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A leeting of the Board of Governors of the Federal Reserve

Syst
M Was held in Washington on Friday, January 26, 1945, at 11:00
a.m.

PRESENT: My, Eccles, Chairmen
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secretary

Mr. Thurston, Special Assistant to the
Chairman

Mr. Goldenweiser, Director of the Division
of Research and Statistics

Mr. Smead, Director of the Division of Bank
Operations

Mr. Vest, Assistant General Attorney

Mr. Thomas, Assistant Director of the Divi-
sion of Research and Statistics

Mr. Wyatt, General Counsel

g There Were presented telegrams to Mr. Sanford, Assistant Vice
®Sldent,
°f the Federal Reserve Bank of New York, Mr. Clouse, Secre-

Oft
= o Pederal Reserve Bank of Cleveland, Mr. Leach, President
e
ot 4 deral Reserve Bank of Richmond, Mr. Dillard, Vice President
h

e Fe
deral Reserve Bank of Chicago, Mr. Stewart, Secretary of the

&q
ora ReSePVe B . - . y
Yoq ank of St. Louis, Mr. Ziemer, Vice President of the

eral R

tra) °SeTVe Bank of Minneapolis, Mr. Gilbert, President of the Fed-
Ve Bank of Dallas, and Mr. Earhart, Vice President of the

Ty R
e

: Serve Bank of San Francisco, stating that the Board approved

L()]Jis

th
Shment, without change by the Federal Reserve Banks of St.

and g :
8 Francisco on January 23, and by the Federal Reserve Banks
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°f New York, Cleveland, Richmond, Chicago, Minneapolis, and Dallas
on JanuaI"J 25, 1945, of the rates of discount and purchase in their
%Sting Schedules.
Approved unanimously.
Under date of January 19, 1945, each of the members of the
dard Teceived a letter from Senator Thomas of Oklahoma in which he

" ,
Slerreq %o an item appearing in the Wall Street Journal of that date

t . ge
® the ®ffect that a bill was being drawn by the Board providing for

I'eduction in the reserves required to be maintained by the Federal
R : .
Sserve Banks, The letter requested that in connection with the prepa-
I\a . .

tion of the bill the Board give consideration to the provisions of

S. . >
185 > Which yag introduced by Senator Thomas in this session of
Co : _
“eress, o authorize the carrying of obligations of the United States

e RA i i d1l associations, and
nks, trust companies, savings and loan s

lnsuranc:e compan

ies at their par value.
In accordance with a suggestion that the reply to these let-
ep .
: Shoulq be by the Board rather than by the individual members, a

Lve draft of reply had been prepared and was read at this meet-

ing

In the discussion which ensued numerous suggestions were made
8 ¢ the content of the reply, and the question was raised whether
| ;Peply Should be sent, without first taking the matter up with Senator
; tzgner’ Chairman of the Senate Banking and Currency Committee, and
; € Tn

EaSury.
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At the conclusion of the discussion,
it was agreed that an interim reply should
be sent to Senator Thomas stating that bill
S. 183 raised controversial questions which
the Board would like to review before express—
ing its opinion, that it was desirable that
the legislation which had been drafted to re-
duce the reserves required to be maintained
by the Federal Reserve Banks and to extend
the authority of the Federal Reserve Banks
to pledge Government securities as collateral
for Federal Reserve notes be introduced and
passed promptly, and that in these circum-
stances the Board and the Treasury would pre-
fer not to combine this legislation with any
measure of a controversial nature which might
delay the passage of the bill.

In taking this action it was understood
that the nature of the reply to the questions
raised by bill S. 183 would be studied and
that a further reply to Senator Thomas' letters
Would be prepared without delay for the pur-
Pose of sending it as soon as possible after
Consultation with the Treasury and possibly
Senator Wagner.

e During the discussion of the above matter Mr. Dreibelbis, Gen-
t She
orney, joined the meeting.

