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A meeting of the Board of Governors of the Federal Reserve

retern_was held in Washington on Friday, December 14, 1945, at 2:30

P.m.

4tter

Nie
1'41 Reserve System held on December 13, 1945, were approved unani—

kuly.

of the

Telegrams to Messrs. Treiber and Clouse, Secretaries of the

'41 Reserve Banks of New York and Cleveland, respectively, Mr.
Leact.

") President of the Federal Reserve Bank of Richmond, Mr. Dillard,
Vice

pl'esident of the Federal Reserve Bank of Chicago, Mr. Stewart,
4ere

tal7 of the Federal Reserve Bank of St. Louis, Mr. Ziemer, Vice

Ner
al Reserve Agent at the Federal Reserve Bank of Kansas City, and

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Carpenter, Secretary
Mr. Connell, General Assistant,

Office of the Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman

The action stated with respect to each of the matters herein—

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors

ent of the Federal Reserve Bank of Minneapolis, Mr. Caldwell,

4rhart, Vice President of the Federal Reserve Bank of San Francisco,
qatis.

4.4g that the Board approves the establishment without change by the
Peciera

I Reserve Bank of San Francisco on December 11, and by the Federal
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Reserve Banks of New York, Cleveland, Richmond, Chicago, St. Louis,

"'Polls, and Kansas City on December 13, 1945, of the rates of

(11.0tint and purchase in their existing schedules.

Approved unanimously.

Memorandum dated December 13, 1945, from Mr. Carpenter stat-

itlg that from time to time the Board is requested to designate some-

cliefroa its staff to witness the mutilation of signature plates bear-

14e th-e names of officers of the Federal Reserve Banks which had been
tised .

111 signing checks drawn in their capacity as Fiscal Agents of the
d
e- States, and recommending that Mr. R. E. Sherfy, with Mr. F. A.

%Ike

deb..3„&rrin
v",ed to serve as witnesses for the year 1946.

r as his alternate, both in the Division of Bank Operations, be

Approved unanimously.

Letter to Mr. Clarence Wilkinson, Kerrville, Texas, reading
48

v4--Lows:

"We were very sorry to receive your telegram sub-
411tting your resignation due to the condition of yourhealth.

is 
"The Board wants to be sure that your resignation

not the result of any hasty decision and would prefer
.r e't to act on your resignation at this time but rather
0; give you further opportunity to recover from the strain

Your military service.
r "Accordingly, the Board will defer action on your
:!ignation until April 1, 1946, unless you are fully con-

to and satisfied that it would be in your best interests
11,, resign before that time. If you have other plans and
ave°r1 further consideration wish to have your resignation
ted upon before April 1, please advise us. Also, please
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"let us hear from you from time to time as to how you are
getting along.

"All your friends here extend their best wishes for
Your speedy return to good health."

Approved unanimously.

Letter to Mrs. Valerie R. Frank, Secretary of the Retirement

Commi
ttee, Retirement System of the Federal Reserve Banks, Federal Re -

sell'e Bank of New reading as follows:

"We understand that the retirement office has raised
he question in connection with the retirement of Mr. Oliver

4"Foul, a participant in the Board Plan, as to whether
service rendered after age 65 is to be considered credit-
able service under the Board Plan.

"Under the provisions of paragraphs 3 and 7 of the
resolution establishing the Board of Governors plan, it
was the intent, in cases such as that of Mr. Faulk, that
8ervice rendered after age 65 would be considered as credit-

Zble service and that salary paid after age 65 would beaken into consideration in determining the highest average
salary for any five consecutive years."

Approved unanimously.

Telegram to Mr. Woolley, Vice President of the Federal Reserve

f Kansas City, reading as follows:

Ge "Relet. Board approves appointment of Edward V.
xaarY as assistant examiner for Federal Reserve Bank of

Ilsas City. Please advise effective date of appoint-

Approved unanimously.

