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¢ Meeting of the Board of Governors of the Federal Reserve Sys-
u was .
held in Washington on Friday, October 18, 1946, at 10:35 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Ir. Draper
Mr. Vardaman

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Morrill, Special Adviser

Mr. Parry, Director of the Division
of Security Loans

Mr. Vest, General Counsel

Mr. Leonard, Director of the Division
of Examinations

Mr. Nelson, Director of the Division
of Personnel Administration

Mr. Townsend, Assistant General Counsel

by,
Ransom asked that Mr. Parry meske a statement on Regulation

i, 4
Sumep -
Credlt, cutlining certain proposed changes to be discussed

U,

hag Rensom explained that he wanted the Board to know what he
n my

n :

o d for this conference in order that he might know whether he
d hay
e

the Support of the Board in advancing these proposals.

Mp,

Wag Parry steted that within the Federal Reserve System there

Tych
s
uPport, for streamlining Regulation ¥ at this time and, so

e.sh

€ kney e

. New, no opposition. Briefly, his thinking hes been for an
n

fap

Nt w1
Sugg which would trim the Regulation down until it covered con-
r

inst,
mish &llment, financing and consumer installment credit. To accom~-

is it
Suep b would be proposed (1) to eliminate charge accounts, as

3 frOm
to the Regulation, except to the extent that might be necessary

Pre
V‘ent
€ 1 . s +
Vasion through improper use of accounts which were not in

Nt

Ny,

Ao X W

v
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N TN

Tealit,
¥ charge accounts, (2) to reduce the list of articles, elimina-

tng o1
& L soft, goods and retaining only about 15 of the more important
Urah],

.,

e c : : .

onsumer goods such as automobiles, radios, asppliances, and
Perh

&ps f g
i Urniture, (3) to eliminate most of the provisicns relating
Osil

igle ;
Payment loans, except those needed to prevent evasion, and

(

4
) to establysh o : & e s
sh a minirum figure such as §25 or %50 so that articles

i, S

priCed

belaw

: ®low the awount determined would in no case be subject to the
egulation.

o

In addition, and especially if furniture were eliminated,

o

S Ve,

OVev s
fich he was inclined to favor), consideration should be given

to y
‘akin
o € the maturity as well as the down payment uniform for all
Ttic)
es,
Such changes, Mr. Parry stated, would greatly simplify the

Re
: gu1ati
on ang w i : ;
d would thus meke administration end compliance more

f Praot s
: Mmzzlzizle, and at the same time they would leave under the Regulation 14
Mmmly iof that part of consumer credit which is really its objective,
3 “
i 2 gOOZstallment loans snd credits for the purchase of durcble con-
Stated ! S which tend to fluctuate in wide cyclical swings. Mr. Parry S
hat the : |

if estion of timing was under consideration, and that,
Such
an o
chendment were adopted, he thought the effective date should

| H
&
lth er Janu'lr* . :‘y
th ary 1, 1947, or February 1, 1947, which would mean, under
® hdngpng
s

DeeembeP 1
notic

trative Procedure Act, that notice should be given by

’ Ory if the effective date were to be February 1, such

B net
! .
- ght be given December 26, immediately following the end of
a Stma s buy in
g.

Ay N
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My
‘T« Vardeman commented that (1) he felt the minimum price of

articl . ‘
) € Subject to the Regulation should be £50 or {60, with the
i
dea op elimin

Teht be reg

S 3 ;.
tricted for veterans eand others by the Regulation; (2)

ating most of the smaller items, the buying of which

i &,

'Quld l.
ike to eliminate furniture, which is a necessary item for

. reest
‘ ablighs e
§ i Shing meny households, and the elimination of which would
! e AVay .
™ ¥ a great deal of the compleaint concerning the Regulation;
) ne believed the

th timing should be November 15, on the ground
&

tiis
* 1f the o

e . . . : : . 1 3

change is sound, it should be made in time to permit the

&Ke advantage of the relaxed credit controls for the

At ths '
this point Mr. Thomas, Director of the Division of Research

Stat-
st Al
tics, joined the meeting.

i Ve, vec
| ty Vest stated that the importsnt point under the Administra-
. ep

Sy 3
OceQure Act .
Shy

vas that notice of what is proposed by the Board
“ldb

e .
gy PUublisheq in the Federsl Register and interested persons
e o
® Teag
§ Onable opportunity to present their opinions in writing
& By
ar a . ¢ :
Q d before it acts, presumably in not less then thirty days;
secondly ks
U

fEQt.
lVe s
N less + :
Less than thirty days following that action unless the

to t

s> if the Board takes action, it mzy not become ef-

Oay
d p4

lnd" a
> @M earlier date to be necessary.

