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A meeting of the Board of Governors of the Federal

Reserye System was held in Washington on Wednesday, May 1, 1946,

at 10:30 a. m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Draper
Mr. Evans
Ur. Vardaman

Mr. Carpenter, Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to

the Chairman

The action stated with respect to each of the matters

hereinafter referred to was taken by the Board:

The minutes of the meeting of the Board of Governors

the Federal Reserve System held on April 30, 1946, were ap-

Pr°Ited unanimously.

Memorandum dated May 1, 1946, from Mr. Leonard, Direc-

tefr of the Division of Personnel

4aignation of Harry L. Edwards,
has bee4 on

military leave since

Itte4cling that the resignation be
or 

business April 28, 1946, the
404.

Administration, submitting the

a clerk in that Division, who

October 12, 1942, and recom-

accepted, effective at the close

date of the letter of resigna-

The resignation was accepted
as recommended.

Memorandum dated April 25, 1946, from Mr. Bethea, Direc-
tor

the m
,dvision of Administrative Services, recommending that

the a

PPointment of Mrs. Rose Lee Williams, cafeteria helper in
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that 
Division, be extended on a temporary basis for an indefinite

Period, without change in her present salary of $1,440 per annum,

"tetive May 2, 1946. The memorandum also stated that Mrs.

-ame had been informed of the retirement system and it was

e°11temPlated that she would become a member of the Board's plan.

Approved unanimously.

Memorandum dated April 25, 1946, from Mr. Bethea,

Directo-r of the Division of Administrative Services, recommending

that Misses Frances Burton and Marjorie Kidd be appointed to the

13"it1°11 of page in that Division, on a temporary basis for an

indefinite period, at a salary of $1,638 per annum, each, effective

48 c3f the date upon which they enter upon the performance of their

8, after having passed the usual physical examination. The

lli°rarldura also stated that Misses Burton and Kidd are members of
thee.

1711 Service Retirement System and it is contemplated that

Will continue their membership therein.

Approved unanimously.

Memorandum dated May 1, 1946, from Mr. Carpenter, sub-

ktttt
s the resignation of Mrs. Marilyn Melton, File Clerk in

the secretary,
s Office, effective as of the close -of business May

1, 11)04
-"' and recommending that it be accepted and that a lump sum

17.111e1.1t, be made to her for her unused annual leave.

The resignation was ac-
cepted as recommended.
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Letter to the board of directors of "The Bridgeville

Trust Company'', Bridgeville, Pennsylvania, stating that, sub-

ject to 
conditions of membership numbered 1 to 6 contained in

the p„
--arg'

,
s Regulation H, the Board approves the bank's appli-

cation for membership in the Federal Reserve System and for

the
-PPrcpriate amount of stock in the Federal Reserve Bank of

4"-and- The letter also contained the following special

e°11114ent:

"It appears that the bank may possess
ce!tain powers which are not being exercised and
which are not necessarily required in the conduct

a banking business, such as the power to act as
sl;Irety in certain circumstances. Attention is in-
va:ted to the fact that if the bank desires to exer-
else any powers not actually exercised at the time
°I admission to membership, it will be necessary
ItInder condition of membership numbered 1 to obtain
he.Permission of the Board of Governors before ex-
:falsing them. In this connection, the Board under-

that there has been no change in the scope of
corporate powers exercised by the bank since the

gate of its application for membership."

Approved unanimously, together
with the following letter to Mr.
Gidney, President of the Federal Re-
serve Bank of Cleveland:

"The Board of Governors of the Federal Re-
8?ve System approves the application of "The Bridge-

me 
Trust Company", Bridgeville, Pennsylvania, for

T:mbership in the Federal Reserve System, subject to
conditions prescribed in the enclosed letter

Z.1ich you are requested to forward to the Board of
;4-rect0r5 of the institution. Two copies of such
li?tter are also enclosed, one of which is for your

2:les and the other of which you are requested to for-
"'rd to the Secretary of Banking for the Commonwealth
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Pennsylvania, for his information.
"It has been noted that the membership ad-

mission committee of the Reserve Bank recommended that
aa effort be made to obtain an accelerated program of
depreciation in bank premises, but the memorandum ac-

companying the application does not indicate that such
a prograa has yet been adopted. It is assumed that
the matter is having your attention and it will be ap-
preciated if you will advise the Board as to the result
of your efforts in this connection.

