
133H

A meeting of the Board of Governors of the Federal Reserve Sys-

tea was held in Washington on Tuesday, SeptMber 24, 1946, at 10:30 a.m.

PRESENT: Mr. Ransom, Vice Chairman

Mr. Draper

Mr. Carpenter, Secretary
Mr. Morrill, Special Adviser

As stated in the minutes of September 16, 1946, Mr. Vardaman

Was absent on official business.

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

Letter to Mr. Brainard, Federal Reserve Agent of the Federal

Reserve Bank of Cleveland, reading as follows:

er,31

"In accordance with the request contained in your let-

ter of September 20, 1946, the Board of Governors approves

effective October 1, 1946, payment of salaries to the fol-

lowing members of the Federal Reserve Agent's Staff at the

rates indicated:
Name Title Annual Salary

Elmer F. Fricek Alternate Assistant
Federal Reserve Agent

Howard Evans Federal Reserve Agent's
Representative at
Pittsburgh Brmch

Harry H. Ostendorf Federal Reserve Agent's

Representative at
Cincinnati Branch

43,750

5,100

4,200"

Approved unanimously.

Letter to Mr. Laming, Vice President and Cashier of the Fed-

Reserve Bank of Cleveland, reading as follows:

"In accordance with the request contained in your let-

ter of September 19, 1946, the Board of Governors approves

the payment of salary to Miss Sally Robbins, secretary to

junior officer, at the rate of 0,000 per annum."
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Approved unanimously.

Letter to Mr. Clerk, President of the Federal Reserve Bank of

San Francisco, reading as follows:

"The Board of Governors approves payment of salary to

Mr. T. T. Barrett, Assistant Cashier, for the period Octo-

ber 1, 1946, through April 30, 1947, at the rate of 500

per annum, the rate fixed by the Board of Directors as re-

ported in your letter of September 19, 1946."

Approved unanimously.

Letter to the board of directors of "The Adams Bank", Mille
rs-

burg, Ohio, stating that, subject to conditions of membership nu
mbered

1 to 3 contained in the Board's Regulation H, the Board approves the

bank's application for membership in the Federal Reserve System and for

the appropriate amount of stock in the Federal Reserve Bank of Cleveland.

Approved unanimously, together

vith a letter to Mr. Gidney, Presi-

dent of the Federal Reserve Bank of

Cleveland, reading as follows:

"The Board of Governors of the Federal Reserve System

approves the application of 'The Adams Bank', Millersburg,

Ohio, for membership in the Federal Reserve System, subject

to the conditions prescribed in the enclosed letter which

you are requested to forward to the board of directors of

the institution. Tv.o copies of such letter are also en-

closed, one of which is for your files and the other of

which you are requested to forward to the Superintendent

of Banks for the State of Ohio, for his information.

"Since the amount of estimated losses shown in the

report of examination for membership is relatively small,

the usual condition of membership requiring elimination

of losses has not been prescribed. It is noted, however,

that the bank expects to charge off such losses without

delay."

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1340

9/24/L6 -3-

Letter to the board of directors of the "Gruver State Bank",

Gruver, Texas, stating that, subject to conditions of membership num-

bered 1 to 3 contained in the Board's Regulation H, the Board approves

the bank's application for membership in the Federal Reserve System

and for the appropriate amount of stock in the Federal Reseryp Bank

Of Dallas.

Bank,

The letter also contained the

following special comment:

"It is noted that the bank has been granted trust

powers but that it does not expect to exercise such

powers and that it possesses certain other powers which

are not necessarily required in the conduct of a bank-

ing business, such as the power to issue and sell in-

vestment certificates. It is understood that the exer-

cise of such powers has not been undertaken since the

opening of the bank for business. Attention is called

to the fact that if the bank should desire to exercise

any pcivers not actually exercised at the time of admis-

sion to membership, it will be necessary under condition

of membership numbered 1, to obtain the permission of

the Board of Governors before exercising them."

Approved unanimously, for trans-

mission through the Federal Reserve

Bank of Dallas.

Letter dated SepteMber 231 1946, to the "Farmers & Merchants

'Inc.'", Brewton, Alabama; the "First State Bank of Campbell

Campbell Hill, Illinois; the "First State Bank of Pierpont",

Pierpont, South Dakota; and the "East End State Bank", Houston, Texas,

reading as follows:

"The Board is glad to learn that you have completed

all arrangements for the admission of your bank to mem-

bership in the Federal Reserve System and takes pleasure

in transmitting herewith a formal certificate of your

membership.
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Bank

"It will be appreciated if you will acknowledge re-

ceipt of this certificate."

