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Minutes of actions taken by the Board of Governors of the

Feder-
al
Reserve System on Tuesday, October 22, 1946. The Board met

In tp
® Board Room at 10:35 a.m.

FQIm. e s
PRESENT: Mfr. Eccles, Chairman
Mr. Ransom, Vice Chairmen

Mr. Draper
Mr. Evans

Mr. Sherman, Assistant Secretery

Mr. Morrill, Special Adviser

Mr. Vest, General Counsel

Mr. Leonard, Director of the Division
of Examinations

¥r. Townsend, Assistant General Counsel

A .
S Stated in the minutes of October 21, 1946, Mr. Vardaman

Was
abge
45 on offietal business.
lr, g
% * Bvans referred to the commercial, industrial, and farm
an
Sur-v
(3] S . a1 i i i
S5 the making of which had been approved in principle by

q & earlier meetings with the understanding, however, that
eterminat.
1O of the date for the survey of farm loans would be de-
or ; .

onsideration of further information.
My,

Yo Evans then read a memorandum from lMessrs. Thomzs and

Sy Dire i

c ' 5 . e T

tor ang Assistent Director of the Division of Research
Statygy

fam 10&11

fng

ics, s ; . . .
®> 1n which it was recommended that the dating of the

S
Junel. UIVey be authorized for some time during the month of
947,
famm]- The memorandum stated that this dating would cut across
endin .

§ Just prior to its seasonal peak in most areas, that it

d pve
the :
ymn'th Sarliest possible dating subscquent to December of this
at o o
Pogyy Wd be fitted into the work schedule of the Federal De-

SuI-an
¢ Corporation if that agency should assist, and thet
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:he Department of Agriculture had stated it would accommnodate its

Wl that dating even though it preferred an earlier survey.

mf memorandum further stated that postponement of the farm loan
o ™uld give the benefit of experience gained in the commercial
Hdustrizy loan surveys to be made this November, thus affording

R
PPortyn;
¢ Wity to make revisions in the schedules that might prove
0
s desirable.

th In the discussion that followed, Mr. Evans stated that, while
¢ Anep

i
& &N Bankers Association had not officially endorsed the Loan

M .
? ®T« Sidney B. Congdon, President of the Association of Re-

Cc
lty Bankers .

had telephoned him to discuss the survey and,

At
ough )
B Ur, Evans had not been available to telk with Mr. Congdon
I‘Sonall
Wi Vs he (ip., Congdon) had informed Mr. Young, to whom the call
efery
ang ®d, that the Association was much interested in the program
Wi
G Cooperate.
It was unanimously agreed that the
farm loan survey be undertaken during
the month of June 1947, and that a
decision not be made at this time with
respect to a follow-up survey of farm
lozns at the seasonal low point during
the fz11 of 1947.
Ry Ra
mﬁms Ransom asked Counsel to report upon the latest develop-
in

the 7.
Ténsamerica matter, discussed at previous meetings.

Ly To
WnSend revie

by “ed this subject, referring to the letter written
Ban),

of Amenps
€ e s o et
Flca National Trust and Savings Association on October
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3, 19
5, to the Chairman of the Board of the Federal Reserve Bank of

Tancj . : :
Clsco stating that Bank of lAmerica was not affiliated with

Trg
nsamerica or = . Bl i N o 5
any other holding company and reguesting that it be

3 ded U 3
Ath a nominotion certificate as well as a ballot for par—

Leipaty
ing 3
: € 1n the forthcoming electicn of a Class A director. Thet
&
"85 referpreq by the Federazl Reserve Bank of San Francisco to
® Boapg
°f Governors for instructions 2nd on October 14, 1946, the

0ap,
Notq g4
1fied the Bank of America through the Federal Reserve Benk

Ofs
an e
Frqnclsco that the ar

application embodied in their letter of

i

T 3 we .
"8 considered to fall within the purview of Section 4 of

the
Rules

. °f Procequre adopted by the Board pursusnt to the require-
Sof 'y -
by he Administrative Procedure Act, and that it would be
ac "

thas ®ordingly. Bank of America replied on October 15 stating !
the Boarg had app

0 arently misconstrued the benk's letter of
Qtober_ 3

M, !
Tovmseng stated that, in the meantime, Bank of America

ha,
q Provided sa
1%
I‘elst‘
<Uln
€ to the election of directors which showed that the bulk
Sh&l‘es Yo

rtain information recuested by the Board on October

of
ted in recent elections had been voted by proxy, mainly

an-km“.
Nagement, proxy committee, which held the proxies for

O'ned by Transamerica and its subsidizries. He pointed

t th
e 7
Precise legal guestion was not that of control of the

of Bank oF Kmep

ica, but rather control of the election of a
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Bajoryy,
¥ of the directors. On this point, the benk has provided

infg
maty .
on showing, among other things, that the present directorate

1s sy
st s
antlally the same as was the directorate at the time Trans-
ameri(:a ) '
Otned g majority of the stock of the bank. As to control
f the
af < i Q 1, b
fairs of the bank, he stated that the Federal Reserve Bank

Of Sap Fp

Oft
he ban e P e o s i
ugust 31, 1945, showing that at the time the po-

Sitio
0 of n
i FOunder Chairman" for Mr. A. P. Giannini was established
the .
an
Chas Ky the by-laws had been amended to provide that the Founder
alrman oy

by th
e o
!Chmlrmann »

¢ : o
¢eeded to all the prerogatives znd powers formerly held

and that the Founder Chairman was specifically
“O%ereq
t . . o
W © be responsible for the formulation of the policies
on vhs
“lch ¢ .
the bank! s operations and affairs would be conducted.

q
& Dosition e

Mr.A‘ . S been and still is filled by the same person,

* Blanning, who heads Transcmerica.