; . Evans referred to the technical referral service developed
1n 1937
the 7.

lbe .
Tty National Bank of Buffalo, Buffalo, New York, and which had

b
v ¥r. B, H, White, Vice President in charge of investments of

Cg
ado
mlin Boed by the Smaller War Plants Corporation as a service to small
8
ESS s
Whit 0 wer Production and essential civilian production when Mr.
¢ Went s
Whi b ¢ into the armed service. Mr. Evans stated that the service,
¢

Wag g
® Means by which technical information of various types could
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e ma . ‘
de available to small business, had proved itself to be of real

Bank

» that at, pig request Mr. Sproul, President Sf the Federal Reserve
of New York, had looked into the matter and had submitted an in-
eresting Teport on it, and that Mr. Hopkins of the Board's research
ftaff e Made an investigation of the service as a part of his study
: “Onectjon with thé proposal of the Federal Reserve Bank of Atlanta
WOIMke & contribution to the Southern Research Institute. Mr. Evans
eeEton Yo say that Colonel White had been invited to go to Canada to
*lain tpe Program to banks there and had invited Mr. Hopkins to ac-

Cgmpa

n .

: V him, g also said that he was bringing the matter to the
Oardas
attention at this time for the purpose of recommending that

the B
oar ¢
i d make arrangements to have Mr. Hopkins explain the plan and
at haq develo

" Ped in connection with it at the next joint meeting of

he p
0ay
d and the Presidents of the Federal Reserve Banks in Washington.

Mr. Evans' suggestion was approved
Wanimously.

T
¢ here wag & further discussion of the invitation received
I‘Qm MI‘

. V.
o lllasenor, Director General of the central bank of Mexico,

« H
e dmmongq, Assistant Secretary, to go to Mexico City for the
0

Se of s g
o asslstlng in the preparation of an agenda for a conference
St

afe

st ®Presentatives of central banks in the Western Hemisphere.
lonS ) .

oty Were raised as to the necessity or advisability of any one
g frOm

the the Boarg to Mexico City at this time to participate in

Or'nml -
ation of the plan proposed by the central bank of Mexico,
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b 5 -
°th on account of travel conditions and by reason of the desirability
‘ of 333 ;
| 8Volding any unwarranted impression that the Board was taking an

un, :
due papt, 1n promoting and arranging the proposed conference.

The Board however was in agreement
with the general objective of the pro-
gram as it had been proposed and with
the suggestion that the matter of the
Board's participation be left to Mr.
Evans to work out.

Mr. Ransom stated that yesterday he called Mr. Ruml, Chairman
qrtheFéderal Reserve Bank of New York, on another matter and that
muing the Conversation Mr. Ruml stated that at the meeting of the
*Hiliog directors of the Bank on that day he expected that a report
Drepared by Messrs. Williams and Roelse of the Bank's research staff
on

t
; Murray full employment bill would be presented, and that he

feyy
*h2t 42 on matters of this kind he could have the views of the

Boar

d y

t before the matter was discussed at a meeting of the board of di-
TS of the Bank it would be possible in many cases to avoid situa-

long § -
M which the directors would take a position contrary to the

BOar
Al s
S Views. ip. Ruml asked, Mr. Ransom said, if the Board would

e
8ooq enoy

th gh to have the bill analyzed and see if there were any

°°“8hts that it might wish to express for presentation to the direc-

. e the Ney York Bank. This matter was discussed briefly but no
onclusi°n3 Were reached.

At thig point Messrs. Thurston, Goldenweiser, Smead, Dreibelbis,

> and Wyatt withdrew from the meeting.
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The action stated with respect to each of the matters herein-

ter referred to was then taken by the Board:
: The minutes of the meeting of the Board of Governors of the
Sderal Reserve System held on January 25, 1945, were approved unani-
Moy Sly S
3 Yemorandun dated January 20, 1945, from Mr. Goldenweiser, Di-
t;:i?‘?f the Division of Research and Statistics, recommending that
: asic salary of Robert Triffin, an economist in that Division, be

Creageq from $5,600 to $6,500 per annum, effective at the beginning

of the £i
TSt pay-rol1l period following approval by the Board.

