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A meeting of the Board of Governors of the Federal Reserve

yst,
®M Was held in Weshington on Wednesday, November 21, 1945, at
L:qg 8,

PRESENT: M, Eccles, Chairman
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Carpenter, Secretary
Mr. Connell, General Assistant,
Office of the Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman

The action stated with respect to each of the matters herein-
r
®ferred to was taken by the Board:

” The minutes of the meeting of the Board of Governors of the
Sdep,

ra]

Reserve System held on November 20, 1945, were approved unani-
o)y,

Memorandum dated November 15, 1945, from Mr. Carpenter rec-
"endjy

€ that Raymond J. Collier, who has been on military leave,

Peen

. Ployed in the Secretary's Office as a general assistant, with

8o 4

day, al&ry at the rate of $,,,300 per annum, effective as of the
ey

e Upon Which he enters upon the performance of his duties after
€ Passeq the usual physical examination.
Approved unanimously.

lorg, Letter ¢, Mr. Rounds, Chairman of the Retirement Committee,

©Serve Bank of New York, reading as follows:

n
In your letter of October 19, 1945, you ask to be
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"adVised of the Board's wishes regarding a request from
8 Participant in the Board Plan that his retirement allow-
4nce be on a joint and survivorship basis in proportions
Other than those available under the Civil Service Retire-
Ment Act,
"You advised that you have no doubt that the Retire-
Bent Committee would grant the request if the working rules
:ﬁre amended to make such a settlement possible and add
ofa €re is no practical objection from the point of view
the Retirement System to granting the request, since
toe. 2mouNt of the allowance would be calculated by the Ac—
Jary and would have the same actuarial value as the basic
a11°Wance. As a possible alternative to amending the work-
ing Tules, you suggest that the Board might express a will-
togness for the Retirement Committee, in its discretion,
€rant such requests.
e "The Board will interpose no objection to the Retire-
pant.c?mmittee, in its discretion, granting requests from
Tticipants of the Board Plan for joint and survivorship
th OW?nceS in proportions other than those available under
® Civil Service Retirement Act, provided, of course, that
arieach Case any such allowance would have the same actu-
Al value as the basic allowance.™

Approved unanimously.

Letter o Mr. Gilbert, President of the Federal Reserve Bank

OfD
all&S, reading as follows:

advy ?This is in reply to your letter of November 14, 1945,
prOVSlng of the program of postwar salary adjustments ap-
8. ®d by the Board of Directors at its meeting of November
Ceeq "The Board of Governors authorizes your Bank to ex—
clag ?dJUSted maximum annual salaries under the personnel
Sfication plan of your Bank in individual cases by
annﬁgih as 15% of the first $3,000 of the adjusted maxdimum
Clugyy, S2L8rY, provided that the total annual salary, in-
sala € any such excess over the adjusted maximum annual
&Xe ' under the personnel classification plan, shall not
sed $7,500.
Joing ) @Ccordance with the discussions at the recent
dents ?eeting of the Board with the Conference of Presi-
his authorization is granted as a temporary measure
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"to take care of individual cases in the postwar situat?on
?ending a comprehensive revision of the personnel classi-
icaty

on plan.

"It gi 2oted from your letter that under the author-
izatiOﬂ contained in the Board's letter of Oct?ber 31, )
LoL5 S-881), the program as approved by the d1rect9rs in-
the discontinuance of supplemental compensation as
fective as of the close of business December 31,

5, and the merger of supplemental compensation w?th
the basic salary together with increases in the maximum
— salaries under the personnel classification Plan

? Provide for the merger of supplemental compensation
Dasic salary effective January 1, 1946. .

"It is also noted from your letter that prior to
January 1, 1946, a list of the officers' salaries.affected
. 38 & resgyl of the action taken by the Board of Directors

wily be Submitted to the Board of Governors for approval

od that, 5 list of the positions affected under the per-

;gﬂngl classification plan also will be forwarded to the
ard. n

Cludes
Such ef

Approved unanimously.

Letter o the "Bank of Gueydan," Gueydan, Louisiana, reading

a3 follo“rs :

"The Board i i that you have completed
a is glad to learn Yy '
sii *'Tangements for the admission of your bank to member-
tr P in the Federal Reserve System and takes pleasure in
shggsmit ing herewith a formal certificate of your member-

cetpy 1Y YLl be appreciated if you will acknowledge re-
Pt of thig certificate.”

Approved unanimously.
In Letter to the board of directors of the "First Trust and Sav-
: Tennessee, stating that, subject to conditions of
&Mrd ® Mumbered 1 to 3 contained in the Board's Regulation H, the

a S .
Phroyveg the bank's application for membership in the Federal
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®Serve System and for the appropriate amount of stock in the Fed-

fral Reserve Bank of St. Louis. The letter also contained the follow—

e Special comment s

"It has been noted that the bank is authorized to
€Xercise fiduciary powers and formerly exercised such
Powers but ig not doing so at present and does not con-

“Iplate again accepting trust business. It has been
2oted also that the bank possesses certain other powers
Which are pot, being exercised and which are not neces-
8Tily required in the conduct of a banking business,
Such as the powers to guarantee the payment of bonds
e Tortgages and to guarantee titles to reel estate.
Sttention i called to the fact that if the bank should
tEOide in the future to exercise fiduciary povers or
to ®Xercise any other powers not actually exercised at
he time of admission to membership, it will be neces-
:zry under condition of membership numbered 1 to o?taln
oo PeTmission of the Board of Governors before doing
tz' 0 this connection, the Board understands that

®re has beep no change in the scope of corporate
€Xercised by the bank since the date of its ap-
on for membership."

