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A meeting of the Board of Governors of the Federal Reserve Sys-

was held in Washington on Thursday, September 19, 1946, at 10:30 a.m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Draper

Mr. Carpenter, Secretary

As stated in the minutes of September 16, 1946, Mr. Vardaman

absent on official business.

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

Telegram to Mr. McLarin, President of the Federal Reserve Bank

of Atlanta, stating that the Board of Governors approves for the Bank,

effective September 20, 1946, e minimum buying rate of one per cent

for bankers' acceptances of all maturities, and the establishment by

the Bank, without change, of other rates of discount and purchase in

its existing schedule.

Approved unanimously.

Letter to Mr. Clark, Vice President of the Federal Reserve

Batik of Atlanta, reading as follows:

"In accordance with the request contained in your

letter of September 14, 1946, the Board approves the ap-

pointment of John Cope Deskin, at present an Assistant

Federal Reserve Examiner on the Board's staff, as an

assistant examiner for the Federal Reserve Bank of Atlanta.

Please advise us of the date upon which the appointment

becomes effective."

Approved unanimously.
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Letter to the board of directors, "Bank of Syosset, New York",

Syosset, New York, stating that, subject to conditions of membership

numbered 1 to 3 inclusive, contained in the Board's Regulation H, the

Board approves the bank's application for membership in the Federal

Reserve System and for the appropriate amount of stock in the Federal

Reserve Bank of New York.

Approved unanimously, together

with a letter to Mr. Sproul, Presi-

dent of the Federal Reserve Bank of

New York, reading as follows:

"The Board of Governors of the Federal Reserve System

approves the application of the 'Bank of Syosset, New York',

Syosset, New York, for membership in the Federal Reserve

System, subject to the conditions prescribed in the enclosed

letter which you are recuested to forward to the board of

directors of the institution. Two copies of such letter

are also enclosed, one of which is for your files and the

other of which you are requested to forward to the Super-

intendent of Banks for the State of New York, for his in-

formation.
"It is noted that the applicant bank promised com-

pliance with the provisions of Regulation W and correction

of the two nonconforming savings accounts listed on page

16 of the report of examination for membership."

Letter to the Presidents of all the Federal Reserve Banks read-

trig as follows:

"Several inquiries have been received as to the effect

of Amendment No. 21 to Regulation W, which changed the figure

in section 7(c) from $1500 to 62,000.
"It is clear that the regulation, by its terms, now ap-

plies to the rene,,,a1 of a single-payment loan in an amount

exceeding 1500 but not exceeding $2,000, even though the

loan was made prior to September 3, 1946, the effective date

of Amendment No. 21. The only reason for the inquiries is

the fact that when Regulation Vi was first made to apply to
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"single-payment loans, effective May 6, 1942, the regulation
was not made applicable to the renewal or extension of a

single-payment loan made prior to that date.

"However, the Board's decision to exempt loans made

prior to May 6, 1942 was based primarily upon the fact that
the regulation was comparatively new and single-payment loans,

as a class, had not previously been subject to the regulation.

The Board felt that it was not necessary to require such a

great adjustment in existing arrangements and practices as

would have been required if the regulation had been made ap-

plicable to single-payment loans already outstanding, many

of which were made prior to the time the regulation was

adopted.
"Amendment No. 21, on the other hand, merely changes

the figure throughout the regulation from $1500 to $2,0001

and the Board felt that the change was not so drastic as to

require a departure from the general policy enunciated in

section 12(f) that any renewal shall be subject to the

regulation as altered by an intervening amendment."

Approved unanimously.

Letter to the Honorable Edwin Arthur Hall, House of Representa-

tives, Washington, D. C., reading as follows:

"This is in reply to your letter of August 22, 1946,

enclosing a letter from Mr. Robert U. Parmelee, Public Loan

Company, Inc., Endicott, New York, relative to a recent

change in the Board's Regulation Wwhich reduced the maxi-

mum maturity for certain loans to 15 months.

"As you kno, this regulation is part of the Govern-

ment's anti-inflation program and is designed to restrain

the expansion of credit and the consequent increase in

purchasing power at a time when goods are in such short

supply.
"The maturity of these loans had been set at eighteen

months shortly after V-J Day because it was felt that the

extension would be a helpful liberalization for persons

and families facing readjustment of their affairs follow-

ing the war and would not seriously impair the effective-

ness of the regulation. However, the volume of loans of

this type has been rising very rapidly at a time when in-

comes are still well in excess of available goods and the

Board felt that it should take a moderate step to tighten
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"the terms of these credits thereby reducing the demand and

the resulting inflationary pressure until such time as the

demand and supply of goods are in closer balance.

"Without going into the question of whether or not Mr.

Parmalee is correct in stating that wages have not kept a-

breast of the rising cost of living, we suggest that liberal

loans are not the answer to a deficiency in income. They

would only make the borrower's position v,orse when the time

comes to pay them off.
"The Regulation 1.v committee of the Association of Small

Loan Companies, to which organization Mr. Parmelee's company

presumably belongs, has taken a position in opposition to the

reduction of maturity. No action of the American Bankers

Association has been brought to our attention, however.

Ne appreciate this opportunity to comment on Mr. Parmelee's

letter which is returned to you herewith."

Approved unanimously.

Letter to Mr. Wallace, Counsel of the Federal Reserve Bank of

Richmond, reading as follows:

"Receipt is acknowledged of your letter of September 11,

1946, inquiring whether or not water heaters and particularly

electric water heaters designed for household use are listed

articles under Regulation W.
"You point out that 'Water heaters designed for house-

hold use' were formerly listed as Item 38 under Group A in

Section 13 but that they were deleted from the list by Amend-

ment No. 16, which became effective June 11, 1945. The only

question arises from the fact that the list still includes

(as it did before June 11, 1945) 'Electric appliances, not

elsewhere listed, designed for household or personal use',

which might possibly be regarded as including electric water

heaters. However, in view of the history of Item 38, it is

clear that water heaters, whether gas or electric, are no

longer listed articles."

Approved unanimously.
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Thereupon the meeting adjo rn

Secretary.
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