Approved unanimously.

Letter to Mr. Volberg, Vice President of the Federal Reserve

of San Francisco, reading as follows:

"This refers to your letter of August 3, 1946, re-

questing comments as to the adequacy of a proposed re-

solution of the board of directors of Marine Bancorpora-

tion, Seattle, Washington, restricting Marine National

Company from engaging in the securities business.

"The only reason for such a resolution arises from

the fact that, if it is construed literally, section

5144(e) of the Revised Statutes of the United States

appears to require a holding company affiliate to divorce

any company 'formed for the purpose of * * * the issue,

flotation, underwriting, public sale, or distribution,

at wholesale or retail or through syndicate participation,

of stocks, bonds, debentures, notes, or other securities

of any sort,' regardless of the extent, if any, to which

the company is engaged in that business. Since Marine

National Company was formed for the purpose of conduct-

ing such a securities business, this construction of

section 5144(e) Jo:mid require Marine Bancorporation to

cease to own, control, have any interest in, or p(7,rtic-

inate in the management or direction of that company,

regardless of the nature of its present business. The

adoption of a resolution directing that Marine National

Company shall not engage in securities transactions of

the kind described in section 5144(e) was suggested as

a practical disposition of this case, based upon the

view that, regardless of the correct interpretation of

the law, there is full compliance with its spirit and

purposes where the affiliated company has completely

abandoned that type of business. Also, it was under-

stood that such a resolution would be in conformity

with the policy followed by Marine National Company

since 1933, except for the dealings in Marine Ban-

corporation stock mentioned in our prior correspondence.

"The proposed resolution submitted with your letter

falls short of accomplishing its ourpose and, in effect,

does not go beyond agreements pursuant to other provi-

sions of section 5144(e) which govern relationships be-
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"tween holding company affiliates and organizations engaged

principally in the securities business. In order for the

resolution to accomplish its purpose, it would be necessary

to amend the third paragraph thereof by the deletion of the

word 'principally' and the phrase 'or such dealings as con-

stitute an insignificant part of its general business.'

"In our letter of June 12, 1946, we mentioned that in

another case involving a holding company affiliate with

subsidiaries which had been formed for the purpose of en-

gaging in the securities business but had ceased to do so,

a similar resolution had been required as a condition to

the issuance of a supplemental voting permit. Mile the

second paragraph of the resolution would be inappropriate

in the present case, we are enclosing, for your informa-

tion, a copy of the resolution (with names deleted) which

was furnished by the holding company affiliate in that

instance."

Approved unanimously.

Letter to Miss Florence Helm, Acting Chief, Division of

Research and Statistics, Federal Deposit Insurance Corporation,

Washington, D. C., reading as follows:

"This refers to your letter of September 3 requesting

that the reports of condition of State member banks in the

Federal Reserve System as of June 29, 1946, be made avail-

able to your office for the tabulations described in your

letter.
"The reports will be made available under the same

conditions as those outlined in the Board's letter of

Viarch 30, 1945 to your office, enclosing a copy of let-
ter of the same date to Mr. Norman J. V.all of the Depart-

ment of Agriculture, namely, that the Bureau of Agricul-

tural Economics of the Department of Agriculture will not

publish the figures obtained therefrom, or make them

available except for official use within the Department,

in a manner that would disclose figures for any county

or size group containing less than three insured com-

mercial banks; and that the tabulation to be made for

the Agricultural Department of the American Bankers

Association is for the confidential use of the Associa-

tion, and that no figures for any county will be made

available to the Association if there are less than

three insured commercial banks in the county.
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"During this project you may also place on punch cards

such asset and liability items as you desire for your con—

fidential use in making studies concerning the assets and

liabilities of all insured commercial banks."

Approved unanimously.

Telegram to the Presidents of all the Federal Reserve Banks,

reading as follows:

"Board has recently had occasion to review the question

and has decided that shuffleboards are not included in any

of the classifications of 'listed articles' in Regulation

Approved unanimously.

Thereupon the meeting adjourned

Approved:

Secretary.
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