Approved unanimously, effective Feb-
ruary 1, 1945.

MEmOPandum dated January 22, 1945, from Mr. Bethea, Director

°f the
Divygs
1 Vision of Administrative Services, recommending that the fol-

Wiy s
€ in .
Teases in basic annual salaries of employees in that Division

€a
ppl‘ov
ed, effective February 1, 1945:

Nan, Salary Increase

mmri\\s Designation From To

s |

g&fﬁ Jogéa§t°rm Maintenance Mechanic $2,300 $2,500
WUie L. Mofs Operating Engineer 1,980 2,160
Rycolam Gy, ett Supply Clerk 1,620 1,680
Floret Oneser Guard 1,560 1,620
ra g, Grifes Laborer 1,320 1,380
fith Chief Telephone Operator 1,920 1,980

Approved unanimously.

Me
Morandum dated January 24, 1945, from Mr. Bethea, Director
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°f the Division of Administrative Services, recommending that Mrs.
Catrice Bronson be appointed as an elevator operator in that Division
M a temporary basis for a period of not to exceed six months, with
i Salary at the rate of $1,200 per annum, effective as of the date
upmlwhich she enters upon the performance of her duties after having
:assed Satisfactorily the usual physical examination, with the under-
. g that, if anything derogatory develops in the investigation of
M‘references her services may be terminated immediately. The memo-

1y
dum
Stateq that Mrs. Bronson would not become a member of the Board's

Peti
re $
ment System.

Approved unanimously.

Letter to i, Clark, Vice President of the Federal Reserve Bank

of At
lanta, reading as follows:

lette"In accordance with the request contained in your
n&tior of January 22, 1945, the Board approves the desig-
N of Stuart H. Magee, J. 0. Hooper, and Marvin Miller

SPecial assistant examiners for the Federal Reserve
of Atlanta.n

Approved unanimously.

L
Stter to Mr. Woolley, Vice President and Cashier of the Federal

erve g
4k of Kansas City, reading as follows:

1
lette;In accordance with the request contained in your
nation of January 22, 1945, the Board approves the desig-
fop theOf M. E. Ratkie as a special assistant examiner

¢ Federal Reserve Bank of Kansas City.
the 14 he name of Fred R. Fritz has been removed from

St of special assistant examiners in our records."

Approved unanimously.
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Letter to the Presidents of all of the Federal Reserve Banks,

pr .
"RaTed 4 accordance with the action taken by the Board on January

of Go
of ¢

rat
Pre

ang th
Consig
Cerneq

> @nd reading as follows:

"At the Jjoint meeting of the Presidents and the Board
Vernors on December 11, 1944, there was a discussion

€ conclusion reached by the Presidents in their sepa-
© conference session that under existing conditions the
Nt limitation in the Federal Reserve Act on the amount
May be expended for branch buildings is unreasonable
at an appropriate modification of the law might be
ered as a prelief to the Federal Reserve Banks con-

Se

rat; and as g part, even though a small one, of the prepa-
aftlontfor high levels of employment and business activity
T

by

th he war, During the meeting the suggestion was made
e P

dhog residents that the manner in which this problem

card of

€ approached legislatively should be left to the
Governors.

"The Board has given further consideration to this
Matten S

Sho
to
tho

and has concluded that any request for legislation
2id © withheld until after other legislation of interest
¢ Federal Reserve System is disposed of. It is the
Ut of the Board that the needs of the branches can be

the SUring the war period by temporary measures and that

p

Can 4Ce problem confronted by the Federal Reserve Banks
ang © Presented more effectively to Congress when the labor

of

me~1 erials situation is such as to warrant resumption
"lding operations.

SpPOH;It Will be recalled that at the joint meeting Mr.