Chas
airma . .
Tman Fecles stated that such changes as were being dis-

Quss
eq Should b 5
on

sidered from the standpoint of the reasons that

o, G S

5
-
%
#
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eﬁsted
for Putting the Regulation into effect originally, and that

Sl

Ny pe) s
&xation of the Regulation should be made primarily on the

§roungs
. that the conditions leading to the adoption of such restric-
Ve meg

SUres no longer existed. He pointed out that the entire
*ogran

°f the administration at this time is enti-inflationary in

thapg
Ctep, -
Ts and that any change of the nature proposed must be cleared

L5

"th gy
e .
Office of Economic Stabilization. He noted that about all

B e e

that
Temgy
8 of the anti-inflationary program consists of monetary ‘

an
d fiScal e . . . . l”
i asures, including the selective credit controls relat- -
€ to ¢
Q
Sumer credit and securities loans.

M
T+ Parry pointed out that the proposed changes should not

be
Prege
nt,
raty ®d as & relaxation of the consumer credit regulation, but

e @ step toward meking it feasible to retain in the greatest
cticable iR

hay whatever anti-inflationary influence it might
<
e

He
Stated that the Regulation is now overextended in scope,
aty e gu

tin

Sogy € 1o regulate over 400,000 registrants and a wide range of
ag We

of 11 a5 hard goods, and that there are so many different kinds

COVered that the enforceability of the restrictions is

st j
npo g sible. Th ) S b
Nghﬁ . e changes proposed would reduce the number of
I‘a_nt .
80ga4, ® %o 200,000 or less, would be & step toward securing
o peq
Mr-p SPect for the portions of the Regulation retzined, and,

qr‘r'y 53 >
r“lterated, would cover probably 75% of the credit which )

it .

“pDear
7 e S
g Slgnificant to cover under the Regulation. He felt that "
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Such

B

3 Regulation might be pretty close to what he would propose for

Re€Ulation, if the Board were called upon to submit sug-

"X N\

gests
Stiong to Congress.

In Tésponse to an inquiry from Mr. Morrill, Mr. Parry stated

h

Y=ty

e COuld
. SUpport adoption of the proposed chenges at this time despite
L € 1% g P
Stionary threats because the revisions would bring the Regu-

lags
i th 8¢ to the form he had felt should have been in effect during
‘ e

g LS

War ve.
Y®ars, had the Bozrd not felt under the necessity, largely

N

ecauSe
of e
s the insistence of the Office of Price Administration, of
Oadeny
n,
§.the Regulation beyond the scope he had felt desirable.

Mr,
Thomas steted that he agreed the provisions it was now

Toposg
ed ¢ s
© eliminate should never have been in the Regulation, but '

® felt
th
% " € Boarg should not have it appear that just at the time L

estr.
Loty
Ve ’ - .
g €asures were most needed in the anti-inflationary pro-

ram th
8 Hox.
°ard had relaxed credit controls.

In .
the ! the discussion that followed it was the consensus that ¢
Oar, ]

d m
Berg USt not let it be assumed that it feels inflationary dan- 14

begy, T or that controls in the monetary and fiscal field are
S tha
Pand, .

Oty oned; that, if and when the matter is discussed with the

Ce of

Ee f
%ay nomi Stebilization, the economic end other arguments
st

ag the .

& Move s ;
Ve which might be interpreted as & relaxation, as well

§ which favor the changes from the administrative

Y R B et

> Tust be presented, together with a statement that the

4
4
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Oard .
has Considered both sides and recommends the chenges on the
gPOUnds ¥
that they would leave the most important parts of the Regu- 3

laty
on int.
tact and in a form most likely to be observed; that if the

ffiCe
o Eeonomic Stabilization should approve such changes it would

v

the
e
0 order to publish notice in the Federal Register; that if

Such
noti
(& ' . % : .
€ were given, an appropriate press release should be issued

A LS

Q make
Clear that the changes do not constitute relaxation from the

2

jOr ob .
z i Jective of the Regulation and that controls are not being
lfted
£
5 O durable goods chiefly in short supply or where it was
*asib)
€ to bring about compliance.

