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A leeting of the Board of Governors of the Federal Reserve

Ysten wag held in Washington on Wednesday, November 7, 1945, at 10:20
a.m,

PRESENT: Mr. Eccles, Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Carpenter, Secretary
Mr. Connell, General Assistant,
Office of the Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman

The action stated with respect to each of the matters herein-
af ep
Teferred to was taken by the Board:
The minutes of the meeting of the Board of Governors of the

edEra
L Reserve System held on November 6, 1945, were approved unani-
Tously,

Memorandum dated November 2, 1945, from Mr. Paulger, Director

of ¢y

e s s

t Divlslon of Examinations, recommending that, effective as of
e

at ,

ey © Upon which he enters upon the performance of his duties,

8] e
Vin .
Yellwain pe appointed for a period of one year as an Assist—

Feq
ral Reserve Examiner with salary at the rate of $3,310 per

% > qd with official headquarters at Birmingham, Alabama. The
mor

an
& dum Stated that Mr. McIlwain was a member of the Federal Re-

S pad
et
irement system.

By unanimous vote, Mr. Melvin McIlwain
was appointed for a period of one year as an
€Xaminer to examine Federal Reserve Banks,
ember banks of the Federal Reserve System,

SER
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and corporations operating under the pro-
visions of Sections 25 and 25(a) of the
Federal Reserve Act and of all other acts

of Congress pertaining to examinations made
by, for, or under the direction of the Board
of Governors of the Federal Reserve System,
and was designated as an assistant Federal
Reserve Examiner, with official headquarters
at Birmingham, Alabama, and with salary at
the rate of $3,310 per annum, all effective
as of the date upon which he enters upon

the performance of his duties.

Memorandum dated November 2, 1945, from Mr. Carpenter recom-
fnep,
Ung that Miss Myrtle J. Pagenkopf be appointed as a file clerk
the
Secretaryts office on 2 temporary basis for a period of not

Q
X
°¢ed six months, with basic salary at the rate of $1,836 per
Sy,

* ®ffective as of the date upon which she enters upon the per-

f ()rman
: ¢¢ of her duties after having passed the usual physical exami-
aty

on
fad Subject to a satisfactory check of her references. The

Temg,

Ttan

{ dum stated that Miss Pagenkopf is a member of the Civil Serv-
¢

e
et
irement, System and would not become a member of the Board's

rg
irement Sy‘stem_

Approved unanimously.
i Memorandum dated November 6, 1945, from Mr. Bethea, Director
the Divig
t

emDOra
iy, ™Y appointment of Mrs. Ellen R. Watson, a cafeteria helper in

ion of Administrative Services, recommending that the

be extended for a period of not to exceed two months,
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"ithout change in her present salary of $1,440 per annum, effective

8 the expiration of her present temporary appointment on November

% 1945, The memorandum stated that it was not contemplated that

Mrs'“htSOH would become a member of the retirement system during
e
T temporany appointment.
Approved unanimously.

Letter to Captain H. G. Chalkley, Office of the Supervisor of

s .
hlpbuilding, United States Navy, Orange, Texas, reading as follows:

"The Members of the Board are delighted to learn
that, you expect to be released from the Navy and return
Lo civilian 1life before the first of the year and thus
¢ available for reappointment as a director of the New
Orleans Branch of the Federal Reserve Bank of Atlanta.
"The Board is prepared to make the appointment just
S Soon as you are released from the Navy, and it will
© @ppreciated, therefore, if you will advise us when
- happens in order that the Board may take formal ac-
°n with respect to the appointment."

Approved unanimously.

Letter to Mr. Young, President of the Federal Reserve Bank of
Chy
Ca
80, Teading as follows:

22 "Reference is made to Mr. Diercks' letter of October
Witand his telegram of November 2, 1945, in connection
B the application for membership on behalf of the pro-
1> Iyon County State Bank, Rock Rapids, Towa. From
3o Diercks! telegram it is understood that this applica-
in°2 %38 submitted at this time by the parties interested
ane he Proposed bank for the purpose of obtalning assur-
op ° that the bank would be admitted to membership if the
fanization is completed. )
the .‘You may advise the organizers that on the basis of
Py Nformation submitted the Board will approve the ap-
‘&tion provided, of course, that at the time the
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"application is actually submitted for approval the or-
fanization will have been completed and provided there
&Ve been no developments in the meantime which would

vdversely affect the case. When the orgenization has

®en effected, please submit your recommendation in the
®ircumstances existing at that time, together with the
usual legal documents.™

Approved unanimously.

Letter to Mr. W. G. Violette, President of the Standard Oil

Co
TPany Louisville, Kentucky, reading as follows:

"This is in reply to your letter of October 24, 1945,
SUggesting that automobile tires, tubes, batteries, and
CCessories be eliminated from the list of articles subject
© Regulation W.
"A change of this kind was considered very carefully
before the regulation was amended effective October 15.
W25 decided that the demand for these articles was so
Clear. ¥ in excess of supply, and would be for some months
0 fome, that elimination could not be justified. In
addition, the question was tied up with the treatment of
Other articles having a similar position in the general
aituatiOH- Taken together they represent a substantial
Part of the picture and they cannot be removed from the
:§°pe of the control without considerably reducing its
fectiVeness.
oy Lt has not seemed to us that rationing of tires re-
Ouzes the inflationary impact of credit buying. But with-
Lik Fegard to that aspect of the problem, we think it quite
c ely that rationing will be dropped before supply has
SUght up with demand, in fact it is possible that tires
Mtvad. o freed from rationing earlier just because some re-
4int on credit buying is in existence. )
ha; hese are general considerations, of course, which
"¢ little to do with the use of credit cards as such.
®'® has been no intention to handicap a particular way
Olng business, but it is admittedly true that the
ad:rge account mechenism of the regulatiog is not easily
d Ptable to the use of credit cards. This mechanlsg was
an§18ed for the general run of charge account operations
& believe it has worked reasonably successfully.
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"We have felt that the handicap to credit cards in the
Eelatively few cases where hardships would be created
88 so far outweighed by general considerations of sim-
plicity and uniformity that no special provisions for
¢redit cards should be adopted.
: "When the credit cards came back into use, this feel-
;Ei Was strengthened by our expectation that the items vith
‘ dn ch you are concerned would be among the first to be
5 nOEPPEd from the 1ist and that therefore the handicap would
i J“ continue for very long. We have hoped that in the mean-
1 Ciﬁi resumption of sales of these articles on credit cards
th d be postponed without interfering too seriously with
€ public welfare."

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.

Chairman.






