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A meeting of the Board of Governors of the Federal Reserve Sys-

tem was held in Washington on Tuesday, October 1, 1946, at 11:00 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Draper
Mr. Evans

Mr. Carpenter, Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman

As stated in the minutes of September 16, 1946, Mr. Vardaman

was absent on official business.

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on September 30, 1946, were approved unani-

mously.

Memorandum dated October 1, 1946, from Mr. Carpenter, submitting

the resignation of Mrs. Nita Pickett, a file clerk in the Secretary's

Office, and recommending that the resignation be accepted to become

effective, in accordance with her request, at the close of business

September 26, 1946, with the understanding that a lump sum payment

would be made for annual leave remaining to her credit as of that date.

Approved unanimously.

Memorandum dated September 24, 1946, from Mr. Thomas, Director

of the Division of Research and Statistics, recommending the appointment

of Miss Thelma E. Ward as a clerk in that Division with basic salary at
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the rate of $2,770.20 per annum, effective as of the date upon which

she enters upon the performance of her duties after having passed the

usual physical examination. The memorandum also stated that Miss Lard

was a member of the Civil Service Retirement System and would remain

in that system.

Approved unanimously.

Memorandum dated September 27, 1946, from Mr. Thomas, Director

of the Division of Research and Statistics, recommending the appointment

of Miss Mary E. McDonald as a clerk-stenographer in that Division, on a

temporary indefinite basis, with basic salary at the rate of $2,168.28

per annum, effective as of the date upon which she enters upon the

Performance of her duties after having passed the usual physical exami-

nation. The memorandum also stated that it was contemplated that Miss

McDonald would become a member of the Federal Reserve retirement system.

Approved unanimously.

Memorandum dated September 27, 1946, from Mr. Nelson, Director

of the Division of Personnel Administration, recommending the appoint-

ment of Miss Betty Crane as a clerk-typist in that Division, on a tem-

porary indefinite basis, with basic salary at the rate of $2,168.28 per

annum, effective as of the date upon which she enters upon the perform-

ance of her duties after having passed the usual physical examination.

The memorandum also stated that it was contemplated that Miss Crane

woUld become a member of the Federal Reserve retirement system.

Approved unanimously.
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Memorandum dated September 27, 1946, from Mr. Bethea, Director

of the Division of Administrative Services, recommending the appoint-

ment of Mrs. Attie L. Deskin as a charwoman in that Division, on a

temporary indefinite basis, with basic salary at the rate of e1,690

per annum, effective as of the date upon which she enters upon the

performance of her duties after having passed the usual physical ex-

amination. The memorandum also stated that it was contemplated that

Mrs. Deskin would become a member of the Federal Reserve retirement

System.

Approved unanimously.

Letter to Mr. Clark, Vice President of the Federal Reserve

Bank of Atlanta, reading as follows:

"In accordance with the request contained in your
letter of September 27, 1946, the Board approves the
designation of Hugh A. Barrett as a special assistant
examiner for the Federal Reserve Bank of Atlanta."

Approved unanimously.

Telegram to Mr. Wellman, Deputy Chairman of the Federal Reserve

Bank of San Francisco, reading as follows. The telegram related to the

question of the right of Bank of America National Trust & Savings As-

sociation to vote in the coming election of Class A and B directors of

the Federal Reserve Bank:

. "Your letter September 19 re election of Class A
director. Board has had no occasion to consider this
matter since its letter of October 27, 1944, and ac-
cordingly has not changed its position Idth respect
thereto."

Approved unanimously.
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Letter to the Presidents of all the Federal Reserve Banks

reading as follows:

"The Board has recently had its attention directed
to the so-called 'Jeep' station wagon being produced by
Eillys-Overland Motors, Inc. This is to be considered
an automobile for purposes of Regulation W (see S-396;
loose-leaf service #8663.2).

"The ruling in the Board's telegram of August 18,
1945 (3-866; loose-leaf service #8663.3) which stated
that neither military nor civilian jeeps are classified
as automobiles referred to 'jeeps' as a type of vehicle
(not as a trade-mark) and remains in effect."