F
tag s Townsend stated that in his opinicn the information ob-
thay th:uPPOrted the position previously teken by the Bozrd; namely,
Congs ueselection of & majority of the directors of Benk of America
emwica to be Controlled by Trunsomerice, snd thet since Trans-
g °lds 4 voting permit issued by the Board and still in effect

2 JEIN
hich the o . . .
h‘el Tporation has designated another bank to participate

e .
Ctlons of Cl . .
a p a8s A and B directors of the Federal Reserve Bank of
PancisCo

> the Bank of imerica is ineligible to participate in the

ancei = s . .
Clsco had obtained an excerpt from an examination report '

D e L R TR
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=5
2

forth
c s,
Oing election under the terms of Section 4, Parsgreph 16 of
he e
dera] Reserve Act. He suggested for consideration of the Board

a

tletter "hich would inform the bank that the Board had considered
hea'pplic<"i’cion contained in its letter of October 3, 1946, that the

aéa“ihad determined that Transumerica does control the election of
nmuority of the directors of the Bank of America National Trust and

aviy
€S ASsgoiats . . .
SOClatlon, eand that, under the provisions of Section 4 of

e Fede n
el Reserve fct, it is ineligible to participate in the forth-

T
here was a discussion of the facts submitted by the Bank of

Ay
eriCﬁ

= Co + r e +
t fterning the election of directors, continuity of the direc-
Qrat

e .
e the tine w msmEnTon o + ovned a majority of
th ime when Transemerica admittedly owned a majority o
€ ba

bani
IlkSStoCk t} P T SN P o e Bt nits |
fug > the Board's responsibility for issuing voting permits,
QJ. th
¢ gen
eral

£ Question of legislation which Congress might consider
ort : . . X
n ¢ Beoming session with a view to regulating holding companies
he
anky 5 5 o
by Mg field, In the latter connection Chairmen Eccles stated
s

f .
eellng that unles

Moy, s Congress indicates its desire for restraining
*Polies in
4

Con the banking field by conducting hearings on a holding
pany b.
i
Yo 11 ang enacting legislation at the forthcoming session, it
%Ppea
one T that the Federsl Reserve shoild modify its efforts as the

since persistence in such efforts could only

O w
eak qc
N the Federcl Reserve System if Congress did not care to
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rest .
Tlct : :
bank holding companies. Chairman Eccles also expressed the

OPinj
lon :

that the Board should make clear if called upon by Congress
th

at th
er ¢ e 0 . . 2 . .
€ was nothing vindictive in its attitude toward eny single

old3
ing Compan that 3 . SN . . ey s
1 ¥ at it has been acting in accordance with its be-
ler .
<

S to ; ) : . .
‘ the intent of Congress, and that the present legislation
21 B T
uoln
adec - . R 0 o
dequate that it should either be rsplaced with a more effec-

tiy
¢ lay
°T the present one repealed.

It was unanimously agreed that the
Board should inform the Bank of America
National Trust and Savings Assoclation
of its decision with respect to the re-
quest of that bank to participate in
the forthcoming election of a director
of the Federal Reserve Bank of San Fran-
cisco by the following letter:

n
the Feggder date of October 7, 1946, the Board received from
ter 4 Nral Reserve Bank of San Frencisco a copy of your let-
Octoberlg' Grady, Chairman of the Board of that Bank, dated

erica %946,‘in‘whioh it was requested that the Bank of

Paperg 1o " & S: A. be supplied with the necessary formal
Nation andenable,lt to participate in the forthcoming nomi-

up election of a Class A director in San Francisco.
ed the F:dB??Pd has considered your requ?st and has instruct-

ericaeﬁdl Reserve_Bank of San Francisco t@a@ the ?enk

SUCh forp l. T, & S. A. is ineligible to participate in

ct brovi COm}ng election. Secticn 4 of the Federal Reserve
banjcs With?s in part that 'whenever any two or more member
ateq Wit }n the szme Federal reserve district are affili-
by Such the same holding company affiliate, participation
shay) bemembe? benks in zny such nomination or election
18nateq Confined to one of such banks, which mey be des-

