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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Monday, February 10, 1947.

PRESENT: Mr. Eccles, Chairman
Mr. Draper
Mr. Evans
Mr. Vardaman

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman

Minutes of actions taken by the Board of Governors of the

ecieral Reserve System on February 3, 1947, were approved unanimously.

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on February 4, 5, 6, and 7, were approved

alld the actions recorded therein were ratified unanimously.

Letter to Mr. Clarke, Assistant Secretary of the Federal

Reserve Bank of New York, reading as follows:

"The Board of Governors approves the reappointments
Of Messrs. Arthur G. Nelson, Edward J. Noble, and Ulliam
H. Pouch as members of the Industrial Advisory Committee
for the Second Federal Reserve District to serve for terms
Of one year each beginning March 1, 1947, in accordance
With the action taken by the Board of Directors of the
Federal Reserve Bank of New York, as reported in your
letter of February 6, 1947.

"It is noted from your letter that, in view of the
small volume of applications for loans under Section 13b
of the Federal Reserve Act, the directors consider it
inadvisable at this time to seek additIonal members of
the Committee to fill the two existing vacancies."

Approved unanimously.

Letter to Mr. James F. Burns, Jr., President, Association

St°ck Exchange Firms, 24 Broad Street, New York 4, New York,

Ile4ding as follows:
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"This is in reply to your letter of Jmuary 28,
in behalf of your Association, relating to the Board's
Regulation T.

Me note your view that a 50 per cent margin re-
quirement, not the 75 per cent recently established,
would be more in harmony with the realities of the
present situation. The Board of Governors does not
agree with that opinion. '1'e are impressed by the
fact that the investing public still has abundant
cash available and that inflationary tendencies are
still present in various parts of the economy.

Me note also your recommendation for rescission
of the present rule in Regulation T in effect since
July 1945 -- that limits the use of credit in under-
margined accounts. This rule has been reviewed from
time to time by the Board, and was specially reviewed
at the time the Board decided to reduce the margin
requirements to 75 per cent. It was noted that in
conseluence of this action the rule in question would
not be so severe as it had been before because it
would no longer apply to all margin accounts but
only to those which are undermargined by the 75 per
cent test. The Board feels that the rule serves a
useful purpose in that it puts old and new customers
on the same basis, so far as the use of credit for
Purchasing securities is concerned, and makes the
restraint imposed on speculation by the prevailing
margin requirements more effective."

Chairman.
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