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S 2 leeting of the Board of Governors of the Federal Reserve
ystem w
®8 held in Washington on Monday, August 13, 1945, at 10:30 a.m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. Draper

Mr. Carpenter, Secretary

Mr. Connell, General Assistant,
Office of the Secretary

Mr. Morrill, Special Adviser

Mr. Thurston, Assistant to the
Chairman

e The action stated with respect to each of the matters herein-
1y refe

r
Ted to was taken by the Board:

T
Ye p ®legrans dated August 10, 1945, to Mr. Clouse, Secretary of
&de

Feder

Res
Feder TVe Bank of Richmond, Mr. Dillard, Vice President of the

Tal
Reserve Bank of Cleveland, Mr. Leach, President of the

€s
Reg °TVe Bank of Chicago, Mr. Stewart, Secretary of the Federal
eI‘Ve B

Pege, °f St. Louis, Mr. Powell, First Vice President of the
€se
Fecleral *Ve Bank of Minneapolis, Mr. Caldwell, Chairman of the
386
the Ve Bank of Kansas City, Mr. Gentry, First Vice President of

Fegey

the Peg Reserve Bank of Dallas, and Mr. Earhart, Vice President of
er,

Dboves ®Serve Bank of San Francisco, stating that the Board ap-

%, o *Stablishment, without change by the Federal Reserve Banks of
. Cleve;:d San Francisco on August 7, and by the Federal Reserve Banks
A‘“&'\xst 9, i Richmond: Chicago, Minneapolis, Kansas City, and Dallas on

9
%heque 45, of the rates of discount and purchase in their existing
S,

Approved unanimously.
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; Letter dateq August 10, 1945, to Mr. Fletcher, Vice President
o the p
®deral Reserve Bank of Cleveland, reading as follows:

lette, "In accordance with the request contained in your
of AlbeOf August 6, 1945, the Board approves the appointment
an I't' J. Shipacasse, at present an assistant examiner, as
adv?;z‘mlner for the Federal Reserve Bank of Cleveland. Please
ectinus of the date upon which the appointment becomes ef-

at ¢ It is noted that no change in salary is contemplated
his time,n

Approved unanimously.

Letter to Honorable John H. Bankhead, United States Senate,

1945, ackn"This refers further to your letter of July 24,
Peceiye oviledged by us on July 28, regarding a protest
MOnthme by you from Clark & Kahn, cotton merchants, of
I:Iew Orlery’ Mlabama, regarding the practice followed by the
in °°lle2n§ Branch of the Federal Reserve Bank of Atlanta
ting certain cotton loan notes.
Federa]_ "After the receipt of your letter, we consulted the
haye | Heserve Bank of Atlanta regarding this matter. We
the pe 4ried that this matter has been under consideration by
I‘eferregral Reserve Bank for some time and that the practice
Sra] Res % by Clark & Kahn has been discontinued. The Fed-
Noteg foerve Bank now sends the Commodity Credit Corporation
T collection to the banks at which they are payable."

Approved unanimously.

Letter to

YR Honorable Walter F. George, United States Senate,

e« OllOWS .

19, s "Tou may recall that under date of February 14,
Peges. TOU

oCelve bWI‘ote Governor Ransom with respect to a complaint

borp‘)ra‘ci Y you from Georgia that all Commodity Credit

Nks o Ol loan notes were being collected through member

Ransom reth? exclusion of nonmember banks, and that Governor

% Plied by a letter dated March 5, 1945,

ticent v 1 Or your information in this connection, we have
on by farned that this matter has been under considera-

© Federal Reserve Bank of Atlanta for some time,
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n

an :

thedﬁthat’ in accordance with instructions to its officers,
°Serve Bank's present practice is to send notes of

this )y
ind f : ; :
Payable.n or collection to the banks at which they are

Approved unanimously.
g Telegram dated August 10, 1945, to Mr. Fletcher, Vice President
the p
e
“eral Reserve Bank of Cleveland, reading as follows:

Correct, "Re your wire August 8. Your interpretation is
ity pur;h Regulation U does not apply to loan until secur-
cability ;Sed becomes 'registered security' because appli-
of the Ol regulation is determined by the present status
Stock. See Loose Leaf Service numbers 8125 and 8126."

Approved unanimously.

by Lettep dated August 10, 1945, to Mr. Berge, Secretary and

C
f011 OWnsel of the Federal Reserve Bank of Boston, reading as
OWS:

8ar "This refers to your letter of July 24, 1945, re-
Yong) ot Inquiry made of your Bank by the Springfield Na-
aDDlicab?m.{’ Springfield, Massachusetts in regard to the
bank, hlllty of Regulation W to a plan proposed by that
tW!lers w}? pl?n being to issue $50 letters of credit to cus-
b‘}nk, 5 © finance the purchase of automobiles through the
"ithin sch Purchasers agreeing to repay immediately, or
Grayy, . S€Ven days at the latest, the amount of any drafts

der such letters of credit.
missib]_e The question whether the proposal would be per-
of Juyy Under Regulation W is discussed fully in your letter
dany ™V 14 to Mr. Guffanti, Vice President of the national
foreey Wit}:'{n your letter to him of July 18, and the Board
810 your conclusion that the bank would make an ex-
gmll coﬁf Credit in the form of a loan and that the customer
1°I‘I‘OWer Sequently be required to submit a Statement of
ﬁan Wereas Provided in section 7(d). If the purpose of the
5 5 op n Yo purchase a listed article for the cash price of
Wy o OF® then the bank honoring the draft could pay out

a :
prm’idepo?tlm of the cash price of the listed article, as
1 section 7(a)(1).
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fap o "The essential elements of the transaction in so
the .5 they bear upon the applicability of Regulation W are

192351‘1‘118 as those involved in plans submitted in 1942 and
one inYAtm banks, one of which was located in Chicago and
i the tlanta. The Board answered both of those inquiries
Same manner that you have answered Mr. Guffanti.
Wengeq _"On the question whether the Regulation should be
As jnq.° 1t would seem to be too early to reach a decision.
Capg o oved above, no amendment was made in order to take

the previous cases in which the question arose.

OWev
to me:;" Regulation W will undergo changes from time to time
thangesg hanges in economic conditions and some of these

lnquiry.?,lay make possible the procedure suggested in the

Approved unanimously.
L
Stter to Mr. William D. McRae, Chief Examiner of the Federal
=0 of Boston, reading as follows:

"In reply to your letter of August 6, 1945, with
{es bto the additional investment of $70,000 in banking
Isla,n 3 Y the Industrial Trust Company, Providence, Rhode
o the s his is to advise you that the Board will not object
the o oavestment, of the §70,000 for purchasing and improving
in lieuperty at the corner of Atwells Avenue and Manson Street,
of the property now occupied by the Atwells Avenue branch."

2 el‘ence

Approved unanimously.

Te
Legran to Mr. Peyton, President of the Federal Reserve Bank
®apolis

"Relet
I{enf:a ?étﬁust 7 there is no objection to your meking arrange-
o ‘ architects at this time for preparation of pre-
n Cost op ans, sketches, perspective drawings and estimates
P have Proposed addition to Bank building. After such
g S o b?en prepared, they should be submitted to Board
zlth repznslfieration with request for authority to proceed
c:sed dizfltlon of final plans and obtaining bids for pro-
an“St oty lon. This with understanding that no actual
Mod time izn.“‘ork is to be undertaken until cost of work
best Contp 18 to be undertaken are approved by Board.

o 1e a?“'ts for Reserve Bank and branch buildings have
l.ter obtaining competitive bids from a carefully

8t of reliable firms."

> reading as follows:

ﬂelected

Approved unanimously.
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Letter dated August 10, 1945, to Mr. Lloyd L. Shaulis, Secretary
f the gpps
® Office of the Alien Property Custodian, reading as follows:

UeNap, "This refers to the letter from Mr. Francis J .
formay a dated August 2, 1945 (FJMcN:LLS:ft) and to an in-
Chep discussion between you and Messrs. Smead, szst and
the " of the Board's staff with regard to the desire of
be ay. :!.en Property Custodian that the Federal Reserve Banks
order&llab]:e for the distribution of copies of a proposed
atiy nstructions and forms associated therewith re-
of prg to the reporting by persons having custody or control
ang ofp ert-Y interests in this country of Germany and Japan
Nationals of Germeny, Austria, and Japan.
of the F "We are pleased to advise you that the faci}i’cies
for ty ederal Reserve Banks and branches will be avallal?le
& une distribution of the documents just referred to with
libypgq rotanding that the Alien Property Custodian will re-
ense the Reserve Banks on a cost basis for any substantial
mattere hcurred by the Reserve Banks in connection with this
branche Enclosed is a list of the Federal Reserve Banks and
®8, together with their addresses.
2 cop "It will be appreciated if you will furnish us with
Banksy of each of the documents which you send to the Reserve
e ge also advise us when the documents referred to above
Mt to the Reserve Banks."

Approved unanimously, together
with a letter to the Presidents of
all of the Federal Reserve Banks,
reading as follows:

"ith 6 "This refers to our wire to you of August 3, 1945,
Nie, poPeCt to the distribution of certain documents for the
ter therop?rty Custodian. In further reference to this mat-
Custodizs 1S enclosed a copy of our letter to the Alien Property

J.ci(’n Whe "One of the Federal Reserve Banks has raised the ques-
Wirie °T' a Reserve Bank should not be prepared to answer

S in comection with the interpretation of the general
M §61 0. DStructions and the execution of the forms. Before
cusBed tgf‘am of August 3 was sent to the Reserve Banks we dis-
ir"PertyhéS Datter informally with a representative of the Alien
tieno leigstodlan and we were advised that while there was to

ng ation on the part of the Reserve Banks to familiarize
? thepg VoS wit .

it 2 Woulq i h the matter so that they could answer inquiries,

© no objection to any Federal Reserve Bank doing so

So deSired. n
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Thereupon the meeting adjourned.
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