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pode
Reserve System on Wednesday, November 20, 1946.

Llinutes of actions talon by the Board of Governors of the

As

a 
baent on official business.

Lutes of actions taken by the Board of Governors of the

PRESENT: Mr.
Mr.
Mr.
nr.

Eccles, Chairman
Ransom, Vice Chairman
Draper
Evans

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser
1:ir. Thurston, Assistant to the Chairman

stated in the minutes of October 30, 1946, Mr. Vardaman

Reserve System on November 19, 1946, were approved unanimously.

th,
11!tilt

I:Fre e„
" 

salaries:

Me
Ill'Jrandum dated November 12, 1946, from Mr. Leonard, Director

Di-1'181-0n of Examinations, recommending the

of the follming employees in that Division now on

a
ptointrilent,

, NEIzeuoral

Clark
lek Don-'vld T4 • _roris4 

. 

01,, IC,ellYon.
°1-11i;uus
Vicars

permanent appoint-

temporary

effective today, with no change in their

Title
Assistant Federal Reserve Examiner
Assistant Federal Reserve Examiner
Assistant Federal Reserve Examiner
Assistant Federal Reserve Examiner
Assistant Federal Reserve Examiner
Stenographer

Approved unanimously.

t*Ira(-)r''.11clula chted November 12, 1946'Q'r the 
Division of 

Administrative Services'
O, the

trIclefilait(-: appointment,
17),:zsic 

s7).-Laries:

from Mr. Bethea, Director

recommending the permanent

following employees in that Division no. on tempo-

effective today, with no cham7es in their
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N earl e
Susie T. OrosAce 

C. 
Brown

eba. 
p, 

JasperR 

Gertrude 
Murphytdith Bare

Anria ittae 
Prances 

BoucherBurton
4ariorie Kidd
Dorothy 

Reamey
81-ariche 

Broaclurst11Yrtie 
Groves

„Dollald IV. M
L'rarlk W oon

. 
Constabl

4;e-lPh A 

e121.'441 L 
lioffett

,.. 

Sherrod

Illonias G. 
CYlor
ookr,l'horaas R. 

Deakin:3i4cTle8 R- NicholsJ. 
Steger4erilia.n, 
L. 

Toblert.it'llcira L. 
Biglerfiel-yn 

Lewis
tkries E. 

CrohrellGa.rciner4-Lbert . 
Sadler

brerettJ 

Jones(181,11.ehe
'1 ' L Peacocki',4.ee . 

Thorne4411'e• 'air 
Shreve

Lette-e to Mr.

-2--

Title
Accounting Clerk
Clerk
Clerk
Clerk
Clerk-Stenographer
Page
Page
Page
Page
Page
Cafeteria
Cafeteria
Clerk
Operator,
Operator,
Operator,
Operator,
Guard
Guard
Guard
Guard
Guard
Elevator
Elevator
Chauffeur
Chauffeur
General Mechanic
Laborer
Charvioman
Charwoman
Charwoman

Helper
Helper

Duplicating
Duplicating
Duplicating
Duplicating

Operator
Operator

Devices
Devices
Devices
Devices

Approved unanimously.

Debioss, Vice President of the Federal Re3erve

(11* Uallas, reading as follows:

lett "In accordtmce vith the request contained in your
°f November 15, 1946, the Board approves the

a"ation of Thomas R. Sullivan and Robert E. 'Zimmer-s .serv, s 
Pecial assistant examiners for the Federal Re-,

of Dallas."

Approved unanimously.
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LettYr to Rouse, Vice President of the Federal Reserve
11411: of New York, reading as follows:

lc, "Reference is made to your letter of November 14,
p,746) submitting the request of the Manufacturers and_raders 

Trust Co any Buffalo, New York, for permission
;(2 establish a branch in the unincorporated village of
'"ertsville in the Town of Amherst, New York.

