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Minutes of actions taken by the Board of Governors of the
Feqe
rq
= Reserve System on Tuesday, December 3, 1946.

PRESENT: lMr. Bccles, Chairman
Mr. Ransom, Vice Chairman
r. Dreper
LMr. bvans
Mr. Vardamen

lir. Carpenter, Secretary

Mr. Sherman, Assistent Secretary

Hr. Morrill, Special Adviser

Mr. Thurston, Assistunt to the Chairmen

Ynutes of actions teken by the Board of Governors of the
equal ¥
©serve System on December 2, 1946, were approved unanimously.

o MemOPandum dated November 27, 1946, from Mr. Thomazs, Director
i

€ Divies ‘ - : :
W Vision of Resezrch and Statistics, recommnending that lezve
thout D

thag o
DlviSiQn §

» thyg,
y Tough December 28, 1946. The memorandum clso stated that
§

&Y be granted to Mrs. Berniece Thomasson, an economist in

for a period not to exceed 1l:45 p.m., November 27,

.Th

Ollage W : :

% 13sson was a member of the Civil Service Retirement System,
q that

tyy

0 question as to contributions to the Retirement System

h . 5 < :
© Period of leave without pay was involved.
Approved unanimously.

thh Memor&ndum dated December 2, 1946, from Mr. Bethea, Director
&

1vigs . g o ' " :
oy, Vision of Administrative Services, recommnending that the
enat
% lon Of 1 = . 3 0 g
m”i Yrs. Myrtle Groves, a cafeteria helper in that
P, e
Y,

% accepted to be effective, in accordance with her
kY Est

* 8 the close of business December 4, 1946, with the under—
i that,

8.
b%m & lump sum payment would be made for annuzl leave

ing
n
€ 10 her credit as of that date.
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Approved unanimously.

Letter to 1r. Viayne, Vice President of the Federal Reserve

B
B Richmong, reading as follows:

f . . .
lett In accordance with the request contained in your
. “®r of November 25, 1946, the Board approves the de-

81, . S % 3 e .
. 8hation of the following employees as special assist-
€Xaminers for the Federal Reserve Bank of Richmond:

D. T. Hughes

G. E. Thompson, dJr.
L. B. Gee

S. A. Irby

R. J. Dixon"

Approved unanimously.

P Letter to Mr. Bowman, Manager of the Credit Department of the

§

deral Hes i
€rve Bank of New York, reading as follows:

1 % "Reference is mede to your letter of November 18,

. I eI}closing copy of & letter dated November 7 from
tionsatlonalpCity Bgnk of.NeW‘York ?aisigg certa?n ques—
Reny s:gder degulgtlon W in conneptlon ulth.the lnstél—

Ces § € of refrigerators and other electriczl appli-
mﬁiipln bUlk lots to-owners of apartment houses and

"Ye femily dwell}ng§. . '
is o COO? state.that it is your ungerstandlng Fhat it
mwu‘sa$MOn bu51ne§s practice to finance bulk instal-
on gy, bfs.of refrigerators to cpartment house owners
481s of conditional sales contracts providing
ferre ebs&le of & guantity which would involve & de-
QOmpleteZlanceyof more ?hg@ #2,000 %f the contract were

Ovige on the terms indicated. However, the contract
bUYer S for deferred deliveries if requested by the
ang C;nt?PElly over a fairly extended periPd of time,
ep Sie alns provisions permitting the seller to in-
liver- Or decrezse the price at any time before de-
to o, °S are completed, the buyer heving the option
the :ncel the contract if he does not wish to accept

1% pryce,
LW
Dossib,“?Se provisions of the contract present the
&1ag,lllty that a number of refrigerators involving
STegate deferred balance of less than £2,000 may
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n
nz;bdelivered under the contract, either because the
er of refrigerators or the price is reduced. The
2§§i§}0n in effect is whether such a c9nditional sales
“ract would be exempt from the recuirements of Regu-
ation W
?The Board agrees with your view thzt the surround-
§ Circumstances are determinative, and thet if the
fai:ﬁ Céntract is entered into in this merner in good
Venie; 48 & common b?51n§ss praqtlce and for tng cori—
Boa oge of ?he part}es 1nvolyeo, and not.f?r the pur-
S at.evadlng or 01?cumvent1ng the provisions o? the
Subjectlon, thebquestLgn mhether the transaction is
asic ftoythe uegula?mon §hould be §n§ner§d on.the .
elivso- the expecta§19n that the orlg}nalLy.stlpulated
caPriZgles at'the originally stated prices will be
> out w1thout change.
On the other hand, if, as you point out, an ar-
,tgement of this type is entered into by the parties
th Ehe understanding that it will be little more
revoczble option to buy (as you understand is
he thes the case), eny general practice of permit-
Well 1 e buyer‘to re801ng his contract at.n}ll ngnt
DurChnead to the conclusion that the provision for a
merelqsé of ?efr}gerat?rs in excess of £2,000 was
ton o a d§v1ce to avoid the regplrements of Regula-
pPGSQed Of course, a.ggneral.acnerence ﬁo the ex-
“=d contract provisions with but isolated in-
eXtegzs of rescissions would evidence an intent to
ang Sucfr?dlf in an amount.above the $2,000 }1mlt,
s 1 isolated treansactions would not subject the
op .. contract to the recjuirements of the Regulation
€ it necessary, in such isolated insteances, to

acc
menilﬁrate the terms or collect a further dovn pay-

<

s?metim

Approved unaninously. )

> 77 N\ /N' Secretary.

Chairman.