Letter to Mr. Day, President of the Federal Reserve Bank of

F1'ancisco, reading as follows:

a . "The Board of Governors approves the payment of sal-
rles to the following officers for the period January 1,
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"1946, to April 30, 1946, inclusive, at the rates shown,
which are the rates fixed by your Board of Directors for
the purpose of converting supplemental compensation now re-
ceived into basic salary as indicated in your letter of De-
cember 6, 1945.

Name

Reward Armstrong
James A. Randall
Roland C. Milliken

R. p.
D. E.

kik !,

ekt,
''1111Mbered 1 to 3 contained in the Board's Regulation HI the Board

4PProv
es the bank's application for membership in the Federal Reserve

Of 
Cleveland.

Barglebaugh
Durran

Bent
Blanchard

Scott
Barnard

Morrill
Simms

Title 
HEAD OFFICE

Assistant Cashier
Assistant Cashier
Assistant Cashier
LOS ANGELES BRANCH 
Assistant Manager
Assistant Manager
PORTLAND BRANCH 
Assistant Manager
Assistant Manager

SALT LAKE CITY BRANCH
Assistant Manager
Assistant Manager
SEATTLE BRANCH
Assistant Manager
Assistant Manager

Annual Sa1a/5

$6,000
6,000
5,000

5,500
5,500

5,500
5,000

5,300
4,700

6,000
5,800"

Approved unanimously.

Letter to the board of directors of "The Farmers and Merchants

Williamsburg, Ohio, stating that, subject to conditions of member-

and for the appropriate amount of stock in the Federal Reserve

Approved unanimously, for trans-
mission through the Federal Reserve Bank
of Cleveland.

ko„ Letter to the board of directors of "Security State Bank,"
"tElt Al„

"3 Iowa, stating that, subject to conditions of membership
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111111thered 1 to 6 contained in the Board's Regulation H and the follow-

special condition, the Board approves the bank's application for

4k1tershiP in the Federal Reserve System and for the appropriate amount

of stock in the Federal Reserve Bank of Chicago:

The

"7. Prior to admission to membership, such bank, if
it has not already done so, shall charge off or
otherwise eliminate estimated losses of $570.59,
as shown in the report of examination of such bank
as of November 13, 1945, made by an examiner for
the Federal Reserve Bank of Chicago."

letter also contained the following special comment:

. "The Board is prescribing the conditions of member-
8111P ordinarily prescribed for banks exercising fiduciary
Powers when they are admitted to membership, and it will
not be necessary under condition of membership numbered 1
to obtain the permission of the Board before exercising
811oh powers. It will be expected, of course, that when
!Lich business is undertaken, your bank will be equipped to
"andle it in a proper manner."

Approved unanimously, for transmis-
sion through the Federal Reserve Bank of
Chicago.

Letters to the "New Bethlehem Bank," New Bethlehem, Pennsyl-
Nita
' and the "McAllen State Bank," McAllen, Texas, reading as fol-

14re:

"The Board is glad to learn that you have completedall 
arrangements for the admission of your bank to member-
in the Federal Reserve System and takes pleasure in

hip
'ansmitting herewith a formal certificate of your member-

"It will be appreciated if you will acknowledge re-
ceipt of this certificate."

Approved unanimously.
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Letter to Mr. Wiltse, Vice President of the Federal Reserve

Of New York, reading as follows:

"Reference is made to your letter of December 10,
1945, submitting the request of the Manufacturers and
Traders Trust Company, Buffalo, New for approval
of the establishment of a branch in Lackawanna, New
ln connection with the proposed merger with The American
t'aak, Lackawanna, New York.

"The Board concurs in your opinion that the proposed
Terger will not result in any change in the general charac-
ter of the assets of or broadening in the functions exer-
cised by the Manufacturers and Traders Trust Company,
within the meaning of condition of membership numbered 2
to Which it is subject.