A . .
t this point, Mr. Thurston joined the meeting and in re-

{ Ransom's inquiry stated that he felt the Board could '

! Say v

z e . ‘

k that o fr“nkly Just whet it was doing under such an amendment, and %
&

) alt
Bough sych change would inevitably be looked upon to some

exte
0t ag
a I‘elaxat.i‘on, he believed the responsible press would use

apbro .
~Topr )
Priate rclease, and that the entire matter of presenting a (

Povy gs
Slon
—_
Uch as was proposed could be handled satisfactorily.

It was unanimously agreed that
a program as outlined should be
presented to the conference with
representatives from the Federel
Reserve Banks to be held October
28 and 29, 19/6.

Th ;
the °re were presented telegrams to Mr. Treiber, Secretary of

ederal Reserve Bank - [ q .
edwml e Bank of New York, Mr. McCreedy, Secretary of the
Q

Ao

Reg

o

°rVe Bank of Philedelphia, Mr. McLarin, President of the
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:emn%l Reserve Bank of Atlanta, Mr. Dillard, Vice President of the

t;deral feserve Bank of Chicago, and Mr. Mangels, Vice President of

he Fedepay Reserve Bank of San Francisco, stating that the Board

&

inroves the establishment without change by the Federal Reserve Bank

. mlFrancisco on October 15, the Federal Reserve Bank of Atlanta

mut::fer 16, and the Federal Reserve Banks of New York, Philadelphia,

el > @d San Francisco on October 17, 1946, of the rates of dis-
and Purchase in their existing schedules.

Approved unanimously.
My,

Boax-d dig X
tQ t

Vardaman stated that he had recently learned that the

b refer applications of national banks for trust powers

andh: z:%troller of the Currency prior to taking action upon them,
4 ¥ he would not be in a position to pass upon such applica-

b
unty;
1 the Comptroller, as the supervisory agency having responsi-

Q4
y fOI‘ .
National banks, had expressed an opinion upon the cuestion

of gr
: .Ilg the pow
pPowers requested. He stated that he understood the
4

pres
Po \
Licy hag been adopted in 1941, and that he would like to

hav
R Botrd cons

thm;date ider returning to the practice in effect before
February ;4 s Secretary then read excerpts from the minutes of
“msions th, 1941, in vwhich it was stated that it eppeared from dis-
Ofﬁﬁe 8% it would be the future policy of the Comptroller's
&r&ming orecommend to a greater extent than in the past against the

f
trust powers to small national benks; that there was a

ANy

s =
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Ustin
ct 3 .
b pression that the Comptroller's Office would recommend

unfavorably s

P oY

5 ny applications similar to those on which the Office
u;evl°usly had made fevorable recommendations; and that the Board had
mﬁﬂbusly égreed, in view of the new policy of the Comptroller of

eCurrency of recommending adversely in a number of cases which,

| Wndep
: it ;
i S Policy, the Board would approve, that the practice of

A

askin
g4
: he Comptroller for his recommnendations in connection with
aprls .
Pelications of national benks for trust powers be discontinued. y,
i
Te Vardaman stated he felt the Boord could defend overriding

® Compt,
Ptroller of the Currency in a given case better than it could

defe
nd 5 .
Policy of not asking for his recommendation for nationsl banks.

M 9
b "+ Ransom stated that he had been opposed to the Board's !
1y of
. granting trust powers to small banks, but that this was r
Y one
th uE Many examples of differences of opinion growing out of

€5
Vsten
b °f multiple supervision of banks.

Chaj s v
a alrman Feeles stated that the Board had not felt it could, )

a
DraCt-
tcal latter, deny trust powers to a national bank solely

8¢ of
Smallness, partly because such action would be regarded

%tion 2gainst small enterprises, but mainly because the
€s j . : Q e
5 nto membership small State banks which have trust powers,

is
hlth Dot feasible to deny the same privileges to nationzl banks
e s-
am o
¢ g © Communi ties solely because of their size, when it would
&p,

8ed s :
1th placing them unfzirly at a competitive disadvantage.
. y p , g

-

t
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® stat, .
®d that it would seem useless to consult the Comptroller on

fach apyy s
ppllcatlon of a2 national bank if that office was knovn to have

q polj
1c -
v of Consistently recomnending egainst certain cleasses of ap-
Plicats
10 .
NS which the Board would approve, but that when the Board

