Imhoff, a cafeteria helper in
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be made permanent effective February 17, 1947, iiithout

Charge in her present basic salary of a,822 per annum. The memorandum

also stated that it was contemplated that Mrs. Imhoff would become a

member of the Federal Reserve retirement system.

Approved unanimously.

Memorandum dated February 11, 1947, from Mr. Bethea, Director

°f the Division of Administrative Services, recommending that the

"signation of Mr. Norbert C. Treacy, a guard in that Division now

IllilitarY leave, be accepted effective at the close of business

February 11, 1947.

Approved unanimously.

Letter to Mr. Fulton, Vice President of the Federal Reserve

4111k of Cleveland, reading as follows:

"Reference is made to your letter of February 1,
1947, regarding the contemplated plan of the Safe
Depo sit and Title Guaranty Company, Kittanning, Penn-
ETYlvania, to purchase the assets and assume the de-
Posits of The National Kittanning Bank, Kittanning,Pennsylvania.

"The Board of Governors concurs in your opinion
that the proposed transaction would not result in a
Change in the general character of the business of
the Safe Deposit and Title Guaranty Company or the
scope of the corporate powers exercised by it within
the moaning of condition of membership numbered 1 to
which it is subject.

"In view of your recommendation the Board will
late rpose no objection to consummation of the plan
"stantially as proposed by the Safe Deposit and
Title Guaranty Company, provided only such assets
are purchased as may be legally acquired by a State
Tember bank and the prior approval of appropriate
6tate authorities is obtained; and with the under-
etazding that Counsel for the Reserve Bank will
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"review and and satisfy himself as to the legality of all
steps taken to effect the absorption."

Approved unanimously.

Letter to Mr. Davis, President of the Federal Reserve Bank

of St. Louis, reading as follows:

"The Board of Governors of the Federal Reserve
System has considered the recommendation contained in
Vice President Peterson's letter of January 13, and,
pursuant to the provisions of Section 19 of the Fed-
eral Reserve Act, grants permission to Manufacturers
Bank & Trust Company of St. Louis, St. Louis, Missouri,
to maintain the same reserves against deposits as are
required to be maintained by banks located outside of
central reserve and reserve cities, effective with the
first semi-monthly reserve computation period beginning
after the date of this letter.

"Please advise the bank of the Board's action in
this matter, calling its attention to the fact that
such permission is subject to revocation at any time
by the Board of Governors of the Federal Reserve System."

Approved unanimously. Mr. Vardaman
had previously approved this action.

Letter to the Honorable Francis J. Myers, United States

Senate, reading as follows:

"You forwarded to us, with your letter of February
4) a letter from Mr. Manfred R. Marini, Manager of the
Family Loan Corporation, Upper Darby, Pennsylvania.
Mr. Marini believes that Regulation W should be repealed.

"In September 1941 the President issued an Executive
Order for the purpose of aiding the anti-inflation program.
At that time and for the duration of the war many consumer
goods were in very short supply and it was necessary to
restrain the demand as much as possible. Regulation W

Performed its function effectively and gained the respect
Of a large number of reliable firms throughout the country.

"As the production of consumer goods increased,
the Board cut down the scope of Regulation 14 and now it
aPplies only to instalment credit and is centered on
the major articles which are still in short supply.
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"When goods are scarce, small down payments and lengthy
terms only increase the purchasing pressure and result
in higher prices -- they cannot and will not produce
more goods.

"The whole question of the regulation of consumer
credit probably will be brousht before Congress at this
session and the important question of just how far def-
icit financing on the part of individuals and fPmilies
affects the up-and-down of the business cycle will, we
are confident, receive careful consideration. Consumer
credit within the next few years will be such a sizable
Percentage of the total credit in use in our country
that the effect, upon employment ond the national income,
Of overspending of future income cannot be ignored. The
Board has made a careful study of consumer credit and is
Of the opinion that continuance of some regulation would
contribute to economic stability.

"For your information, we are attaching a press
statement of November 15. We welcome your inquiry in
this very important credit field and if further infor-
mation is desired we will be glad to furnish it.

"Mr. Marini's letter is returned herewith."

Approved unanimously.