S the magr.the purpose by such holding company affiliate.?
Porats . . oeement of your bank is aware, Tronscmerica Cor-
ate Qf'th‘OldS & voting permit as a holding company affili-
the Bogpg Bank of America N. T. & S. A. issued to it by
Revigeq Stoyrsuant to the provisions of Section 5144 of the

revoked Ouute:, which permit has remained outstanding and
T unsurrendered since its issuance in 1937.
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n
iggiz Corporation has designated the National Bank of Wash-
103 2 T§coma, Washington, as the affiliated bank to par-
iPate in nominations end elections of Class A and Class
1Pﬁc?ors of the Federal Reserve Benk of San Francisco.
of mls}nce your letter to Mr. Grady asserts that the B?nk
orponeros Mo To & S. A. is not affiliated with Trensemerica
er‘i;“tlon,.howevcr, the Board has egezin reviewed the mat-
that, Fhe_llght of sll pertinent facts and has dete?mined
Comp;nWIthlg the meaning of the definition of a holding
At Ofylafflllate contained in Section 2(c¢) of the Benking
ot 4 mq,gi?: Transamerica Corporation controls the election
2Jority of the directors of the Bank of Americe N. T.
pi{ad s énd has done so without interruption since %t ap-
1937y OF #Ad obtoined the voting permit issued to it in

Messrs. Vest, Leonard and Townsend withdrew
K g€ and the action stated with respect to each of the
ntte
'S heprey

Félnafter set forth wes then taken by the Board.

T .
he minuteg of ections teken by the Board of Governors of

¢ Fe

dera) Reserve Syster October 21, 1946, were approved unani-
molls]_ vystem on October <21, ol L Pl :

T s

Yen,
OIroy ) -~ . .
Tandum dated October 22, 1946, from Mr. Shermasn, recom-

men dl
g ¢ :
he ®PPointment of Mrs. Dorothea B. Kelly as a file clerk in

th
€8

€Cret s

(=4 1 N - -

exe Y's OIflce, on a temporary basis for a period of not to

Ceq o

®1X mont; -

to y ONths, with besic annual salary at the rate of $2,093.04,

8 eff
ects
1Ve as of the date upon vhich she enters upon the perform-

e
107 hep dut

€s after having passed the usual physical examination.

S
g,
morandmn als

W 0 stated thet it was contemplated that Mrs. Kelly

0
d
become )

© Member of the Federal Reserve retirement system.

Approved unanimously.
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Letter to Mr. Laning, Vice President and Cashier of the

Fege
"8l Reserve Bank of Cleveland, reading as follows:
lett "In accordsnce with the request contained in your
°r of October 18, 1946, the Board of Governors ap-
continuation of the assignment of Mr. Elwood
as an anzslyst until the completion of your job
Progream.
approval is given with the understanding that
paid Mr. Denton while serving in the temporary
Will not exceed the salery he would be eligible
in the position he occupied at the time he was
assignment."

Proves the
* Denton
Svaluation

n .
the Sa§2i;
8Ssignmeny,

O receive
g1lven this

Approved unenimously.

Le
tter to Mr. Thomas G. Sammons, Jr., Hayes—Sammons Hardware

Company 1.

il MlsSiOD: Texas, reading as follows:
Youy ;g:ts Will acknowledge receipt of end thank you for
Board's €r of September 30, 1946, in support of the
to us 4, Consumer credit regulation, which was forwarded

Y the Federal Reserve Bank of Dellas.

thirg ée.are Pleased to hear that you have found the one-
Customegnn Payment reqguirement helpful in preventing your
effectivi from assuming debts they could not repzy. The
Nent1 ¢ a;n?s§ of the regulation as a part of the Qovern—
Dreventin.l-lnflgticn program depends fundementally on its
over~exteé,?uch individuels throughout the country from
Powep is ngl?g their credit at this time, when purchasing
¢ 'YQHSO +arge in relation to the supply of goods.
n ¢4, I' suggestion that the maturity recuirement might

a1 atte e.GXtended to eighteen months vill be given care-
®d to m Ntion. Ve feel that Regulation W should be adjust-
SXpect et Changes in conditions, and it is reasonable to

durablelts terms to be relaxed when the supply of consumers!'

€00ds more nearly equals the demand.

O the ;:re naFurally has been some orgasnized opposition
thepe aregP}atlon, as you point out, but on the other hand
m oo L W Who favor its continuation in simplified

Permanent bzsis. Vie appreciate your support.”

Approved unenimously.




1512

10/22/,¢

Q
o

m
Telegram to Mr, Wiltse, Vice President of the Federal Reserve

B

ank of
New Tork, reading as follows:

Octob:In?aCCordance with regquest con?uined in your wire
fUrnng 1 Board of Governors autho?lzg§ your bankl?o_
obtainedt9uFederal Bureau 9f I§vcstlgiLlon 1nfor?wflon
P in course of examination of bang of magnautan
Ele&try Concerning 1941 loan to Internztional Diesel
in YOu;c Company Inc., to be used fo? purpose statgd
7(b) of gelegram and subject to prov1shonu of section
oard's rules of organization.

Apvroved unanimously.
Thereupon the meeting adjourned.

e o

AssistakL“Senreta1yu

Chairman.