Powerg
plicati

Approved unanimously, together with
a letter to Mr. Davis, President of the
Federal Reserve Bank of St. Louis, read-
ing as follows:
& "The Board of Governors of the Federal Reserve Sys-
inm #PProves the application of the 'First Trust and Sav-
egs Bani, 1 Paris, Tennessee, for membership in the Federal
theerve System, subject to the conditions prescribed in
the ;nc Osed letter which you are requested to forwgrd to
Such oarg of Directors of the institutiog. ?wo copies of
i1 etter are also enclosed, one of which is for your
to :S &d the other of which you are requested to forward
for h? S?Perintendent of Banks for the State of Tennessee
h%s information.
€ directors appear to recognize the need for ]
2&thening the management by the addition of an offi-
"o 111 Tpe capable of succeeding to the leadership

Stre
Cer
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'of the bank upon the retirement of the president witpin
© next few years and it is said that efforts are being
Tade to obtain the services of such a person. It has
®n noted that you intend to follow the case closely
'L the situation has been corrected and it will be
&Ppreciateq if you will keep the Board advised as to de-
Velopments,

Letter to the board of directors of the "First State Bank of
t . :
SVensvilye Montana," Stevensville, Montana, stating that, subject to
Congs + .«
ndltl°n8 of membership numbered 1 to 3 contained in the Board's Regu-

lat,

lon g and the following special condition, the Board approves the
bang:
ikl &pplication for membership in the Federal Reserve System and

fop
the appropriate amount of stock in the Federal Reserve Bank of

®2poligs

n
b Such' bank ghall increase the number of its direc~-

Yors to not less than five, the minimum number re-
QUired in the case of all member banks under the

Provisions of section 31 of the Banking Act of 1933,
88 amended,

Approved unanimously, together with
& letter to Mr. Peyton, President of the
Federal Reserve Bank of Minneapolis, read-
ing as follows:

ap "The Board of Governors of the Federal Reserve System
TITOVes the application of the 'First State Bank of Stevens-
Feq S M°nt'ana,' Stevensville, Montena, for membership in the
gy oL Reserve System, subject to the conditions prescribed
to the enclosed letter which you are requested to forward
Sueh S 30ard of Directors of the institution. Two copiles of
Lletter are also enclosed, one of which is for your files
Super-e other of which you are requested to forward to Fhe
ingo,-tendent of Banks for the State of Montana, for his
or‘,nation.
it 'In Connection with condition of membership numbered i,
%3 been noted that the bank has agreed to increase the




1859

W2/, 6

n

hnimber of its directors to five at its next annual stock-

W;I$EPS' meeting. With the understanding that the matter
be attended to at that time, the Board will not object

t? the admission of the bank to membership with only four
Tectors,

bank?"It is assumed that you will follow the matter of the

2 tﬁ bringing into conformity with the provisions of law

on e Board's regulations the savings account mentioned
Page 16 of the report of examination for membership."

Telegram to Mr. Day, President of the Federal Reserve Bank
OfS

an :
g Fr&UCISco, stating that, subject to conditions of membership
Wibepe

d1 to 6 contained in the Board's Regulation H, the Board ap-

pl‘ove s
g the application of the "Security Trust & Savings Bank of San
ego’n

st
€m
By d for the appropriate amount of stock in the Federal Reserve

San Diego, California, for membership in the Federal Reserve

of
Bmu( San Francisco. The telegram requested that the Federal Reserve

ad
: Vise the applicant bank of the Board's approval of the applica-

On
and cOnditj_ ¥ s
i ons of membership prescribed, together with necessary

s

tmctions as t . . .

: 0 the procedure for accomplishing membership, and
teq that,
Would b

e
M, forwarded to the applicant bank through the Reserve Bank.
tele

8%,
letter containing detailed advice regarding such approval

€ram éonteined the following additional statements:

n
in thesince it is reported that the losses estimated
ChargeerPOTt of examination for membership have been

g the °f?,‘the usual condition of membership requir-

.y Slimination of losses has not been prescribed.
the . letter approving the retention and operation of
Califoan?hes at Chula Vista, California, and Escondido,
to Or;gla’ is being transmitted which you are requested
bany Crd to the Board of Directors of the applicant

OPy of letter is also being sent for your files.
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% "?oard also approves the proposed establishment and
Peration of a branch in Oceanside, California, by the
feurity Trust & Savings Bank of San Diego, San Diego,
5 fornia, with the understanding that counsel for the
onsve Bank will review and satisfy himself as to the

gal}ty of all steps taken to establish the branch.
quip 'If applicant bank has not been informed of the re-

Secui?e?t under condition of membership numbered 6 that

s 1ties pledged with commercial or savings department
deparzgual the amount of trust funds deposited in such
2y ents, regardless of deposit insurance, please so

Cat'se the bank when notifying it that membership appli-

‘on has been approved."

Approved unanimously.
Memorandum dated November 19, 1945, from Mr. Smead, Director

& Divs s
1Vision of Bank Operations, recommending that $90 be added

t
® the 1945 bugd

de get for that Division to cover estimated expenses un-
r

the s
item "Stationery and Supplies.™

Approved unanimously.

Thereupon the meeting adjourned.

— ' ) // Secretary.

Chairman.