"In view of your recommendation, the Board approves
the establishment and operation of a branch in Lackawanna,

...ew York, by the Manufacturers and Traders Trust Company,
''llrfalo, New provided the merger is completed sub-
stantially as proposed and the prior approval of the ap-
P,ropriate State authorities is obtained, and with the un-
gerstanding that Counsel for the Reserve Bank will review
Etnd satisfy himself as to the legality of all steps takent 

effect the merger and establish the branch."

tark of
St. Louis, reading as follows:

the "This refers to your letter of December 10 regarding
Penalties of $18.49 and $14.21 incurred by Bank of

iParon, Sharon, Tennessee, and Citizens Bank of Pacific,
Missouri, as a result of deficiencies in reserves

Zr4-ng the semi-monthly periods ended November 15, 1945
November 301 1945, respectively.

BoaIn the circumstances stated in your letter, the
thel'd will interpose no objection to your Bank's waiving

above-mentioned penalties."

Approved unanimously.

Letter to Mr. Attebery, Vice President of the Federal Reserve

Approved unanimously.

Telegram to Mr. Brainard, Chairman of the Federal Reserve Bank
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°t Cleveland, stating that, subject to the conditions set forth in the

teiegrani, the Board of Governors of the Federal Reserve System author-

the issuance of a general voting permit, under the provisions of

Sect
i°n 5144 of the Revised Statutes of the United States, to the

--"-,,L1.1.0 Corporation," Columbus, Ohio, entitling such organization

to 
vote the stock which it owns or controls of "The Second National

tank of Circleville," Circleville, Ohio, at all meetings of share-

holde
re of such bank, and that the period within which a permit may

be
ssued pursuant to the authorization contained in the telegram is

ted to 30 days from the date of the telegram unless an extension

tinip 4
- -4s granted by the Board. The condition contained in the tele -

-Pon which the permit was authorized was as follows:

trior to issuance of general voting permit authorized
erein, applicant shall execute and deliver to you inA
'11,plicate an agreement in same form as that which ap-
PlIcant executed on December 2, 1941, as a conditionto 

issuance of permit dated December 9, 1941.

elegrain also contained the following special comment:

in "In advising BancOhio Corporation of Board's action
(4 this matter you are requested to advise the corporation

words you deem best suitable under the circumstances)der
this permit was authorized by the Board of Governors

ter receipt and consideration of copies of Mr. Fletcher's
meltter to the corporation, dated September 28, 1945, and
e corporation's reply, dated November 6, 1945."

t

Approved unanimously.

Telegram to Mr. Haefele, Assistant Counsel of the Detroit

'"geh$ eading as follows:
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Approved unanimously.

Memorandum dated December 12, 1945, from Messrs. Parry and

8$ Directors of the Division of Security Loans and Division of

1111°rtiAg Series as a regular annual project.
that
' except for a few- minor changes to simplify reporting and

1514tati
-°n and to improve the usefulness of the data collected,

12/14/45

1972

—8—

"Oral argument in Motor City Credit Jewelry Company
matter postponed to 10:30 a.m., Monday, December 17."

Approved unanimously, together with
a similar telegram to Mr. Hugh W. Allin,
Detroit, Michigan.

Letter to Mr. Paulger, Director of the Division of Examinations,
rear14,_

--Lug as follows:

"Paragraph 7 of Section 5240 of the Revised Statutes
of the United States (Section 21 of the Federal Reserve Act),
as amended, provides that the Board of Governors of the Fed—
eral Reserve System, at least once each year, shall order
an examination of each Federal Reserve Bank.

"In accordance with this provision of the law, the
Board orders that at least one examination of each of the
12 Federal Reserve Banks be made during the year 1946,
and the Board authorizes and directs you to institute and
conduct such examinations at such time or times as may
seem advisable in your judgment."

Nta

lie8e
a'reh and Statistics, respectively, requesting approval of the con —

ttntla.4•
'10n to cover the year 1945 of the Retail Credit Survey, which

rec°mitglnded last year by the Reserve System Committee on Current

The memorandum stated

111'°Po
Plans for the 1945 Retail Credit Survey wereeke a

8 those for the year 1944.

Approved unanimously.

inter—

the

essentially the
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Thereupon the meeting adjourned.
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