8
T havs
v . .
Mg the assignment desired to do so he would have no ob-

Jeety,
n A
Fa resuming the practice of consulting with the Comptroller,

Sinee
that prgeed
t procedure could alweys be reconsidered if the policiee of

e two
of 3 . . .
fices seemed in conflict. Mr. Draper stated he had no ob-

jectio
n
Yo consulting with the Comptroller, but felt we should not

eSit
8te to override

a recommnendztion of that office when the Board
Woul d

Otheps
TWise have approved the application under its present

Policy,

M L]
T« Vardeman stated he understood the Comptroller of the

% h
£ Ad never adopted any definite policy of recommending against
S
Poy,
the °TS for national banks solely because of their size. He felt

tie s
in
Wiy the futyre the Board should wish to discontinue consulting
the ¢,
£ Olptroller on these applications, the action should be taken
U
on * ad officisl notice given the Comptroller's Office. He went
0
% " that coorgin
R
¥ s s
Wi UPervising banks must be attained voluntarily or there will
lmately be

ation and cooperation among the three Federal

a4 consolidetion of the three.

It was unanimcusly agreed that
future applications for trust powers
by national banks would be discussed

AT

I S i T




e e e
-

1490

10/18 ,
/1 e g

informally with the office of the
Comptroller of the Currency, and
that the Division of Examinations
would report in its memoranda con-
cerning such applications the views
or recommuendations of the Comptrol-
ler's office.

3 ey 4

lhy, Ransom stated that he would like a further discussion of F

8
Proc
edure to be followed in the event the National Labor Relations

Bo
ard does not deCl

di8c
Usseq .
Préeviously, Mpy. Vest stated that, if the Labor Board should E

s

ine to take jurisdiction of the Dallas labor case,

I‘end
ep an
a . . . :
. dverse decision on the guestion now before it, the matter
" 1

Probs
W bably be referred back to Dallas for an election, and that,
ethe

b

T th .

= Proceedings took place in Dallas or elsewhere, it would
: possible
f for the Board of Governors or any Federal Reserve Bank

inte
TVene
becauge of their interest in legal aspects of the case. P

It wes unanimously agreed that if
the case came up for hearing, either
in Dallas or elsewhere, it was clearly
a matter of System concern and should
be handled as such from the outset;
that intervention by the Board would
make it a System matter; that the |/
Board should therefore intervene,
either formally or informally, as
counsel might think best, and that
it would not be necessary or desirable
to suggest that other Federal Reserve
Benks intervene in the proceedings.

t thi .
Nﬂ@o his boint Messrs. Sherman, Thurston, Parry, Vest, Leonard,
H,T

Ownsg
€ o »
Nd and Thomas withdrew from the meeting.
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I o :
T+ Vardaman referred to certain persomnel problems at the

Feg
€8erve Bank of St. Louis centering around the continuance

N i

Ur, i
1tt as First Vice President of the Bank and to his (Mr.

aman ! .
8) informal discussions with President Davis of these
Propyy
ems " .
Bog He suggested that, in view of all the circumstances, the F

arq Col
: ; 181der the advisability of addressing a letter to the Chair-
| M op
t
he board of directors of the Bank inviting him, the executive

oy BT IO TR

Cormnlt

tee

h > 8nd President Davis to come to Washington to discuss the
tter Thi 4

S suggestion, he said, was not mzde with the thought of ;

1nte rf
€rin
'€ with the management of the St. Louis Bank but because

the o
Comp] 45
Plaints which had come to him from the St. Louis district with

espect
t )
© the situation in the Bank were such that he did not think

¢ Boa
rd
r. fould afford not to do something about them.

After a discussion of Mr., Vardeman's
suggestion, it was understood that
Chairman Eccles would cell President
Davis on the telephone and tell him
that the question of the continuatiocn
of Mr., Hitt as First Vice President of
the Bank had been brought up by Mr. ¢
Vardaman, and that it had been sug- i
gested the Board discuss this and
related personnel matters with him
and, if he would prefer, with the
Chairman of the board of directors,

2 committee of directors, or any other

of the members of the board of direc- ;
tors whom Mr. Davis might wish to have g
come to Washington for the purpose.




10/18/
46
e
The action stated with respect to each of the metters herein-
aftep r
ferred to was then taken by the Board:
The minutes of the meeting of the Board of Governors of the

Fede
ral Rege
©8erve System held on October 16, 1946, were approved unani-

Tougy,

Memop:
: *Morandum dated October 16, 1946, from Mr. Boothe, Assistant

irecto
r St §oie o . : i
A of the Division of Administrative Services, recommending the
“PPoing,
mne
s1 At of Mr. Charles D. Clabaugh, Jr., as a Guard in that Divi-
on

3 On a
of tempOPary indefinite bzsis, with basic salary at the rate

&
»
b ] 020 per a_rln N . - .
um effective as of the date upon which he enters

Upon
the
e o ; . - -
sk Performance of his duties after having passed the usual
V8ie-

Mg The memorandum also stated that it was contem-
teg that Mp,

Clabaugh would become a member of the Federzl Reserve

ret‘
1rement Syste
M.