"It is understood that formal approval of the ap-
P71°Prlate State authorities has been obtained and, in
nrew of your recommendation, the Board of Governors ap-
Is the establishment and operation of a branch in
r
n
rtsville, New York, by the Manufacturers and Traders

br,Cohapany, Buffalo, New York, provided the proposedCh 
is established within six months after the date

fo 111.8 letter and with the understanding that Counsel
a,r,the Reserve Bank is to review and satisfy himself

t'o urauchthe legality of all steps taken to establish the.n

knk

Approved unenimously.

Letter to Mr. E. S. Kiernan, Cashier, The Alton Savings

'Alton
3 Iowa, reading as follows:

you "In your letter of October 10, 1946, you express
Regiri e r as opposed to the continuance of this Board's
nlaii°11 A, 'Consume: Credit, because it restricts the
con-e-g cq" long-term loans for the purpose of purchasing
riektuns.erst durables to individuals who are good credit

itat "Ahile the regulation does not by any means e+im-
thete.the use of consumer credit, the Board recognizes

1,1t does prevent the making of some types of loans

-
in the absence of the control, would make avail-

theh,4dditional purchasing power. This is, in fact,
the ';:earls by which the regulation assists in Limiting
to. nring Power, and thus the upward pressure on prices,

4"°°ds which  continue in short supply.
al44m4,It occurs to us that you may be interested in a 
eorlt;?t more detailed discussion of the consumer credit
We r,'-s contained in a recent address by Chairman Eccles.
eopy-Ir You especially to pages 8-10 of the address,

which is enclosed.

1 6i rig; "14
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IrWith respect to your co:Litent that the regulation un-

to restricts borrowings by veterans, it has not seemed
the Board that a real service would be rendered veterans

Ef at,' class if they were exempted from the regulation and
onus encouraged to buy merchandise on extremely liberal
sreditt inflated prices. This seems especially true
ince veter,ns and their families make up such a large

413. °P°rtion of our population that a blanket exemption from
e terms

the„ of Regulation V, would go far toward nullifying
'4L-Lre usefulness of the regulation.

Iv ie are much interested in your statement that the

4strictions of Regulation Tid drive prospective customers
10,.,b,allks and lending institutions to private sources for
to- s and that such private individuals pay no attention
20 ilegulationW. As you know, all institutions and per-

1110 are 'engaged in the business' of extending con-
oiiier credit are subject to the regulation. If you know
com tne who fall within this category and who Pre not
you'Ying With the terms of the regulation, we assure

that
;n Upon receipt of information as to their names:c

the Feder Reserve Bank of Chicago would

the'lr 
an 
addresses al 

investigation of the circumstances and bring to
,,attention the necessity for compliance.

eon We realize that a regulation such as that covering
vihoZnier credit causes some inconvenience to those to
kr° it aPplies, but we want you to know that it is the
eal.'"e of the Board to serve only the best interests of
preveoncerned under the inflationary conditions that now
rai ail. You may be certain that questions such as you
con'sZ Aill continue to have our closest attention and
vkiaLderatioh, and that we appreciate the spirit in

You vrite.”

Telegrtm to Mr.

Ap)roved unanimously.

Earhart, President of the Federal Reerve

`Ln Francisco, reading as follows:
tce

from Haas of Treasury for Wheeler's views re-
111E ec °n0mic outlook is informal and for c?nfidential

tor c3cf Treasury research department in making its own
beee-:.,!t for budgetary purposes. similar requests have
Ye -4.7:de in past of some Federal Reserve Banks but tha.
hese Y have been sent to all Banks and also to Board's

'ar'ell Division. Board believes that direct contact
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“between Treasury research department and Reserve Bank
nnomists on informal basis need not be cleared through
if°ard and that Vheeler should feel free to respond if he

V.sbes, Boe,,rdts Research Division would be glad to re-
Copy of Valeeler's reply. This procedure does not

Th,elate to suggestions about Treasury financing or open-
et operations as these will continue to be made as-La the past.”

Aporoved unanimously.
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