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A meeting of the Board of Governors of the Federal Reserve

was held in Washington on Friday, May 4, 1945, at 10:30 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans
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Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Thurston, Assistant to the Chairman

The action stated with respect to each of the matters herein-

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the
Psd.-
"4-al Reserve System held on May 3, 1945, were approved unanimously.

Telegrams to Messrs. Treiber, McCreedy, and Clouse, Secretaries
of the P'ederal Reserve Banks of New York, Philadelphia, and Cleveland,
respect.

ive-Y, Mr. Dillard) Vice President of the Federal Reserve Bank
°I' Chi

eagO, Mr. Stewart, Secretary of the Federal Reserve Bank of St.
Loi

1 and Mr. Earhart, Vice President of the Federal Reserve Bank ofpr

arielsco, stating that the Board approves the establishment with-
chan

ge bY the Federal Reserve Banks of St. Louis and San Franciscoorl may.

laro, and s 
an Francisco on May 3, 1945, and by the Federal Reserve Bankor chic a.4 

go 
today, of the rates of discount and purchase in their exist-

1 g chsduies.

2 by the Federal Reserve Banks of New Philadelphia, Cleve-

Approved unanimously.

Letter to the organizers of the "Switz City Bank", Switz City,
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Incliana, stating that, effective if and when the new bank is duly

authorized to commence business by the appropriate State authorities

ncI is entitled to the benefits of insurance under Section 12B of the

Federal Reserve Act, and subject to conditions of membership numbered

1 to 3 contained in the Board's Regulation H and the following special

condition, the Board approves the bank's application for membership in

the Federal Reserve System and for the appropriate amount of stock in

the Federal Reserve Bank of St. Louis:

"4. At the time of its admission to membership, such
bank shall have a paid—up and unimpaired capital
stock of not less than $40,000 and a surplus of not
less than 410,000, and shall have assets and lia—
bilities substantia3ly the same in amount and char—
acter (with due allowance for the proposed increase
ln capital and for changes arising from the ordinary
?ourse of business) as shown in the report of exam—
ination of the Switz City Bank, the private institu—
tion, as of March 17, 1945, made by an examiner for
the Federal Reserve Bank of St. Louis."

The
letter also contained the following special comment:

beh, Since the application for membership was made on
ti •

theState it is requested that, connection with
io Zitz City Bank prior to its organization

in 
h,e,aoceptance of the conditions of membership prescribed
-1-,ja he Board, the board of directors of the State bank

the action which has been taken in its behalf in
;7"Ing aPplication for membership in the Federal Reserve1-V-Stem.11

Approved unanimously, together with
a letter to Mr. Davis, President of the Fed—

yoViolterve Bank of St. Louis, reading as

tem "The Board of Governors of the Federal Reserve S57. -0 aProves the application made on behalf of the
Switz City, Indiana, a State bank being organized
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Succeed the Switz City Bank, a private institution,
for membership in the Federal Reserve System, effective
if and when the successor bank is duly authorized to com-
Mence business by the appropriate State authorities and
is entitled to the benefits of insurance under Section
12B of the Federal Reserve Act, subject to the conditions
prescribed in the enclosed letter which you are requested
to forward to the Organizers of the institution. Two
copies of such letter are also enclosed, one of which is
for your files and the other of which you are requested
to forward to the Director, Department of Financial Insti-
tutions for the State of Indiana, for his information.

"As you know, the proposed bank is not eligible for
membership in the System unless it is entitled to the bene-
fits of deposit insurance. The Board has received a copy
of a letter dated May 3, 1945, from the Federal Deposit

is 
Corporation to the private bank, a copy of which

-Ls enclosed, setting forth the conditions upon which the
State bank has been approved for deposit insurance. We
!hall advise you by wire promptly upon receipt of advice
from the Federal Deposit Insurance Corporation that such
?onditions have been complied with and arrangements maythen be made for completion of the bank's admission to
membership.

"Before issuing stock in the Federal Reserve Bank of
Louis to the new State institution, you are requested

ourself that its capital stock of $40,000 has
m:e2 Paid in, and that the organization papers and all agree-
sfus and contracts entered into between it and the predeces-
tr Private bank covering the purchase of assets from, and
4! assumption of liabilities of, that bank and any and all 
c,,uer agreements and contracts between such bank and the
'c'e'°ckholders and/or directors or other individuals or con-
tu121s, incident to the organization of the new State insti-
is'4.°n, have been considered by your counsel and that he
thartisfied as to their legal aspects. It is requested
conn a2opy of the opinion of your counsel given in this
and ecLion, together with copies of any such agreements
_contracts and a copy of the bank's charter, be for-warded to the Board as soon as possible. It is requested

lutic hat the Board be furnished with a copy of the reso-rt,
ratif" of the board of directors of the State institution

Y„,ing the action taken in its behalf in making applica-
-tor membership in the Federal Reserve System.
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"If, when chartered by the State authorities, the
legal name of the bank should be any other than Suitz City
Bank as shown in the copy of the articles of reorganiza—
tIon submitted with the application, advice as to the
correct legal name should be included in the telegram ad—

vising us of the bank's admission to membership.
"It is assumed that you will follow the matter of the

bankts reducing to within statutory limits the excess bal—
ance in a nonmember bank."

Memorandum dated April 30, 1945, from Mr. Paulger, Director

c41 the n;
--Lvision of Examinations, recommending that, effective as of

the
c""e upon which he enters upon the performance of his duties,

1)°48-1-cl C. Robinson be appointed for a period of one year as an As—

i8tant Federal Reserve Examiner with basic salary at the rate of

$3,70n
Per annum, and with official headquarters at Cleveland, Ohio.

The memorandum stated that Mr. Robinson was a member of the Federal
Resa

-rve 
Retirement System.

By unanimous vote, Mr. Donald C.
Robinson was appointed for a period of
one year as an examiner to examine Fed—
eral Reserve Banks, member banks of the
Federal Reserve System, and corporations
Operating under the provisions of Sections
25 and 25(a) of the Federal Reserve Act,
for all purposes of the Federal Reserve
Act and of all other acts of Congress per—
taining to examinations made by, for, or
under the direction of the Board of Gover—
nors of the Federal Reserve System, and
was designated as an Assistant Federal Re—
serve Examiner, with official headquarters
at Cleveland, Ohio, and with basic salary
at the rate of $3,700 per annum, all effec—
tive as of the date upon which he enters
Upon the performance of his duties.
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Thereupon the meeting adjourned.

Chairman.
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