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A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Tuesday, April 2, 1946, at 10:30

a.m-

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. Draper
Mr. Evans

Mr. Carpenter, Secretary
Mr. Hammond, Assistant Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman
Mr. Thomas, Director of the Division of

Research and Statistics
Mr. Vest, General Counsel
Mr. Townsend, Assistant General Counsel
Mr. Young, Assistant Director of the

Division of Research and Statistics
Mr. Knapp, Special Assistant to the

Chairman
Mr. Gardner, Chief of the International

Section of the Division of Research
and Statistics

Miss Bourneuf, Economist, Division of
Research and Statistics

Mr. Carpenter said that a telegram had just been received

from Mr. Prochnow, Acting Secretary of the Federal Advisory CounciL,

inquiring whether it would be convenient for the Board of Governors

to meet with the executive committee of the Council on Wednesday,

April 24, 1946.

The statement was made that Chairman
Eccles would return to the office today,
and it was understood that Mr. Carpenter
would ascertain whether the proposed
meeting was agreeable to the Chairman
and, if so, that a wire would be sent to
Mr. Prochnow to the effect that the
Board of Governors would be glad to meet
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with the executive committee on the date
suggested, it being assumed that in ac-
cordance with past practice the committee
would meet first and that the meeting with
the Board would be at 12 o'clock noon.

Before this meeting there had been sent to the members of

the Board a memorandum prepared by Messrs. Gardner and Knapp and

Miss Bourneuf under date of March 25, 1946, reporting on the con-

ference held at Savannah, Georgia, on March 9-18, at which action

was taken on certain matters relating to the organization of the

International Monetary Fund and International Bank for Reconstruc-

tion and Development. At this meeting of the Board Mr. Knapp ampli-

fied the comments made in the memorandum with respect to certain of

the points discussed at the Savannah conference and Mr. Gardner re-

viewed the background of the conference actions with respect to the

functions of the executive directors, and the salaries of the direc-

tors, the managing director of the Fund, and the president of the

Bank. The statements of Messrs. Knapp and Gardner were followed by

a general discussion in which they answered questions regarding

various matters commented upon during the statements.

At this point Messrs. Thomas, Vest, Townsend, Young, Knapp,

Gardner, and Miss Bourneuf withdrew from the meeting and the actions

stated with respect to each of the matters hereinafter referred to

was then taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on April 1, 1946, were approved unanimously.
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Memorandum dated March 29, 1946, from Mr. Parry, Director

of the Division of Security Loans, recommending that the salary of

Mr. Bonnar Brown, Assistant Director of that Division, be increased

from $6,860 to $7,700, effective at the beginning of the next pay

roll period.

Approved unanimously, effective
April 7, 1946.

Memorandum dated April 1, 1946, from Hr. Thomas, Director of

the Division of Research and Statistics, submitting the resignation

of Miss Eleanor Schneider, a clerk in that Division, and recommend-

ing that the resignation be accepted, effective at the close of busi-

ness April 10, 1946. The memorandum also stated that a lump sum pay-

ment would be made to Miss Schneider for annual leave remaining to

her credit at that time.

The resignation was accepted
as recommended.

Letter to the Presidents of all the Federal Reserve Banks,

reading as follows:

"There is enclosed a copy of Form F. R. 105 as tenta-
tively revised for use on the next call for condition re-
ports. The changes indicated on the form have been inform-
ally agreed to by the Office of the Comptroller of the
Currency and the Federal Deposit Insurance Corporation and
that Corporation is writing about the proposed changes to
Mr. Amundson, Chairman of a special committee on call re-
ports appointed last November at the New Orleans meeting
of the National Association of Supervisors of State banks.
Mr. Amundson has previously written to the Board and the
Federal Deposit Insurance Corporation regarding the memo-
randum items appearing on the face of the form.
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"You will note that, in addition to the changes in the
memorandum items, in which Mr. Amundson's Committee is par-
ticular4 interested, it is proposed to transpose asset
items 1 and 6, to change the captions of present item 4
of Schedule A and item 2 of Schedule B in the interest of
clarity, and for the same reason to substitute two sub-
items on Schedule F for present item 1 and the following
inset item.

"It is expected that the forms for the call report
will be ordered printed shortly, but in the meantime we
should like to have any comments you may care to submit
with respect to the proposed changes."

Approved unanimously.

Letter to the board of directors of the "Farmers State Bank",

Plainville, Indiana, stating that, subject to conditions of member-

ship numbered 1 to 3 contained in the Board's Regulation H, the

Board approves the Bank's application for membership in the Federal

Reserve System and for the appropriate amount of stock in the Fed-

eral Reserve Bank of St. Louis.

Approved unanimously, together
with a letter to Mr. Davis, President
of the Federal Reserve Bank of St.
Louis, reading as follows:

"The Board of Governors of the Federal Reserve Sys-
tem approves the application of the Farmers State Bank,
Plainville, Indiana, for membership in the Federal Reserve
System, subject to the conditions prescribed in the en-
closed letter which you are requested to forward to the
Board of Directors of the institution. Two copies of such
letter are also enclosed, one of which is for your files
and the other of which you are requested to forward to the
Director, Department of Financial Institutions for the
State of Indiana, for his information.

"It is noted that your Counsel has pointed out that
there is no evidence in the organization papers of a copy
of the Articles of Incorporation having been filed with
the County Recorder as is required by section 18-415(a) of
the Indiana Statutes before a bank may transact any business,
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"and Counsel's certificate is made 'subject to said
statute having been or being complied with prior to ap-
plicant bank being admitted to membership'. It is as-
sumed that this matter will be attended to before the
bank is admitted to membership and advice as to this
will be appreciated."
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Letter to Mr. Han, Chairman of the Federal Deposit Insurance

Corporation, reading as follows:

"This will acknowledge with thanks your letter of
March 14, 1946, calling attention to an apparent discrep-
ancy in the information appearing under question 2(a) on
Page 21 of the report of examination of the City State
Bank, Ogden, Iowa, made as of November 19, 1945. From
the information contained in your letter, it would appear
that Mr. A. T. Donhowe, Chairman of the Board of the bank,
did not report his existing liabilities correctly to the
examiner who conducted that examination.

"During a visit last week to the Federal Reserve Bank
of Chicago, Mr. Leo H. Paulger, Director of the Board's
Division of Examinations, discussed with the officers of
the Federal Reserve Bank the change of ownership of the
City State Bank and other aspects of the case including
the matters mentioned in your letter. It was suggested
that the whole situation be reviewed with Supervising Ex-
aminer C. L. Pitman and a report be furnished the Board at
an early date. A copy of your letter has been furnished
the Reserve Bank for its confidential information and use.
Your cooperation in this matter is appreciated."

Approved unanimously.

Letter to Mr. Meyer, Assistant Vice President of the Federal

Reserve Bank of Chicago, reading as follows:

"Reference is made to your letter of February 19,
1946, concerning the proposal to pay two employees $30 a
month each, during the months in which rehearsals are
held, as choral club leader and orchestra leader, and re-
questing the Board's approval to charge these payments to
an overhead account in order that they may be considered
separate and apart from basic salaries.
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"Since this is an expenditure that would ordinarily
be handled through the employees' club or other organi-
zation, it is suggested that the payment be charged to
expense account 19.18, Federal Reserve Club, on Form
F. R. 96."

Approved 

Approved unanimously.

Thereupon the meeting adjourned.

Vice Chairman.
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