Approved unanimously.
Lette .
Ler to Mr. Douglas, Vice President of the Federal Reserve

of i
New York, reading as follows:
n
e pezzs Board of Governors approves the chenges in
Serye nel classification plan of the Federal Re-
of tp. oK of New York, involved in the establishment
Bong o ®lssue and Correction Section in the Savings
és submiue Division of the Government Bond Department,
tted vith your letter of October 11, 1946."

Approved unanimously.

FE et

T — R P
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Letter dated October 17, 1946, to the Federal Deposit
0s
irance Corporation, Weshington, D. C., reading as follows:

. "Pursuent to the provisions of cection 12B of the

F;qeral Reserve Act, as arended, the Board of Governors
§° the Federal Reserve System hereby certifies that the
rth §

of hore Bank, Miami Beach, Florida, be?ame a member

i the Federal Reserve System on October 15, 1946, and

of IOW a member of the System. The Board of Gove?n?rs
‘ that € Federal Reserve System furth?r hereby certlilss
? Memly, N connection with the admission of such bank to

; Wag °r8hip in the Federal Reserve System, cons%deration
! Sect$1Ven to the following factors enumerated in sub-
; ton (g) of section 12B of the Federal Reserve Act:
L. The financial history and condition of
the bank,
2+ The adequacy of its capital structure,
3. Its future eamings prospects,
4 The ganeral character of its management,
5 The convenience and needs of the community
to be served by the benk, and
6. Thether or not, its corporate powers are

consistent with the purposes of section
12B of the Federal Reserve Act."

Approved unanimously.

3 Letter to Mr. Clark, Vice President of the Federal Reserve
&Hk O-f

Atlanta, reading as follows:

"In accordance with the recommendation contained

nopy T Letter of October 15, 1946, the Board of Gover-
WhicheXtendS to December 15, 1946, the time within
ace the DeKalb State Bank, Doraville, Georgiz, may
®Mplish membership."

Approved unanimously.

S aeih

o T T R P v



1494

10/18 /L6

COUnSel

_]_4_.
Yemorandum qated October 18, 1946, from Mr. Chase, Assistant ¢
> Teading as follows:

the B"The Federal Reserve Bank of New York has reported to
merchoard that the Star Credit Clothing Co., the larges’f,
se]_lsant Pet.idler organizaticn in Newark, New Jersey (’.‘:th‘:h
at Clothlng, household furnishings, etc.), has been vio-

g Regulation W persistently for the past year in spite

Tepeated investigations and warnings by the Reserve Bank.
Dlisheserve Bank feels that nothing further can be accom-
fore ?d ‘?Y disciplinary measures in the field, and there-
Cree'l 1S recommended that, if possible, the 'consent de-
Equy Procedur: which was followed in the Consumers Home

prlr'lent Co. case in Detroit be followed in this case.
W11 If this recommendation is adopted, the Reserve Bank
to th € asked to ascertain whether the company will consent
the r: er_ltf'y of a decree by the Court and, if so, to handle
which malnlng steps, except the preparation of court papers
111 be done here."

o —— >

Approved unanimously.
Letter to Mr. Thomas F. Kelly, Government Coordinator for

&
OOVe
E Coml’)any, North Canton, Ohio, reading as follows:

n .
) 19%'1?115 refers to your letters dated Cctober 2, 3, and
Cles > Tegarding the offering of a 'free home trial' of
g emer s

ation E,ln anticipation of an instalment sale under Regu-
ny

Offers'm'e not‘f— from the advertisements you enclosed that
StOres °f this sort are being made by Milbgrn Vacuum
Vania.’ at Harrisburg, Lzncaster, and Reading, Pennsyl-
Vacu > Shco Vacuum Stores, Rochester, New York; Ace
Storeg tores, Cleveland, Ohio; United Vacuum Cleoner

gin 1. orth Canton, Ohio, and Screnton, Pennsylvaniaj
Clean. Pbliences, Scranton; and Hub Vacuum Stores, Inc.,
& Chs te Vacuum Stores, and Union Vacuum Stores, all

ree © advertisements by United Vacuum Clezner Stores
honmg o USburg ang Pittsburgh, Pennsylvania, and at the
Vacuum 1Ce in Cleveland, Ohio. It has also checked Ace ]
Ores, at the office in Cleveland, Ohio, covering (
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"
“advel‘tisin
dreas .
Vertiseq
fact,

