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A meeting of the Board of Governors of the Federal Reserve
S
Vstem wag held in Washington on Friday, April 26, 1946, at 10:30 a. m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. Draper
Mr. Evans
Mr. Vardaman

Mr. Carpenter, Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman
The action stated with respect to each of the matters herein-
&fter
referred to was taken by the Board:
The minutes of the meeting of the Board of Governors of the
Fede
r .
al Reserve System held on April 25, 1946, were approved uneni-

mously‘

. Telegrams to Mr. Whittemore, President of the Federal Reserve
ank

A ef BOSton, Mr. Treiber, Secretary of the Federal Reserve Bank
; New YOPk, and Messrs. Lexzch, McLarin, and Gilbert, Presidents of
te Federay Reserve Banks of Richmond, Atlanta, end Dallas, respec-
c:’ely, Stating that the Board approves the establishment without
“nge by the Federal Reserve Bank of Atlanta on April 24, by the
a:deral Reserve Banks of New York, Richmond, and Dallas on April 25,
i the Federal Reserve Beank of Boston, today, of the rates of

diSQ
Oun
t ang Purchase in their existing schedules.

Approved unanimously.
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Telegrams to Mr. Whittemore, President of the Federal Re-
Serve Bank of Boston, and Mr. Caldwell, Chairman of the Federal
Reserye Bank of Kansas City, stating in each case that effective
FPll g, 1946, the Board approves (1) the elimination by the Bank
°f the Preferential rate of 1/2 ﬁer cent on advances to member banks
der Paragraphsg and 13 of section 13 of the Federal Reserve Act
“eCureq by obligations of the United States which have one year
°F lesa o to call date or to maturity if no call date, it
*lag Wderstood that the rate of 1 per cent in effect at the Bank
Wmﬂd.be applicable to all advences to member banks secured by
ik °bligations irrespective of the date upon which they mature

Hre called, ang (2) the reestablishment without change of all
e rates now in effect at the Bank.
Approved unanimously.

Memorandum dated April 22, 1946, from Mr. Paulger, Director

it the Division of Examinations, recommending that the salary of

Ving
r 3
°¥ B. Aker, Assistant Federal Reserve Examiner, be increased

frmn
$2,650 to $2,870 per annum, effective May 5, 19.46.

Approved unanimously.
Lettep to Mr. Williams, President of the Federal Reserve

Bank
of Philadelphia, reading as followss

that, "Reference is made to your letter of April 19 advising
% the directors have authorized, subject to the concur-
f the Board of Governors, a general increase of 10%

Tence

—— e
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e°n the first #1,,000 of present salaries of all employees

Xcept officers.

incre"The Boar@ authorizes your Bank to make a general {

all«eaoe of 10% on the first ?h,OOO of present salary to

Dloycmpl?yees, other than off1cer§, i?cluding those em- i

}eceie§ viho, un@er garlier authorizations, are presently

pereOV1ng Salar}es in excess of the.maximums under the

und;rnie% classification plan, provided that any increase

e his authorization does not cause the total salary ’
3eed the rate of $7,500 per annum.

Please advise the Board as to the date the general

ase becomes effective and forward a list of employees

jalaries, under this authorization, are in evcess

5% of the present maximum annual salaries for the

Tespecti A sl :
plaheﬁtlve positions under the personnel classification

incre
VIhOSe
of 11

Approved unanimously.
: Letter to Mr. Koppang, First Vice President of the Federal
¥ eSer've
Bank of Kansas City, reading as follows:

pers "The Board of Governors approves the chenges in the t

onnel classification plen of the Federzl Reserve Bank b

City&nsas City and its branches at Denver and Oklahome y
a8 submitted with your letter of April 18, 1946."

Approved unanimously.

Memorandyn dated April 25, 1946, from Mr. Ransom, steting that

it ,
{Qllld be hel ful 3 . . 1. - f
b pful in preparing for the trial of the case which has

£ e .
T o Wstituteq
| A

against the Consumers Home Equipment Company and

* B, ¢
; €reton, President, if Mr. Norris, Assistant United States

tto
They .
T who woulq have charge of the prosecution at the trizl, could

(‘.Qme %
0 Waehs
@hington for a few days to work with Mr. Townsend, and recom- i

Hlen .
ing
o that the Board approve payment of Mr. Norris' actuel trans-
rtation epenses

to and from Detroit, as authorized by the Board's
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L Tegulations for heads and assistant heads of divisions of the
Boardv
S staff, as well as the payment to him of a per diem allowance

nyy
3 .
U of subsistence of $8.00 during the period that he is absent
Tom D : .
etroit, it being understood that thesepayments would be

8ed against the appropriate item of the non-personel budget of
t
e Legay Division.

Approved unanimously.
Letter to My, Austin, Vice President and Cashier of the Fed-
Serve Bank of Dallas, reading as follows:

the "This refers to your letter of April 12 regarding

the %:na%ty charges of $99.19 and $104.73 incurred by

reSultShlngtog County State Bank, Brenham, Texas, as &

of Pet, of deficiencies in reserves during the last half
"Eua?y and the first helf of March.

Pro 3 tis noted that the deficiencies resulted in part

tdon ;nexperlenced help overlooking the fact that a reduc-

useq tn the member bank's balances due from other banks,

an ip O purchase Government securities, would result in

Serve?rease in its net demand deposits and required re-
to deéthat the member bank permitted its reserve balance
ebryg ine to an average of $233,000 in the second half of
Marcy, TY and an average of $282,000 in the first half of
aPOuna glthough its reserve requirements had been running
been ¢ 300,000, due doubtless to the fact that it had
periodafrylng substantial excess reserves during previous
: reS,.that the bank's average reserve balances exceeded
duired reserves by approximately 37 per cent during
month:nd by 5 per cent during the first two and one-half
Were 1 of 1946, including the periods in which the deficiencies
" Waincur?ed; and that you have recommended both penalties
"¥ed in view of the bank's excellent record.
Bank N the above circumstances, the Board authorizes your
Mot to make the assessments."

Approved unanimously.
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Thereupon the meeting adjourned. ;
f
|
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