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A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Wednesday, July 3, 1946, at 10:30 a.m.

PRESENT: Mr. Szymczak, Chairman pro tern
Mr. Evans
Mr. Vardaman

Mr. Carpenter, Secretary
Mr. Thurston, Assistant to the Chairman

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

Memorandum dated July 1, 1946, from Mr. Carpenter, recommend-

ing that Miss Helen A. Beltigan, a File Clerk in the Office of the

Secretary, be granted a leave of absence without pay for a Period of

not to exceed three months, beginning July 21, 1946. The memorandum

also stated that Miss Baltigan is a contributing member to the Civil

Service Retirement Disability Fund.

Approved unanimously.

Memorandum dated July 3, 1946, from Mr. Leonard, Director of

the Division of Personnel Administration, recommending for the reasons

stated therein that the salary of Mrs. Helen Braden, Substitute Nurse,

be increased from $8.00 to *10.00 per day for each calendar day worked,

effective immediately.

Approved unanimously.

Memorandum dated July 2, 1946, from Mr. Thames, Director of

the Division of Research and Statistics, submitting the resignation of
•

Mr. Paul B. Simpson, an Economist in that Division, who has been on
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military leave, and recommending that the resignation be accepted

effective at the close of business on lune 28, 1946.

The resignation was ac-
cepted as recommended.

Memorandum dated July 2, 1946, from Mr. Thomas, Director of

the Division of Research and Statistics, submitting the resignation

Of Miss Lavonne Funk, a Clerk in that Division, and recommending that

the resignation be accepted effective at the close of business on

Iune 28, 1946.

The resignation was
accepted as recommended.

Letter to Mr. Peyton, President of the Federal Reserve Bank

of Minneapolis, reading as follows:

"The Board of Governors approves payment of salary
to Mr. O. W. Ohnstad, Auditor, for the period July 1,
1946, through May 31, 1947, at the rate of $6,500 per
annum, the rate fixed by your directors as reported in
your letter of June 28."

Approved unanimously.

Letter to Mr. Caldwell, Federal Reserve Agent at the Federal

Reserve Bank of Kansas City, reading as follows:

"In accordance with the request contained in Mr.
Sherman's letter of June 26, 1946, the Board of
Governors approves, effective Ju1y 1, 1946, payment of
salary to Mr. William F. Fairley, Federal Reserve Agent's
Representative, Omaha Branch, at the rate of $2,976 per
annum."

Approved unanimously.

Letter to Mr. Leedy, President of the Federal Reserve Bank

of Kansas City, reading as follows:
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"This is in reply to your letter of June 26 advising
that the directors have voted to increase salaries of all
employees receiving less than $6,000 and requesting, in
connection with the program, additional authority to
exceed maximum annual salaries under the personnel classi-

fication plan.
"Pursuant to your request, the Board authorizes your

Bank, effective July 1, 1946, to exceed maximum annual
salaries under the personnel classification plan of the
Bank, including Branches, by as much as 25% of the first
$3,000 of the maximum annual salary, provided this does
not increase a salary beyond $7,500.

"This authorization supersedes the authorization given
in the Board's letter of December 17, 1945, to exceed maxi-
mum annual salaries by as much as 15% of the first $3,000
of the maximum annual salary, subject to the over-all ltni-
tation of $7,500.

'Tour letter of June 26 contained a request for
specific approval of the proposed salaries for Messrs.
Stannard and Miller, which would be in excess of the general
authorization requested. In one case the proposed salary
would be more than 30% in excess of the present maximum for
the position.

"In addition, as discussed in the telephone conversa-
tion with you, the salaries for Mr. Kimmel, the guard at the
Denver Branch, and Mr. McMullen, the engineer and building
supervisor at the Oklahoma City Branch, with the blanket
increase under the program, would exceed the general authoriza-
tion requested.

"Instead of approving the specific salaries for these
four men, the Board authorizes your Bank in these cases to
exceed the respective maximum annual salaries under the person-
nel classification plan by as much as 30% of the first $3,000
of the maximum annual salary."

Approved unanimously.

Letter to Mr. Gentry, First Vice President of the Federal Re-

serve Bank of Dallas, reading as follows:

"The Board has no objection to your Bank availing
itself of the services of Benge Associates in connection
with your program of job evaluation under the arrange-
ment as outlined in your letter of rune 28, 1946."