"It is assumed also that you will follow the
matter of the bank's bringing into conformity with the

1,3f°vieioa3 of law and the Board's regulations the say-
-Lugs account mentioned on page 16 of the report of ex-
amination for membership.

"It is noted that five directors are provided
for in the bank's Articles of Incorporation, whereas the
actual number now serving is ten. While section 819-502
,c_)f the Pennsylvania statutes provides that a bank shall
fte managed 'by a board of not less than five nor more
!Alan twenty-five directors', section 819-501 provides
that the number of directors 'shall be the same as that
stated in the articles, but not less than the minimum
Prescribed by this act, and * * * not more than the max-

Prescribed by this act.' This matter is mentioned
'With the view that, if our understanding is correct, the
?ankts 

attention should be called to this situation so
that appropriate corrective action may be taken."

Telegram to Mr. Williams, President of the Federal Reserve

Ballk of Philadelphia, reading as follows:

"Referring your April 30 wire and Mr. Poorman'sApr 18 letter, Board approves your making application
P. to C. 1; A. for authority to make repairs and replace-

"Its outlined estimated to cost $7,500, and to install
air conditioning in mezzanine and first floor currency
4department at a cost of approximately $21,000 including
'Pl'°,0040 for seven room type air conditioning units al-
readY purchased."

Approved unanimously.

Telegram to Mr. Dillard, Vice President of the Federal Re-
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serve Bank of Chicago, reading as follows:

"Referring your April 17 and April 22 let-
ters and April 22 wire, Board approves repair work
on building at 416 Federal Street, Chicago, at an
estimated cost of $8,680, for which work authority
has been granted by C. P. A., and approves your mak-
ing application to C. P. A. for authority to enlarge
cafeteria at Detroit Branch, at an estimated cost of
481149, including $14,000 for equipment already pur-
chased."

Approved unanimously.

Letter to Honorable Preston Delano, Comptroller of the

Curr
sLicY, Washington, D. C., reading as follows:

Co

static coPY
"Enclosed for your information is a photo-
of the report made to the Board of 

?rno
Gov-

pursuant to the provisions of Regulation M,
oy the National City Bank of New York relating to the
!118Pensi011 and resumption of operations of its Hong
40ng branch.

"Similar reports have been received also
frou the National City Bank of New York on the suspen-
sion and resumption of the operations of its branches
at Shanghai and Tientsin, China, and at Manila, Philip-
Pine Islands. The Board will be pleased to furnish you
eoPies of these reports should you so desire."

Approved unanimously.

Letter to Mr. C. Lowell Harriss, Department of Economics,

ia University, New York, New York, reading as follows:

"This refers to your letter of April 22, in

nich you ask whether this Board would permit withdraw-
'44 for donation to a philanthropy of, say, 5 per cent
of the securities held in a margin account with a rel-
atively small debit balance.

"Such a withdrawal is now prohibited by sec-
1On 3(h) of Regulation T, as amended July 16, 1945,
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1, •
which with other pertinent paragraphs provides in ef—

fect that no securities or cash may be withdrawn from
an account if the account has a debit balance after
such withdrawal. The purpose of this provision in

13sal:t is to prevent money borrowed on securities frombeing used again and again for further purchases of
Securities, as it could be if this provision of the
regul ation were not in effect.

"It has seemed to us that any attempt to per—
mit withdrawals for some purposes and prohibit them for
Others would raise serious ariministrative difficulties,
for both creditors and the Federal Reserve System, in
d?termining the use to which the funds or securities
Withdrawn were applied. Furthermore, in the case you
Present in particular, it does not appear likely that
there 1.S or would be any very extensive demand or need
for withdrawals from margined brokerage accounts for
donation to a philanthropy.

"The Board is not interested in preventing
Philanthropic contributions, but it does not believe
that the regulation stands in the way except possibly
in a very few instances. The Board would not wish to
Weaken the general effectiveness of the control just
60 Provide for these few possible cases."

APProved:

-6-

Approved unanimously.

Thereupon the meeting ad

Vice Chairman.

•

Secretary.
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