
A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Tuesday, July 2, 1946, at 10:30

a. m.

PRESENT: Mr. Szymczak, Chairman pro tern
Mr. Evans
Mr. Vardaman

Mr. Carpenter, Secretary
Mr. Thurston, Assistant to the

Chairman.

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

Mr. Carpenter reported that the Comptroller of the Currency

today issued a call on all national banks in the United States and

a]l banks in the District of Columbia for reports of condition as

of the close of business Saturday, June 29, 1946, and that, in ac-

cordance with the usual practice, a call was made today on behalf

of the Board of Governors of the Federal Reserve System on all State

member banks for reports of condition as of the same date.

The call made on behalf of the
Board was approved unanimously.

Memorandum dated June 28, 1946, from Mr. Paulger, Director of

the Division of Examinations, submitting the resignation of George

H. Folsom, Federal Reserve Examiner who has been absent on military

leave, and recommending that the resignation be accepted, effective

at the close of business on June 29, 1946.

The resignation was accept-
ed as recommended.
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Memorandum dated July 1, 1946, from Mr. Thomas, Director of

the Division of Research and Statistics, recommending that, for the

reasons stated therein, the resignation of Mr. Henry H. Villard,

an Economist in that Division, which had been accepted by the Board

to be effective as of the close of business on July 26, 1946, be

made effective as of the close of business on June 30, 1946.

Approved unanimously.

Memorandum dated June 27, 1946, from Mr. Thomas, Director

of the Division of Research and Statistics, recommending that Miss

Geraldine T. Loyd be appointed as a Clerk-Stenographer in that Di-

vision, on a temporary indefinite basis, with salary at the rate

of $1,902, with the understanding that if there was a general sal-

ary increase prior to her reporting for duty her salary would be

adjusted accordingly, the appointment to be effective as of the

date upon which she enters upon the performance of her duties after

having passed the usual physical examination. The memorandum also

stated that Miss Loyd would became a member of the Federal Reserve

retirement system unless she had funds in the Civil Service Re-

tirement System.

Approved unanimously,
with the understanding that
Miss Loyd's salary will be
at the rate of i:2,168.28 per
annum, in accordance with the
action taken by the Board on
June 28, 1946, to increase sal-
aries of employees of the Board
in accordance with Ole provi-
sions of the Federal Employees'
Pay Act of 1946.
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Letter to to the Presidents of all the Federal Reserve Banks,

except New York and Richmond, reading as follows:

"The position of Chief Examiner has been considered
generally a nonofficial position at the Federal Reserve
Banks and as such has been included in the personnel clas-
sification plans. Until recently the only exception to
this was at New York, where the Chief Examiner is an of-
ficer of the Bank.

"Recently the position of Chief Examiner was made
an official one at the Federal Reserve Bank of Richmond
and the Board approved the payment of salary to the Chief
Examiner as an officer and the elimination of the position
from the personnel classification plan.

"The change in status of the position recently made
at the Federal Reserve Bank of Richmond is being brought to
the attention of the other Federal Reserve Banks for their
information without, however, suggesting in any way that
similar changes be made at other Federal Reserve Banks.

"If your Bank should ever contemplate making a sim-
ilar change, it is requested that the matter be taken up
first informally with the Board."

Approved unanimously, with the
understanding that copies of the letter
would be sent to the Presidents of the
Federal Reserve Banks of New York and
Richmond for their information.

Letter to Mr. Clerk, President of the Federal Reserve Bank of San

Francisco, reading as follows:

"The Board of Governors approves the changes in the
personnel classification plan of the Federal Reserve Bank of
San Francisco and its Branches, as submitted with your letter
of June 21, 1946."

Approved unanimously.

Letter to Mr. Harl, Chairman of the Federal Deposit Insurance Corpo-

ration, Washington, D. C., reading as follows:

"Reference is made to your letter of June 20, 1946,
submitting an analysis prepared by your Division of Examin-
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"ation of the extensions of credit to "Ir. John Heronymus,
Sheboygan, Wisconsin, by the two State member banks in
Sheboygan and the Bank of Elkhart Lake, Elkhart Lake, Wis-
consins, a non-member insured bank.