Approved unanimously.
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Letter to "Moline State Trust and Savings Bank", Moline,

Illinois, reading as follows:

"The Board of Governors of the Federal Reserve
System has considered the application for permission to
exercise fiduciary powers made by you on behalf of First
National Bank of Moline, Moline, Illinois, the national
bank into which the Moline State Trust and Savings Bank,
Moline, Illinois, is to be converted, and grants such
national bank authority, effective if and when it is
authorized by the Comptroller of the Currency to com-
mence business, to act, when not in contravention of
State or local law, as trustee, executor, administrator,
registrar of stocks and bonds, guardian of estates,
assignee, receiver, committee of estates of lunatics, or
in any other fiduciary capacity in which State banks,
trust companies or other corporations which come into
competition with national banks are permitted to act
under the laws of the State of Illinois, the exercise of
all such rights to be subject to the provisions of the
Federal Reserve Act and the regulations of the Board of
Governors of the Federal Reserve System.

"After the conversion of the Moline State Trust and
Savings Bank, Moline, Illinois, into the First National
Bank of Moline becomes effective and the Comptroller of
the Currency authorizes the national bank to commence
business, you are requested to have the board of di-
rectors of the national bank adopt a resolution ratifying
your application for permission to exercise fiduciary
powers, and a certified copy of the resolution so adopted
should be forwarded to the Federal Reserve Bank of Chicago
for transmittal to the Board for its records. When a copy
of such resolution has been received by the Board, a formal
certificate covering the national bank's authority to
exercise trust powers will be forwarded."

Approved unanimously.

Letter to the board of directors of "The Bank of Glassport",

Glassport, Pennsylvania, stating that, subject to conditions of member-

ship numbered 1 to 3 contained in the Board's Regulation H, the Board

approves the bank's application for membership in the Federal Reserve
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System and for the appropriate amount of stock in the Federal Re-

serve Bank of Cleveland. The letter also contained the following

special comment:

"It appears that the bank may possess certain
powers which are not being exercised and which are not
necessarily required in the conduct of a banking busi-
ness, such as the power to act as surety in certain
circumstances. Attention is invited to the fact that
If the bank desires to exercise any powers not actually
exercised at the time of admission to membership, it
will be necessary under condition of membership
numbered 1, to obtain the permission of the Board of
Governors before exercising them. In this connection,
the Board understands that there has been no change in
the scope of the corporate powers exercised by the bank
since the date of its application for membership."

Approved unanimously,
for transmission through
the Federal Reserve Bank
of Cleveland.

Letter to Mr. DeMoss, Vice President of the Federal Reserve

Bank of Dallas, reading as follows:

"In view of the recommendation contained in your
letter of Tune 25, 1946, the Board of Governors cancels
condition of membership numbered 6, accepted by the
American Bank of Carlsbad, Carlsbad, New Mexico, reading
as follows:

16. Such bank shall keep past
due paper and overdrafts at a
minimum and shall not hold any
checks in cash items to avoid over-
drafts.'

"Please advise the member bank of the Board's
action and call to its attention the fact that such
action does not indicate any disagreement with or de-
parture from the principle that past due paper and over-
drafts should be kept at a minimum."

Approved unanimously.
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Memorandum dated Xuly 2, 1946, from Mr. Paulger, Director

Of the Division of Examinations, submitting letters to the following

foreign banking corporations calling for the submission of reports of

condition as of Tune 29, 1946:

Bankers Company of New 'York,
First of Boston International Corporation,
French American Banking Corporation,
International Banking Corporation,
Morgan & Cie Incorporated,
The Chase Bank,

The first five

New York, New York
Boston, Massachusetts
New York, New York
New York, New York
New York, New York
New York, New York

corporations operate under agreements made with the

Board pursuant to the provisions of Section 25 of the Federal Reserve

Act, while The Chase Bank was chartered by the Board under the provi-

sions of Section 25(a) of the Act.

The letters were
approved unanimously.

Memorandum dated July 3, 1946, from Mr. Booff, Assistant

Counsel, recommending that there be published in the law department

of the July issue of the Federal Reserve Bulletin, in addition to the

material previously submitted for publication therein, a statement in

the form attached to the memorandum with respect to the inclusion of

the authority of the Federal Reserve Banks to purchase Government

securities directly from the Treasury.

Approved:

Ch

Approved unanimously.

Thereupon the meeti

Secretary.
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