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A meeting of the Board of Governors of the Federal Reserve
S
YStem was held in Washington on Friday, Mey 11, 1945, at 10:30 a.m.
PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans
Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Thurston, Assistant to the Chairman
The action stated with respect to each of the matters herein-
Lter
Teferred to was taken by the Board:
. The minutes of the meeting of the Board of Governors of the
edera
L Reserve System held on May 10, 1945, were approved unanimously.
B Telegrams to Mr. Flanders, President of the Federal Reserve
&k of
Boston, My, Treiber, Secretary of the Federzl Reserve Bank
f New
York Messrs. Leach and McLarin, Presidents of the Federal
W Banks of Richmond and Atlanta, respectively, Mr. Dillard,
% Pp
®sldent, of the Federal Reserve Bank of Chicago, Mr. Stewart,
EQ ret
a
% TV of the Federal Reserve Bank of St. Louis, Mr. Powell, First
I\ .
Ch sldent of the Federal Reserve Bank of Minneapolis, Mr. Caldwell,

rman
°f the Federal Reserve Bank of Kansas City, Mr. Gilbert,

Pre
Siden
: % of the Federsl Reserve Bank of Dallas, and Mr. Earhart, Vice
eside
n
the ® of the Federal Reserve Bank of San Francisco, stating that

arg
Reg 4PProves the establishment without change by the Federal
&

e
Bank of San Francisco on May 8, by the Federal Reserve Bank
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pe Atlante on May 9, by the Federal Reserve Banks of New York, Rich-
Tond, Chicago, St. Louis, Minneapolis, Kansas City, and Dallas on
Vay 10, 1945, and by the Federal Reserve Bank of Boston today, of
the rates of discount and purchase in their existing schedules.
Approved unanimously.

Memorandum dated May 7, 1945, from Mr. Bethea, Director of
e Division of Administrative Services, recommending that the fol-
lcwing increases in basic annual salaries of employees in that Divi-

Sion p - Iy
€ approved, effective May 16, 1945:
Salary Increase

I\k& Designation From To
B, y
Mary EUnger Senior Guard $1,860  $1,980
Rag BrgokohnSOH Telephone Operator 1,500 1,620
- Telephone Operator 1,440 1,560

€ me
Morandum also recommended that the appointments of Miss Johnson

&nd
S« Brooks be made permanent, effective May 16, 1945.

Approved unanimously.
Letters to the "Blackpipe State Bank", Martin, South Dakota,

d th
e n
Central Savings Bank and Trust Company", Monroe, Louisiana,

I‘ea s
Ung a8 follows:

aly a;The Board is glad to learn that you have completed
ship irangements for the admission of your bank to member-
tranSml{lttl?e Federal Reserve System and takes pleasure in
ship, ting herewith a formal certificate of your member-

|} .
"It Will be appreciated if you will acknowledge re-

Qei
Pt of thisg certificate."

Approved unanimously.
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Letter to Mr. Wayne, Vice President of the Federal Reserve
By .
ik of Richmond, reading as follows:

. "In accordance with the recommendation contained
1 your letter of May 5, 1945, the Board interposes no
Objection to the action of the Union Trust Company of
&ryland, Baltimore, Maryland, in purchasing for $20,500
he Property at 2056 Harford Road, Baltimore, Maryland,
°n which it proposes to erect a branch bank building.
: "It is noted that the bank proposes to erect a build-
t?g °n the property purchased as soon as necessary priori-
ties can be obtained and attention is invited to the fact
shat before any further investment is made the matter
Ou%d be referred to the Board for approval under the
Provisions of condition of membership numbered & to which
€ member bank is subject.™

Approved unanimously.
Letter to Mr. Hitt, First Vice President of the Federal Reserve
of st. Louis, reading as follows:

ing t;;This refers to your letter of May 2, 1945, regard-
en 1 € question whether veterans' loans under the Service-
o - Readjustment Act of 1944 are eligible as collateral
af}vances to member banks.
sion T?e Servicemen's Readjustment Act contains no provi-
op A? ch expressly makes loans under that Act eligible
provil§°°unt or for use as security for advances under the
Questslons of the Federal Reserve Act. Accordingly, the
Mineq gn of such eligibility is one which must be deter-
Wity rom the facts of each particular case in accordance
Act, k. € requirements of section 13 of the Federal Re§erve
it wozi of the Board's Regulation A. Generally speaking,
i d appear that paper representing any such loan or-
tupgg.”, ould not comply with the requirement as to ma-
Dapery’. ut it is possible that in a particular case the
11gib?l$ht meet this and the other requirements as to
elil%ltY- Paper representing such loans would, of course,
: 81§le as collateral for advances to member banks un-
€ction 10(b) of the Federal Reserve Act.
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. "Wle are not informed that consideration is being
§lven to any proposal to amend the law in order to permit
the use of these loans as collateral for advences under
Section 13 of the Federal Reserve Act.™

Approved unanimously.

Thereupon the meeting adjourned.

— =
Chairman.