"Mile it is understood that there has been a free
interchange of information and discussion of the situation
between the Reserve Bank, the State authorities and your
Supervising Examiner it appears that a simultaneous in-
vestigation, such as you suggest, would be highly desirable.
The Board's staff has discussed the matter with President
Young of the Federal Reserve Bank of Chicago, to whom we have
sent the extra copy of your examiner's memorandum, and has
been assured that the Reserve Bank will be glad to cooperate
in such arrangements as may be made to effect simultaneous
examinations or investigations necessary to develop the in-
formation desired.

"It is understood that the Reserve Bank will get in
touch with your Supervising Examiner and the State authorities
to work out the necessary details."

Approved unanimously.

Letter to Mr. Sproul, President of the Federal Reserve Bank of

New York, reading as follows:

"This refers to your letter of June 25, 1946, re-
garding the provisions of section 1 of the bill, 3.2330,
which among other things would transfer certain functions
with respect to foreign funds control from the Treasury De-
partment to the Department of Justice.

"We are advised that, although the Treasury is op-
posed to these provisions of the bill, it has not sent a
report to Congress nor has it asked to be heard in opposition
to the bill.

"We also understand that Congress is not expected at
this session to give serious consideration to the provisions
of the bill to which your letter is addressed. However, we will
keep in close touch with developments and if it should appear
likely that the bill will be taken up actively, the Board will
consider whether it should submit an adverse report."

Approved unanimously.

Letter to Px. Hill, Vice President of the Federal Reserve Bank of
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Philadelphia, reading as follows:

"Your letter of June 20, 1946 raises the question
whether Regulation U applies to the activities of a bank
when it is acting in its capacity as a trustee.

"It is the opinion of the Board that Regulation U
is applicable in such circumstances. In addition to the fact
that this conclusion is indicated by the general purposes of
the regulation, it is significant that the definition of 'bank'
in the regulation makes special reference to institutionslex-
ercising fiduciary powers'."

Approved unanimously.

Telegram dated July 1, 1946, to the Presidents of all the Federal

Reserve Banks, reading as follows:

"S-922. With reference to Amendment No. 20 of Reg-
ulation W effective July 5, 1946, which introduced the
words 'in a principal amount-of $1,500 or less' into sec-
tion 2(e), the following question has been presented. An
obligation of $700 evidencing a prior instalment sale is
to be consolidated, in consequence of an 'add-on sale' of
one or more listed articles having a cash price of $9001
with an additional instalment obligation arising from that
sale. If the latter sale were standing alone, the down pay-
ment required-by the regulation would not permit the deferred
balance arising from that sale to be as large as 4800. The
Board has been asked whether, in the case presented, the de-
ferred balance arising from the 'add-on sale' may exceed
$800 with the consequence that the consolidation may amount to
more than $1,500 and thus become exempt from the regulation.

"The Board answers this question in the affirmative,
and states further that the same rule would apply in case the
sadd-on sale' or original sale were a sale of unlisted articles
or both listed and unlisted articles."

Approved unanimously.

Letter prepared for the signature of Chairman Eccles to

Honorable Brent Spence, Chairman of the Banking and Currency Committee,

House of Representatives, Washington, D. C., reading as follows:
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"On behalf of the Board I enclose two statements in
connection with S.1592 which we understand is being consid-
ered by your Committee.

"The Board is in entire sympathy with the stated ob-
jectives of 5.1592 and is in accord with many of its provi-
sions. We feel, however, that its enactment without some
revision, particularly in the proposed credit terms on new
housing in the lowest price ranges, would add to inflationary
pressures at this time. One of the enclosed statements deals
with inflationary aspects of Title IV of S.1592. The other
comments on Title III of this measure. These comments are
prompted by their bearing on monetary and credit matters in
which the Board has a particular interest and responsibility.

wffe note that Section 704(b) of 5.1592 was eliminated
from the bill in the Senate Committee. We understand that a
revised section free from the objections which caused the elim-
ination of the section has been submitted, and we favor its in-
sertion in the bill.

"A copy of these statements is being sent to each mem-
ber of the Committee for his information."

Approved unanimously.

Thereupon the meeting adjourne

40w—di* 4.4‘..A41..../
/ Secretary.

Approved:
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