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Uinutes of actions teken by the Board of Governors of the
Feder
al Reserve System on Thursday, October 24, 1946.

PRESENT: Mr. Eccles, Chairman
Mr, Ransom, Vice Chairman
Mr. Draper
Mr. Evans
Mr. Vardaman

Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman

; The minytes of actions taken by the Board of Governors of the
ederal
Reserve System on October 23, 1946, were approved unanimously.

M
®lorandum dated October 23, 1946, from Mr. Nelson, Director

of
the Division o

¢ T Personnel Administration, recommending that the

0L gus

Wlng s

i € increases in basic salaries for employees in the Board
ersl S .

€Ction be approved effective November 3, 1946:

.N&m@ _ ] Salary Increasle
V&Lois Designation From To
Enrie I?ggzzt Secretary to Chairman Eccles $5,403.60 $5,600.00
Elﬁa“et E, R:n Secretary to Mr. Ransom 4,902.00  5,100.00
Maqle WEStma;l uber  Secretary to Mr. Dreper 4,651.20  4,800.00

el"!ine E Secretary to Mr. Evans 4,400,400  4,600.00

* Benton Secretary to Mr. Thurston 3,898.80  4,200.00

Approved unanimously.

Let
ey ter to My, Clark, First Vice President of the Federal
¢ B

Sk of Atlanta, reading as follows:
n

e pef.};e Board of Governors approves the changes in
Serve j agﬁnel classification plan of the Federal Re-
Nashville of Atlanta and the Birmingham, Jacksonville,
Yoyup Let, > and New Orleans Branches, as submitted with

ter of October 17, 1946."
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Approved unanimously.

Letter to Mp, Whittemore, President of the Federal Reserve

Bany
o

£ Boston, reading as follows:

9 "RefeFence is made to your letter of October 21,
Subj;citatlng that the Board of Directors has approved,
Dayment to the approval of the Board of Governors, 2a )
$19,5 by the Federal Reserve Bank of Boston of
W&l%es7i27ﬁt0 the Retirement System on behalf of Mr.
Cury T L. Bddy in order to provide certain prior and

eﬂz Service benefits.

Systemihe Board approves the payment to the Retirement
stoog tﬁs requested. In this connection ;t is underr

1o at Mr, Eddy will receive no additional contri-
0 at the time of his retirement.”

AR

Approved unanimously.

it Letter to Mr. Davis, President of the Federal Reserve Bank

4 Louis ad3

s reading as follows:
1

contaiszg ?oard of Governors has considered the guest?on
O granty in your letter pf Scptember.QA,‘1946{ ?elatlve
Nainta s ing The Plaza Bank of St..LOUlS tne.pr1v1lege of
Wireq $ n% the‘same reserves agalnst.dep031ts asare re-
Serye and pe meintained by banks outside of central re-
Oy you. . oServe cities. In light of the data submitted
&nq ¢ ; ;?? in view of the location and size of this bank
foulg rltracter of business which it trensacts, there
The Plapﬁear no reason for denying a formel reyuest by
neo@ Bank to mzintain reduced reserves.
MaHUfa N accordance with your expressed opinion that the
Wise éﬁoﬁiers Bank and Trust Company of St..Lgu?s'like— }
Uceq reoed be accorded the privilege of mainteining re-
5 2O thig ; rves, the Board has given further consideration g
} 1t Wioulg a8e. As you know, it had indicated in 1943 that ‘
| reserves Mot be inclined to approve a reduction in recuired
COPpopat for this bank beczuse of the concentration of
Qwey © accounts., Since it appears from your letter,

er . 3 .
charact;rthdt these accounts are predominently local in

St -

~ oy 4

Wty 2 Folher then national, elso that there is sub-
& 1 . - . -

&ng othe Comparability between the business of this bank :
1 T institutions for which permission to maintain -
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n

i;zi?ced reserves has been granted, the Board would be
if flned to approve a reduction in required reserves
B“nkOrmally requested to do so by the Manufacturers

K and Trust Company."

hpproved unanimously.

Letter to the Honorable Francis J. Myers, United States

Senat,
B Wasia

4 “ashlngton, D. C., reading as follows:

"We

s are glad to comment on the letter you have re-
Ceiveq £y © ver

orpor t_Om R. D. Lewando, Vice P?esident, Fgmily %oan
rest i lon of Pennsylvania, who is concerned zbout the
Tictions of Reguletion W.

Com%?} our letter to you deted August 20, 1946, in
riSbinlon with a letter you had ?ecelved.fron‘¥. Lgnr
eW&ndo, we commented upon the point of view wn}ch Mr.

lettep appears to have. As stated more fully in that

agains{ W& do not feel that Regulatlon.w dlscrlmlna?es

Seemg People with low incomes. On the contrary, it

from © us that there is no group that suffers more

Latig, ¢ inflation or deflation cgainst vhich the regu-

Peop] ¢ 1S directed, and that it would not help these

buPdensln the long run to encourage them to assume heavy

PloYmentof de?t at a time like the present, when em-

" and incomes are at record levels. )
that thee Provision of Amendment No. 20, nh%?h requires
exemptio borrower, in order to claim_the medical expe?se
the Dersn from the terms of the regulation, must 3?901fy
s neCeonf to whom the loan proceeds are to be paid, -
of inst'i;ury in our opinion beceuse of the.largc growth

°Prowe; ent loans. We have had no complaints from

Peagq ts ebout this provision, and there has beeq no

Who make SUuppose that it has unduly burdened lenders

- "ip Szch exempted loans in good faith.

e ape o -ovefdo's letter is returned as you requested.

Dory, 0rn°l°sl§g a copy of the Board's latest annua} re-

is State YOu? information. The Board's generzl position

°d briefly on peges 23-25."

g

Approved unanimously.

AR

Ve
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