& for the Cleveland, Cincinnati, end Detroit
The Bank reports that the 'free home trial' ad-
by these stores does not represent a violation
cleane '.I‘he salesmen do not, in any case, leave the ;s
trial TS with the customers for the purpose of a free
men, alperlOd before the sale is consummated. The sales-
take Ways ?eep the sweepers in their possession and
Pects S0 with them when they lesve the homes of pros-
"0-qs In the case of Ace Vacuum Stores, Inc., the
Nepe). Yhfree trial' advertised meant that the customer )
Changgn ad the option within this stated period of |
'A§ the cleaner to a larger or smaller model.

does nott?ough the advertising of a 'free home trial! {
lation _ln itself constitute a violation of the regu- !

DOS;°E6 appreciate your sending us these instances
dencl 1y misleading advertisements. If you have {
praeticz of any case involving an actual violation in
Mation . We should like to know about it. Such infor-
eServedguld be particularly helpful to the Feder?l .
investy anks in the areas involved in their continuing

pr8ations of this class of Registrants.

the sity p?eSQQt, however, it does not seem to us that
Wh*ch ation Justifies the amendment to the regulation,

~ you Suggest, to permit a free home trial."

evi

Approved unanimously.

L
> t ettep to Mr. Davis, President of the Federal Reserve Bank

Loy
18, reading as follows:

h ‘
1946 ?nclosed is a copy of a letter dated October 10, ?
L°ui;vi{0m Mr. Thomas Graham, of The Bankers Bond Co., ;
ruling 0le, Kentucky, asking for advice regarding a

of e € Board prohibiting officers and directors
Open, T banks from serving in similar capacities for
~ngd inVes

" .tment companies.

&d iy the ruling to which Mr. Grzham refers is contain-
ose I, D0ard's letter of September 22, 1942, S-55
Not caf §ePVice No. 7610, page 2790). This letter
We g¢ publ%shed in the Federal Reserve Bulletin, but
Stanee 10 objection to advising Mr. Graham of the sub-

"Io Such letter.
Ppropriatlll be apprecicted if your bank will make an
€ reply to Mr. Graham's letter. Mr. Graham
®en advised of this reference to your bank."
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Approved unanimously.
Letter to Mr. Berge, Secretary and Assistant Counsel,
&dep
4l Reserve Bank of Boston, reading as follows:

5 "This refers to your letter of September 23,'1946,
re “Ts Vest, requesting a ruling from the Board with
SPect, to an offering of stock which the State Street

DVestment, Corporation, Boston, lMassachusetts, contem-
Dlates Mmeking in December of this year slong the seme [
HMes s that offered to its shareholders in 1945.

"It is understood that the Corporation proposes ,
: to its sharcholders subscription rights per- ‘
or'lng.tﬁem to reinvest capital gains realized by the :
& Poration in 1946; that no more stock than the amount [
ang te Cepital gain will be offered for reinvestment;
exce heﬁoffering will be limited to & period of not to
o ed 39 days. Ve also note that no stock of the

Poration has peen sold since January 24, 1946, and

thie Mo stock of the Corporation has been redecmed

year,
that EIn these circunstances the Board will not consider
wily h? intended action of the State Street Corporation
32 of Ting the Corporation within the purview of section

he Banking Act of 1933. However, any future of-
Sraty of its stock will make necessary further consid-
is o8 Of the question as to whether the Corpora§19§
theprlma?lly engaged in the securities business within
f€aning of section 32."

t? issue

Sring

Approved unanimously. '
Hemorandun dated October 16, 1946, from Mr. Vest, Generel

Co
unSe

: s recommending an increase of %750.00 in the Division's

Pings

in 5

is € anq Binding Account for the following reasons: (1) There

; B balance Qf

h A

§<l9.20 for

(

$73.00 in this account, and a bill outstanding of

2) printing the Board's brief in the Peoples Bank case.

The pyy.

Tt Dlvlsion will probably have to pay comparsble sums for
lnting briep

in the Consumers Home FEquipment Company case and
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he Ag
gney- ) . X
Fayef‘vveather case., The menorandum also pointed out that

thESQ
v .
iere |l,ems which could not be anticipated at the beé‘.,.l_nlﬂli ng of

the ye(—lr and

“Were therefore not provided for in the budget.

Approved unanimously.

Thereupon the meeting adj

4 /\ Secretary.

Chairman.