Approved unanimously.

Letter to Mr. Blair, Secretary of the Federal Reserve Bank of

Cleveland, reading as follows:

"This refers to your letter of August 28, requesting
an interpretation of the Board's letter S-292 (loose-leaf
service #8667) which ruled that kitchen cabinets were listed
articles in the classification household furniture, under
section 13(a) of Regulation W.

"You ask whether this ruling was intended to apply only
to portable kitchen cabinets, and not to prefabricated kitchen
cabinets which are permanently installed by fastening to the
wall and floor of existing structures. In this connection you
refer to section 8(a)(2), as amended effective July 5, 1946,
which makes repairs, alterations, or improvements in connection
with existing structures subject to the regulation if they in-
corporate any listed article, and you observe that a large
number of lumber companies in your district sell prefabricated
kitchen cabinets.

"As you have supposed, the Board's ruling was intended to
apply to both types of kitchen cabinets. It was not believed
practicable to distinguish between portable kitchen cabinets
and prefabricated ones permanently installed, since in many
cases this distinction would depend on the kind of installation,
Which the vendor might not know, rather than on the design of
the cabinet itself.
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"We recognize that this ruling will not solve the
administrative problems that are arising as a result of
expanding activity in housing improvement and the recent
change in section 8(a) of the regulation. There will con-
tinue to be difficulty in distinguishing in some cases be-
tween kitchen cabinets completely or largely fabricated by
a carpenter on the job, which ordinarily would be exempt,
and those purchased in prefabricated form from a retailer,
which would be subject to the regulation.

"In view of the problems involved, it is suggested
that the classification of kitchen cabinets and related
articles be studied further in preparation for discussion
of the list of articles to be included when a simplified
revision of the regulation is Proposed."

Approved unanimously.

Letter to the Honorable Walter F. George, United States Senate,

Washington, D. C., reading as follows:

"This is in reply to your letter of August 26, 1946,
enclosing a letter from Mr. W. H. Davenport, Jr., Community
Loan and Investment Corporation, Atlanta, Georgia, relative
to a recent change in the Board's Regulation V which reduced
the maximum maturity for certain loans to 15 months.

"As you know, this regulation is part of the Govern-
ment's anti-inflation program and is designed to restrain
the expansion of credit and the consequent increase in pur-
cnasing power at a time when goods are in such short supply.

"The maturity of these loans had been set at eighteen
months shortly after V-J Day because it was felt that the
extension rould be a helpful liberalization for persons and
iamilies facing readjustment of their affairs following the
war and -iyould not seriously impair the effectiveness of the
regulation. However, the volume of loans of this type has
been rising very rapidly at a tiJle when incomes are still
well in excess of available goods and the Board felt that
it should take a moderate step to tighten the terms of these
credits thereby reducing the demand and the resulting infla-
tionary pressure until such tine as the demand and supply of
goods are in closer balance.

"Regulation W was introduced in September 1941 before
the outbreak of hostilities. While the economic problem of
inflation, which led to its adoption, was created by national
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"defense activities and was greatly amplified by our par-
ticipation in the war, the cessation of hostilities did
not remove the causes of inflation. The emergency which
gave rise to the regulation still continues and is in a
Particularly acute stage.

"Vie appreciate this opportunity to comment on Mr.
Davenport's letter which is returned to you herewith."

Approved unanimously.

Letter to the Banco de Mexico, S.A., Mexico, D. F., Mexico,

reading as follows:

"We note that four months have passed since we last
heard from you relative to the orogress made in placing
with private interests the shares of Pan American Trust
Comoany formerly ()limed by the Banco de Mexico. You will
recall that the arrangement between us contemplated the
resale by August 31, 1946 of the shares of Pan American
Trust Company temporarily taken over by the Nacional
Financiera and the Banco Nacional de Comercio Exterior.
We shall appreciate it therefore if you will advise us
of the extent to which this phase of the arrangement has
been accomplished."

Approved unanimously.

Thereupon the meeting

Secretary.

Chairman.
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