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Minutes of actions taken by the Board of Governors of the
Fede
Tal Reserve System on Thursday, October 31, 1946.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Draper
Mr. Evans

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Morrill, Special Adviser

Mr. Thurston, Assistant to the Chairman

As stated in the minutes of October 30, 1946, Mr. Vardaman

Wag
ab
%Nt on of ficial business.

The minutes of actions teken by the Board of Governors of

the p
ed
°ral Reserve System on October 30, 1946, were approved unani-
m'ou Sly 5

Memorandum dated October 30, 1946, from Mr. Bethea, Director

€ Divs s
i *Vision of Administrative Services, recommending the appoint-
ent,

of M3
D Miss Helen M. Anderson as a page in that Division, on a tem-
Orary a

1 P

Mdefinite basis, with basic salary at the rate of #1,756.00

Pep a
T .
> effective as of the date upon which she enters upon the

PErfo
I‘Tnan
] € of her duties after having passed the usual physical ex-
a’"lnation.

iy
S5 AnderSO
Vstep,

The memorandum also stated that it was contemplated that

N would become a member of the Federal Reserve retirement

Approved unanimously.
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Telegram to Mr. Fred S. Wallace, Kearney, Nebraska, reading

o follows:

n

y§33r§ of Governors of Federzl Reserve System has appointed
s S}rector of Omaha Branch of Federal Reserve Bank of Kan-
1926 ity for unexpired portion of term ending December 31,

s> and will be pleased to have your acceptence by collect
elegre_m. ]

Lpproved unanimously.
Letter to Mr. DelMoss, Vice President of the Federal Reserve

of
Dallas, reading as follows:

dPGSSZ§htS refers to your letter of October 10, 1946, ad-
of _to Mr. Leonard, Director of the Board's Division
chage Tlnations, enclosing a copy of a farm mortgage pur-
ang aqgreement'which has been entered into between State
sswanzonal banks in your district and the Equitable Life
ment, the SOClety of the United States. Under this agree-
out recoe bank agrees to sell, within two years and with-
Mort gq eUrsez and the Society agrees to purchase farm
Socie §€s which have been considered and approved by the
stoog { efore the loans are actually made. It is under—
i angt you would like advice as to whether unlimited
woulq 1 tra?s?ers as contemplated in this agreement
Ship numbPPOhlblted under standard condition of member-
Subject, i:ed 3, which prohibits any State member bank
mortgages, reto from engaging as a business in selling
n
Boarg in Prescribing this condition of membership, the
ala 10 mind particularly sales of mortgages to the
Teal o5 gzbllc who were not in a position to evaluate
Morg] - Obe‘loans and might consider the bank at least
A8 the » %1gat?d to make good any loss sustained, where-
5 andc%ety is qualified to appraise the real estate
of the o “guld not expect the bank to act as guarantor
QUestionoun“neSS of the investment. Moreover, it may be
Woul q 2¢d whether transactions under this aszreement
Of gggio—20® the condition of membership as the contract
bany, ac%nment to the Society is entered into before the
Cumstancually makes the farm mortgage loan. In the cir-
8, however, regardless of whether sales under
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n .

this agreement would be technically inconsistent with
oe condition of membership, the Board will not object
Oagem.ber State banks making sales of farm mortgage

"ty S to the Equitable Life Assurence Society under this
S'eement, as such transactions would not violate the
PUrpose of the condition."

Approved unanimously.
Letter to M. Fulton, Vice President of the Federal Reserve
of
Cleveland, reading as follows:

With "This refers to your letter of October 10, 1946,

Cant regarq to the application of The Peoples Bank,
Powegg’ Ohio, for permission to exercise fiduciary

Your ;?ﬂ View of the information submitted, and of
of aVorable recommendation, the Board of CGovernors
ban Fegeral Reserve System grants the applicant
of meﬁgrmls§ion, under the provisions of its condition
Powerg erS’hlp numbered 1, to exercise the fiduciary
of Inconow or hereafter authorized under its Articles
The oarg?ratlon and the laws of the State of Ohio.
by the ; S approval is given subject to acceptance
SCribeq ?nk of the following standard conditions pre-
of Statelg Comnection with the admission to membership
ny anks exercising fiduciary powers:

* Such bank shall not invest funds held
by it as fiduciary in stock or obliga-
tions of, or property acquired from,
the bank or its directors, officers,
Or employees, or their interests, or
1n stock or obligations of, or property
dcquired from, affiliates of the bank.
Such bank, except as permitted in the
Case of national banks exercising fidu-
Clary powers, shall not invest collective-
1y funds held by the bank as fiduciary
and shall keep the securities and in-
Vestments of each trust separate from
those of all other trusts and separate
from the properties of the bank itself.
If funds held by such bank as fiduciary
are deposited in its commercial or sav-
1ngs department or otherwise used in the

3.
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"conduct of its business, it shall de-
posit with its trust department security
in the same manner and to the same extent
as is reguired of national banks exercis-
nee  1DE fiduciary powers. .

% Since it is understood that in the State of Ohio,

aI'ust funds deposited in the banking department of a bank

T® preferpeq claims in event of liguidation of the bank,

} iztizze authorized, in accordence with the general authori-

t()ym,

wi. Previously granted by the Board, to waive compliance
nozg Condition of membership numbered 3 herein until further
ce,

Ohs "You are requested to advise The Peoples Bank, C?nton,
re10, of the Board's action, and to obtain an approprlaFe
Solution of the board of directors of the benk accepting

the fonditions listed above and forward a certified copy
reof to the Board."

Approved unanimously. b
Letter to "The First-fmerican Bank & Trust Company", Middle-

Ohlo’ Teading as follows:
hag "Th? Board of Governors of the Federal Reserve Sy§tem
fidu°9n81dered the application for permission to exercise
Bankclary.powers made by you on behalf of the First National
WhichOf Mlddletown, Middletovn, Ohio, the natlonal.bank into
The First-American Bank & Trust Company, Middletown,

auth. 15 to be converted, and grants such national bank

Con, :rlty, effective if and when it is authorized by the
Whei I'°1l<.3r' of the Currency to commence business, to act,
execurgot n contravention of State or local law, as trustee,
guardi?r’ administrator, registrar of stocks.and bonds,
fiduc‘an of estates, assignee, receiver, or in any other 1
or o ;&ry Capacity in which State banks, trust compenies
Nati, ' Corporations which come into competition with

Statenal banks are permitted to act under the laws of the

Ject tOf Ohio, the exercise of all such rights to be sub-

Tegul © the provisions of the Federal Reserve Act and the

Se #Uons of the Board of Governors of the Federal Re-

Ve System,

Tr'lls "After the conversion of The First-American Bal:lk &

ank «.omPany, Middletown, Ohio, into the First National

of thOf Middletown becomes effective and the Comptroller

urrency authorizes the national bank to commence
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" .

gizlneSS, you are requested to have the board of direc-
i of the national bank adopt a resolution ratifying
powGraPplicatlon for permission to exercise fiduciary
ShoulZ’ and a certified copy of the resolution so adopted
lang 1 be forwarded to the Federal Reserve Bank of Cleve-

as Or transmittal to the Board for its records. When

3-fo?y of suc@ resolution has been received by the Board,
i ity tmal certificate covering the national bank's author-
E O exercise trust powers will be forwarded."

Approved unanimously.
Letter to Mr. DeMoss, Vice President of the Federsl Reserve

of D=

: Dallas, reading as follows:

letteiln View of the recommendation contained in your

interpo°f October 16, 1946, the Board of Governors will

tion Ofse No objection, under the provisions of condi-

1s subs Wembership numbered 8 to which the member bank

& Mercgect’ to the investment of §1,500 by the Farmers

joinin a?ts State Bank, Ladonia, Texas, in property ad-

its ‘ug 1ts bank premises, for the purpose of expanding
Juarters, and the contemplated expenditure of ap-

‘y $2,000 for the purpose of improving such

Proximate].
pI‘Operty. 1

Approved unanimously.
Vi = /

/

Secretary.

Chairman.






