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A meeting of the Board of Governors of the Federal Reserve Sys-
S held in Washington on Monday, November 26, 1945, at 10:20 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Carpenter, Secretary

Mr. Connell, General Assistant, Office of
the Secretary

Mr. Morrill, Special Adviser

Mr. Thurston, Assistant to the Chairman

dy The action stated with respect to each of the matters herein-
er
Sferred to was taken by the Board:

Peg The minutes of the meeting of the Board of Governors of the
e,

a
ReserVQ System held on November 23, 1945, were approved unani-

L]

T
’ ®legram to Mr. Powell, First Vice President of the Federal
Serye Bank —
8
taﬁuﬁhMent
on N
Ve,
i °r 23, 1945, of the rates of discount and purchase in its ex-
g schedule,

8 inneapolis, stating that the Board approves the

wWithout change by the Federal Reserve Bank of Minneapolis

Approved unanimously.

Y
ot 4 *MoTandun dated November 15, 1945, from Mr. Bethea, Director
!

ivigs
iy " ision of Administrative Services, recommending that the sal-
F

Te
tr%g LE Nelson, Assistant Director of that Division, be increased
8

922
5 to 58:750 per annum, effective as of December 2, 1945.

Approved unanimously.
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Yemorandum dated November 21, 1945, from Mr. Carpenter recom-

Mendi
U8 that the temporary appointment of Mrs. Hazel Pye, a file clerk

n th
€ Secretary's Office, which expires on November 27, 1945, be made

Pe
Manent and that her salary be increased from $2,040 to $2,166 per

dyy.
s Sffective as of December 2, 1945.

Approved unanimously.

Letter to Mr. McLarin, President of the Federal Reserve Bank

of pt
lanta, reading as follows:

mittinThiS refers to your letter of October 23, 1945, trans-
Oombng a copy of a letter agreement written to Mr. Henry J.
archi: outlining the terms of his employment as consulting
Plete €Ct. It is noted that Mr. Toombs is to furnish com-
altey :{chltectural services for new buildings and for
s g i 1ons on existing buildings and is at present prepar-
Orlegnans for alteration of and the addition to the New
Such S B?anch, It is noted also that the total fees for
QOmp1:€?hltectural work are payable (1) 20 per cent on the
°°mpletlon of preliminary studies, (2) 55 per cent upon the
an on of specifications and general working drawings,
¢ act the remaining 25 per cent from time to time during
"Aual construction work.
the ppgo,J0% Will recall, at the meeting of the Board with
o 0;Sidents on October 18, 1945, it was stated as the
undertakthe Board that the Federal Reserve Banks should not
d s iy PO engage architects or to prepare detailed plans
&xig ?ﬁclflCations for new, or additions or alterations to
situatig’ Federal Reserve Bank or branch buildings until the
the p. 00 Was clarified with respect to reorganization of
the ederal bank supervisory agencies. However, in view of
i:;*mgement with the architect which was made by your
the oc Sep?ember, the Board will interpose no objection to
&dditigpletlon of preliminary plans for the alteration and
standinn to your New Orleans Branch building, with the under-
detail € that before you proceed with the preparation of
Wiy t:ﬁ Specifications and general working drawings you
o prey ¢ the matter up with the Board again. Preparation
i din nNary plans in connection with any of your other
With th§S Shogld not be undertaken without first consulting
ard,"

Approved unanimously.
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Letter to Mr. Ernest S. Griffith, Director of Legislative Ref-
ere
e Service, The Library of Congress, reading as follows:

drew. This refers to your letter of November 1, 1945, ad-

Tessed to Mr, Walter Wyatt, regarding the proposed estab-
Shment of a State legislative service. )

1 "We have no doubt that the service described in your
Stter would be of value to many of the agencies of the
OVerftment. As far as the Board of Governors is concerned,

l?WeVer, the proposed service would probably be of only

Jteq usefulness. It is the practice of the twelve re-

S\onal Federa) Reserve Banks to keep the Board advised of

thz Portant current developments in the fields with which

e Boarg 15 principally concerned, and, for ordinary pur-

Whies’ the permanent editions of the variou§ State statutes

ﬂeegz We have in our law library are sufficient to meet our

ang "We appreciate your consulting us about this matter
of arfording us this opportunity to advise of the extent
OUr neeq in this connection."

