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A mesting of the Board of Governors of the Federal Reserve

Sys
tem wag held in Washington on Thursday, April 25, 1946, at b
10:39 a
. m.

PRESENT:  Mr, Eccles, Chairman {
Mr. Ransom, Vice Chairman !
Mr, Szymczak
Mr. Draper
Mr, Evans

;; Mr. Vardamen

x Mr. Carpenter, Secretary
Mr. Morrill, Special Adviser
Mr, Thurston, Assistant to the Chairman
. The action stated with respect to each of the matters herein- i
Wtep
Teferred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the
Fedex-al

- Reserve System held on April 24, 1946, were approved unani-
Sly.

The minutes of the meeting of the Board of Governors of the

edel‘&l
ReserVe System with the members of the executive committee of

the p
ede
ral Advisory Council held on April 24, 1946, were approved

un
ani"lously_
, P Telegramg.; to Messrs. Dillard and Stewart, Secretaries of the
: ederal Re
» S€rve Banks of Chicago and St. Louis, respectively, and Mr.

n, p
i * "Iesident of the Federal Reserve Bank of Minneapolis, stating
fach case

“Uagy

hat, effective April 26, 1946, the Board approves the

a
ton py the Bank of the preferential rate of 1/2 per cent on

vy, :

€s
%o member banks under paragraphs 8 and 13 of section 13 of

Y-




622

4/25/16 o

t
e Federa) Reserve Act secured by obligations of the United States

AN

"hich hag one year or less to run to call date or to maturity if no
L date, 1t being understood that the rate of one per cent in effect '
%t the Bank on advances to member banks would be applicable to all |
&dVances to member banks secured by such obligations irrespective
of date upon which they matured or might be called. The telegrams
o Stated that the Board approves the reestablishment of all
“ther rates now in effect at the respective Banks.

Approved unanimously.

Meznorancium dated April 22, 1946, from Mr. Bethea, Director
°T the Division of Administrative Services, recommending that the |
temporary appointment of Mrs. Mary E. McGuire, a cafeteria helper ?
- that DiVision, be extended on a temporary basis for an indefinite ;
DeriOd, %ithout change in her present salary of $1,440 per annum,
; rective April 27, 1946. The memorandum further stated that Mrs.

neGui
T® had been informed of the retirement system and that it was

cgnt
Tplateq that she would become a member of the Board's plan.

Approved unanimously.
& Me“101‘3-ndum dated April 23, 1946, from Mr. Bethea, Director
iy DiViSion of Administrative Services, submitting the resigna-
on op Mrs, Mary Alice Brundage, a clerk in that Division, and recom-

b § that the resignation be accepted effective as of the close of
8

i May 10 ade f
s 1946, and that a lump sum payment be made for any

Bl o O
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ace
Tued annual leave remaining to her credit at that time.

The resignation was accepted as
recommended.

Letter to Mr. Douglas, Vice President of the Federal Reserve

Banie

of New York, reading as follows:

Dot "The Board of Governors approves the changes in the
of N:nnel c1a§sification plan of the Federal Reserve Bank
nent W York, involving the Foreign Funds Control Depart-
“ and the position of Utility Porter in the Clearings
Vision, as submitted with your letter of April 15, 1946."

Approved unanimously.
Letter to Mr. Gilbert, President of the Federal Reserve Bank
ofD
llas, reading as follows:

aad "The Board of Governors approves the payment of

the E{ to Mr. John H. Barron as Assistant Cashier of

Moy 3 Paso Branch for the period April 19, 1946, to

e ? 3!-914.6f inclusive, at the rate of $3,500 per

e which is the rate fixed by the Board of Directors
€ported in your letter of April 20."

Approved unanimously.
Letters to the "Tnternational State Bank," Raton, New Mexico,

and th

e NPz ..
" Citizens Independent Bank," Longview, Washington, respec-
lVG
s Teading as follows:

PletegThe Board is glad to learn that you have com-
to memball arrangements for the admission of your bank
Dleas ership in the Federal Reserve System and takes
ure in transmitting herewith a formal certificate
ybgr membership.
Tegey It will be appreciated if you will acknowledge
Pt of this certificate."

Approved unanimously.

S —
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Letter to Mr. Wiltse, Vice President of the Federal Reserve

B
1k of Ney York, reading as follows:

"Reference is made to your letter of April 15, 1946,
SWbmitting the request of the 'Manufacturers and Traders
Trust Company,! Buffalo, New York, for approval of the es-
tablishment, of a branch in Springville, New York, in con-
aection with the proposed merger with The Farmers Bank of
5 gville, Springville, New York. o

"The Board of Governors concurs in your opinion that
the pp Oposed merger will not result in any change in the
Seheral character of the assets of the Manufacturers and
Traders Trust Company or broadening in the functions exer-—
Clsed by it, within the meaning of condition of membership
Wmbered 2 to which it is subject. s N

view of your recommendation, the Board approv
the est"ablishmen*l:,yand operation of a branch in Springville,
New York, by the Manufacturers and Traders Trust Company ,
Bufy O, New York, provided the merger is completed sub-
stantiauy as propo%ed and the prior approval of the ap-
Propriate State authorities is obtained, and with the un-
derstanding that Counsel for the Reserve Bank will review
and S2tisfy himself as to the legality of all steps taken
effect the merger and establish the branch.”

