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A meeting of the Board of Governors of the Federal Reserve

Systen Was held in Washington on Monday, November 5, 1945, at 11:00
ﬂ,m.

PRESENT: Mr. Eccles, Chairman
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Carpenter, Secretary
Mr. Connell, General Assistant,
Office of the Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Chairman

The action stated with respect to each of the matters herein-
After
Teferred to was taken by the Board:
The minutes of the meeting of the Board of Governors of the

Cderg
L Reserve System held on November 2, 1945, were approved unani-
Tously,

” Yemorandun dated November 1, 1945, from Mr. Thomas, Director
the DiViSion

3 of Research and Statistics, recommending that the
0y,

r
a
PProve the appointment of Mrs. Anna E. Courtney as a clerk-

8
EHOgra
" Pher in that Division on a temporary basis for an indefinite

th
e d&te up0n g .
t Which she enters upon the performance of her duties af-
T hpes
Vlng

> "™th salary at the rate of $2,100 per annum, effective as of

Sty Passed the usual physical examination. The memorandum
ha

" t Mrs, Courtney is a member of the Civil Service Retirement
em

ad wouq remain in that system.
Approved unanimously.

L
®tter to Mr. Hill, Vice President of the Federal Reserve Bank
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of
Philadelphia, reading as follows:

1 "In accordance with the request contained in your
eFter of October 25, 1945, the Board approves the reap-
Polntment, of Charles W. Adams as an assistant examiner

for the Federal Reserve Bank of Philadelphia, effective
Octobep 22, 1945,"

Approved unanimously.
Letter to the board of directors of "The First State Bank,"
a.ir
fax, Oklahoma, stating that, subject to conditions of membership

Num},
°red 1 to 3 contained in the Board's Regulation H, the Board ap-

Proy
€8 the bank!s application for membership in the Federal Reserve

st
I and for the appropriate amount of stock in the Federal Reserve
' °f Kansas city,

Approved unanimously, for transmis-
sion through the Federal Reserve Bank of
Kansas City.

Letter to the "Sarasota State Bank," Sarasota, Florida, read-

ing ag follows;

a1 a"The Board is glad to learn that you have completed
Ship Trangements for the admission of your bank to member-
Pansl? the Federal Reserve System and takes pleasure in
ship Mtting herewith a formal certificate of your member—

cej. t"It will be appreciated if you will acknowledge re-
Pt of this certificate."

Approved unanimously.
Telegram to Mr. Evans, Vice President of the Federal Reserve

Wk op
DallaS, reading as follows:
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"Your letter October 2J enclosing proposed reply to
San Antonio Loan and Trust Company regarding Regulations
&nd U. Company's letter indicates that it wishes to
Make loans on stocks and presumably would purchase such
Stocks for its customers through a member of a national
Securities exchange. If so, it might be a broker 'who
Tansacts a business in securities through the medium of
4y such member! within the meaning of Regulation T. How-
Jver, the point is not clear. We suggest that your letter,
D the pParagraph at top of page three, call attention to
P S possibility. Otherwise we have no suggestions regard-
g the proposed letter."

Approved unanimously.
Telegram to Mr, Pipkin, Vice President of the Federal Reserve
°f Kansasg City in charge of the Denver Branch, reading as follows:

"Reurtel October 31, special loan value of 50 per
nats under Regulation U is available only to members of
el lonal securities exchanges who are registered as spe-
&lists. The term 'specialist! has not been defined
recaUSe they are recognized functionaries having certain
®Sponsibilities and being subject to certain supervision
SEcer the rules of the exchanges, as permitted by the
1 PUrsuant to the Securities Exchange Act of 1935. Con-
exgmation of specialist's status can be obtained from the
hange on which he is registered."

Approved unanimously.
Letter to Senator Harry Byrd reading as follows:

1945 "Th?s is with reference to your letter of October 16,
ideni Wh}Ch enclosed a letter from Mr. J. M. Tusing, Pres—
to Res Virginia Association of Small Loan Companlgs, relative
iOHeg“létiOn W. It is Mr. Tusing's view that this reg?lg—
tion’ which is a part of the government's economic stéb%llza-
natedpr°§ram, has served its purpose and should be elimi-
W2t the earliest possible time. . .

Wy order to carry out the purposes which Regulgt}on
that 4, oLiéned to accomplish, the Board is of the opinion

€ regulation, modified from time to time as required
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"by changing conditions, should remain in effect until the
danger of inflation has diminished, that is, until con-
Sumers' goods come on the market in sufficient supply to
Meet demands. In view of the low production during the
"ar of goods for which credit is used, and the consequent
gent‘up demand, this time should be some months in the fu-

Ure.  We have evidence thet many credit grantors share

S opinion.
bk "Mr. Tusing has noted a special problem with respect
Orrowers who stay continuously in debt by obtaining ad-
~+onal loans before their previous obligations have been
izld off. We have been studying the application of the
teiu%aylon to situations of this kind with a view to de-

. mln}ng whether the requirements of the regulation should
relmodlfled, but we believe that you will understand our
& Uctance, at a time when the payment of debt should be

Couraged, to go very far in the opposite direction.
in e appreciate Mr. Tusing's interest, both in secur-
ceg large? loan volume and in simplifying operating pro-
is gre. We believe that larger loan volume will develop
oveue course but that the time has not yet come for the
chrnment to promote such development. We, also, are
Concerned that operating procedures should be simple,
sim l.wﬁys With due consideration for the proposition that
arpalficatlon of regulatory provisions should not go so
8 to defeat the purpose of the regulations.
hank you for giving us an opportunity to comment
with w Tusing's letter, which is returned to you here-

Approved unanimously.

Thereupon the meeting adjournedf)
e //

~ A ra Secretary.

:

///Z@/

Chairman.