Approved unanimously.

R Letter ¢, Mr. Weigel, Assistant Vice President of the Federal
eserv
® Bank op St. Louis, reading as follows:
Ders "The Board of Governors approves the changes in the
of S°nne1 classification plan of the Federal Reserve Bank
mitteé L°“iS, involving the Personnel Department, as sub-
wetth your letter of November 16, 1945.
It is noted from your letter that maximum annual sal-
oW established for the positions of Interviewer and
accordee Counselor and Personnel Clerk will be increased in
Baxi ance with any action taken by your Bank inc?e§31ng
Blan "M annual salaries under the personnel classification
iZed b? the amount of supplemental compensation now author-
ara'ln accordance with the authority contained in the
S letter of October 31, 1945, S-881."

arie

Approved unanimously.

"The First State Bank," Fairfax, Oklahoma, reading




Wasys
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"The Board is glad to learn that you have completed all
sTrengements for the admission of your bank to membership in
the Federal Reserve System and takes pleasure in transmit-
ting herewith a formal certificate of your membership.

"It will be appreciated if you will acknowledge receipt
°f thig certificate.”

Approved unanimously.
Lettep to Mr. Young, President of the Federal Reserve Bank of
’ reading as follows:

- "This refers to Mr. Diercks' letter of November 6, 1945,
D th Tegard to the application of Peoples Bank and Trus? Com-
Dige; Sunman, Indiana, for permission to exercise fiduciary
S,
ree "In view of the information submitted, and Mr. Diercks'
Sy ommendation, the Board of Governors of the Federal Reserve
:tem grants the applicant bank permission, under the pro-
eis NS of its condition of membership numb?red 1, to exer-
thee the fiduciary powers held by it under its charter and
glver VS of the State of Indiana. The Board's approval is
Stazn Subject to acceptance by the bank of the following
siOHdard Conditions prescribed in connection with Phe admis-
1 © membership of State banks exercising fiduciary powers:
* Such bank shall not invest funds held by it as fi-
Queiary in stock or obligations of, or property
8Cquired from, the bank or its directors, of-
icers, or employees, or their interests, or in
Stock or obligations of, or property acquired from,
5 3ffiliates of the bank.
* Such bank, except as permitted in the case of na-
ilonal banks exercising fiduciary powers, shall
Mot invest collectively funds held by the bank as
fiduciary and shall keep the securities and invest-
Ments of each trust separate from those of all
Other trusts and separate also from the properties
3 of the bank itself.

" If funds held by such bank as fiduciary are de-
Posited in its commercial or savings department or
Otherwise used in the conduct of its business, it
Shall deposit with its trust department security
In the same manmer and to the same extent as is

TeQuired of national banks exercising fiduciary
Powers,
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"Since it is understood that in the State of Indiana
funds deposited in the banking department of a bank
eferred claims in event of liguidation of the bank,
Fatd € authorized, in accordance with the general author-
Withlon D?eYiously granted by the Board, to waive compliance
notic:°ndltlon of membership numbered 3 herein until further
Com "You are requested to advise the Peoples Bank and Trust
0bt§i2¥: Sunman, Indiana, of the Board's action, and to
of tp a8n appropriate resolution of the board of directors
Warg € bank accepting the conditions listed above and for-

& certified copy thereof to the Board."

trust,
are pr
Jou ap

Approved unanimously.
t°!ney Yemoranqun dated November 21, 1945, from Mr. Vest, General At-
aHear;nstatlng that on October 5, 1945, the Board issued an Order for
X . i under Regulation W in connection with Motor City Credit
TWmSend ©+ in Detroit, Michigan, and directed the Hearing Officer (Nr,
i ) to furnish the Board with a transcript of the hearing but did

ot
Yo authorize payment for the transcript. The memorandum
ste
d that the Board

h3, S authorize payment of the bill in the sum of

thelﬁgal ; also authorize an addition of $100 to the 1945 budget of

geumr £ ivlsiOn under the classification "Miscellaneous" which, to-

Qaggs th the estimated unexpended balance for the year in that
Weagy

> should cover the bill.

Approved unanimously.

Thereupon the meeting adjou;ned./D

/) -

o ,
,////}/ o < ////l ~ ‘
/e 4 /«f x/{ 2V N
__ R e LD
- o / Secretary.

7