Approved unanimously.
Letter to Mr. Fulton, Vice President of the Federal Reserve
of CleVeland, reading as follows:

Pe . The "William Penn Bank of Commerce,' Pittsburgh,
Aennsyl"ania, to which you refer in your letter of

Sril 12, 1946, does not appear to be subject to a con-
Ution of membership requiring approval of the Board of
£ Vernors for an investment in bank premises or a site

oF @ bank building. Therefore, the institution is limited
14}11 this respect only by the provisions of Section ZhA.of

® Pederal Reserve Act except to the extent of adminis-
Pati::e and supervisory control.

Wil It appears that the proposed investment of $15,000
bring the total of the carrying value of the bank's
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"19Vestment in bank premises to approximately $63,000
€ its capital stock amounts to $200,000 par and it
is noteq that you favor approvel of the investment. In
€ circumstances, the Board's approval is unnecessary
&d the Board has no objection to the proposed investment.™

Approved unanimously.
Letter to Mr. Swanson, Vice President of the Federal Reserve
of Winneapolis, reading as follows:

1 "Reference is made to your letter of April 16,

946, enclosing a copy of the agreement under which

he 'Root, River State Bank,' Chatfield, Minnesota, as-

SUed deposits of the First National Bank, Chatfield,

t esota, amounting to $39,069.38 upon receiving c§s§

°° Cover. The Board of Governors concurs in the opinion
your Counsel that the transaction did not result in

in change in the general character of the business or

Roas ¢, SC0pe of the corporate powers exercised by the

0t River State Bank.

"In view of your recommendation, the Board will inter-

g:;g No objection, under the provisions of condition of

to ership numbered 8 to which the member bank is subject,
the investment of approximately $9,500 made by the Root

prVer State Bank for the purpose of remodeling its banking

b Slises, which brought the total of its investment in

: . N
$15,305.Erem1ses, furniture and fixtures, to approximately

Approved unanimously.

Letter to "The First National Bank of Menasha," Menasha, Wis-

Qons
in, reading as follows:

n

1945
the ﬁ

This refers to the resolution adopted on September 11,
by the board of directors of your bank, signifying
ank's desire to surrender its right to exercise fidu-

ciarynpowers heretofore granted to it.

The Board, understanding that your bank has been dis-
or otherwise properly relieved in accordance with

AW of all of its duties as fiduciary, has issued a formal

Chap
the ﬁed

—— g~y
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‘certificate to your bank certifying that it is no longer 4

duthorized to exercise any of the fiduciary powers covered f
the provisions of section 11(k) of the Federal Reserve

¢ty %S amended. This certificate is enclosed herewith. {

£ In this connection, your attention is called to the |

act that, under the provisions of section 11(k) of the ’

zderal Reserve Act, as amended, when such a certificate |
S been issued by the Board of Governors of the Federal

®Serve System to e national bank, such bank (1) shall no

ﬁnger be subject to the provisions of section 11(k) or /
Ree regulations of the Board of Governors of the Federal ;
S€rve System made pursuent thereto, (2) shall be entitled

Dgs?ave returned to it any securities which it may have de- ‘
brivted with the State authorities for the protection of }
afteate or court trusts, and (3) shall not exercis? here- |
firsz any of the powers granted by section 11(k) without
such, applying for and obtaining & new permit to exercise

Powers pursuant to the provisions of section 11(k)." !

Approved unanimously.
Telegram to Mr. Johns, General Counsel and Secretary of the

edera
1 Reserve Bank of Kansas City reading as follows: 4

U whi"Retel April 23 regarding section 3(e) of Regulation ' ’
anothCh permits bank to 'accept the transfer of a loan from
er

regul bank without following the requirements of this

Your ation as to the meking of a loan.! Board agrees with

trag View that this does not authorize a bank to accept the
sfer of a loan which it knows to have been illegally made."

Approved unanimously.

Telegram to Mr. Dillard, Vice President of the Federal Reserve

Baye

ading as follows:

' "Referring your letter April 17 regarding inquiry from
Sevep rley Tark, Board has ruled on similar questions on
reag Occasions and as indicated in your letter has al-

t Y ruled on this particular case. Board sees no reason

)
itsc?ange its position. New York Bank has been advised that
Viewsetter of September 24, 1941, is not in accord with Board's
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‘"Regarding your specific inquiries, first, exemption
gl‘OVlEIed by section 8(e) is not applicable; second, arrange-
gnt 1s not permissible under section 3(a)(3); and third,
acere are apparently methods whereby finencing could be
ofcompllshed without violating Regulation W such as some
those indicated in second full paragraph of Mr. Tark's
tter. If Mr. Tark desires hearing before Board, suggest

1t be arranged through your Bank for some mutually conven-
lent time.n

Approved unanimously.

Thereupon the meeting adjourned.

4 / Secretary.

Apered:

.,

Chairman.