Letter to the Chairmen of all the Federal Reserve Banks

reading as follows:

"The Board's letter of December 13, 1946, to the
Chairmen of the Federal Reserve Banks regarding the
4poin4Jment at the last Chairmen's Conference of the
Standing Committee of Auditors of the Federal Reserve
Banks, included the statement that it was contemplated
the Board's Division of Examinations would shortly
initiate through the prescribed channels the question
of holding an auditors' conference during the first
quarter of 1947.

"Subsequently the Board took the matter up with
Mr. Henry F. Grady, Chairman of the Chairmen's Con-
ference, and suggested that an -auditors' conference
be held in Washington during the first quarter of
1947, stating that if that would be agreeable the
Board would call such a conference and the Board's
Division of Examinations would get in touch with
Mr. John J. Fogg, Chairman of the Standing Committee
of Auditors, to arrange for a convenient date and to
work with the Standing Committee on the agenda for
the conference.
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"hlr. Grady concurred in the suggestion and re-
quested the Board to proceed with the arrangements
along the lines discussed.

"The Standing Committee of Auditors, with whom
arrangements have been discussed, has advised that
the dates of April 14, 15, and 16 appear most conven-
ient for the conference. Accordingly, the conference
Will be held at the Board's offices in Washington on
those dates.

"The Standing Committee of Auditors plans to
consider items for the agenda at a meeting early in
March, and has suggested that, in issuing the call
for the conference, the Board request the Reserve
Bank auditors to forward their suggestions to Mr.
John J. Fogg, Chairman of the Committee, to reach
him at the Federal Reserve Bank of Boston not later
than March 3. Copies of the agenda will be furnished
You as far in advance of the date of the conference
as possible.

"The Standing Committee suggests that, so far
as practicable, each Reserve Bank be represented at
the conference by the Auditor or General Auditor and
his principal assistant.

"It will be appreciated if you will notify the
Board's Division of Examinctions of the names of the
representatives of your Bank who will attend the con-
ference. If they would like to have us procure hotel
accommodations in Washington for them, we would be
Pleased to do so if they will inform us of the dates
of their arrival. If the representatives have any
preferences as to hotels we will attempt to make
arrangements accordingly."

Approved unanimously, with the
understanding that copies would be
sent to the Presidents and to the
Auditors of all Federal Reserve
Banks.

Telegram to Mr. Knoke, Vice President of the Federal Reserve

13anit of New York, reading as follows:

"Your telegram February 6 concerning loans to Bank
If'olski to be secured by gold earmarked in your vaults,
In view of urgent nature of loan application Board
aPproves such loan or loans up to amount of 20 million
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"dollars on terms indicated in your telegram, except
that renewals for three month periods should simply be
made subject to agreement of the parties with no present
commitment by you but also with no provision for final
maturity at end of one year. Provision in latter sense
appears unwise in view of information submitted to the
Board indicating virtual impossibility of Poles being
able to repay loan at end of one year without serious
consequences. Board reluctant to be confronted a year
hence with invidious choice between (a) retreating from
Stipulation concerning maximum term of one year, and
(b) forcing Poles to deliver dollars urgently required
to pay for essential imports, or selling out the gold
collateral over Polish protests and with possible
serious repercussions in Poland. Action as approved
by the Board leaves for future determination question
Of whether loan should be successively renewed until
such time as Poles can repay without undue hardship
of whether, in view of apparent long-term character
of Polish need, Bank Polski should be advised to
arrange for refunding their obligation to you into
a long-term gold loan from a commercial bank. Such
determination involves basic policy issues on gold
loans which are shortly to receive consideration by
Informal Policy Group on Foreign Interests. In the
meanwhile it is suggested that you use your discre-
tion in explaining to Bank Polski modification of
terms resulting from Board's action."

Approved unanimously.

Letter to the Banca Nazionale D'Albanial Rome, Italy,

read;.„
-4-"g as follows:

"The Board of Governors of the Federal Reserve
System wishes to acknowledge receipt of your letter
of January 16, 1947 regarding the gold reserves of
Your institution.

"Since it appears from your letter and enclo-
sures that this matter has been presented to t
authorities who appear to have jurisdiction ef e
matter, it would not be appropriate for 4 B. rd
to intervene on your b half."

Approved unan

Secretary

Chairman
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