Stated that as between individual authorizations

in&ten 1vidual branches and an amendment which would elim-

.e BOar
lme o

DOSSibl

© Present restriction on branch buildings the gen-

. Preference of the Presidents would be for the latter.
"an Eccles said that that was also the preference of

It is not possible to determine finally at this

et fovin the 1aglslatdon should taks, But b is

®nt 14 ® that it might be an amendment to raise the pres—

it
to

Needg

ost, op tation on the amount that may be expended for the

W°gl the 'building proper.! If it should take this form

hoy B¢ helpful to the Board if it had information as
Bigh the limitation should be to take care of the

the various branches. Therefore, the Board will
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"appreciate receiving from the Federal Reserve Banks which
Ve branches their views with respect to this matter."

Approved unanimously.
Letter to the Chairmen and Presidents of all of the Federal Re-

Sery
® Banks reading as follows:

"Chairman Eccles has asked me to send to you a copy
°f a letter gateq January 20 received from J. M. Johnson,
mﬁre°t°r: Office of Defense Transportation and Chairman,
tar omittee on Conventions, in regard to the procedure
mo b? followed in connection with the holding of group
Stings to be attended by more than 50 persons. I am
i 50 Sending copies of the enclosures referred to in Mr.
*hnson! s letter. I have been asked to call your atten-
tion Particularly to the statement in Mr. Johnson's letter
anat 'Although only meetings with more than 50 in attegd—
ange TeQuire a special permit the critical transporta?lon
b hotel situation suggests that all Government meetings
® held 4 an absolute minimum' and that 'the presence of
Sgiernment personnel at non-government meetingg frequently
in VS8 as an excuse for the meeting to be considered as
the war interest'.
e ‘he Board believes that you will agree that it is
anrz portant that the Federal Reserve Banks establish

the le of cooperation with the Government in meeting
1o Problem presented by the present critical transporta-
" and hotel situations."

Approved unanimously.
Letters to the Secretary of State and Secretary of the Treasury

Tepar
®d for the signature of Chairmen Eccles in accordance with the

actio
n
: teken at the meeting of the Board on January 19, 1945, and read-

in
8 asg follO\‘\‘s:

be + "Enclosed is a memorandum, in which I feel you will'
mentery Much interested, in regard to the ban on gold ship-
° to Argentina. The memorandum was prepared for me by
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n
niczimb?r of our staff upon his recent return from a tech-
banks Wission to several of the Latin American central

to ev:ghile th? members of the Board are not in a position
ata uate P01nts raised in the memorandum, they felt, as
L that it should be passed along to you for your infor-

ederZi the subject being one in which the Board and the

lates ¢ Res§rve System have a direct interest because it re-

at tpe ; shipments from the stock of gold held under earmark
. ederal Reserve Bank of New York for the account of

anco Central de la Republica Argentina.®

Approved unanimously.
p Letter to Mr. 1. C. Bertram, Assistant General Counsel, The
Cricy,
N Bankeps Association, New York, New York, reading as follows:

addregzegeipt is.acknowledged of your letter of January 19
greemeet to Chairman Eccles enclosing a draft of proposed
askip, Nt to be used by banks in forming credit groups and
With 5 Whether, in the opinion of the Board, it complies
1 applicable laws and regulations.

woul g nntth? opinion of the Board the proposed agreement
or op s° Violate any provision of the Federal Reserve Act
the BoaQCtlon 8 of the Clayton Act or of any regulation of
vard of Governors.

he draftors of the agreement have undoubtedly con-
the possible application of the Federal antitrust
drafy o € proposed agreement bears some similarity to a
ad°pted bagreement which was shown to us and which was later
told thaty 2 group of banks in New York City. We have been
of o lthat agreement was thought to be not in violation
Tate oo s aws because the credit committee did not fix the
Wepe SucinterGSt and because the terms of the agreement
tive memh that it was impossible to 'freeze out' any prospec—
OWeven er Wh9 logically should be allowed to participate.
Not, 3, d y°u.W}ll, of course, understand that the Board is

& position to express an opinion on these questions.™

Sidereq

Approved unanimously.
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Thereupon the meeting adjourned.

- M P

Secretary.’

// /

Y/, / /7

ApDPOVea?“’//?;; / | /ﬁ
LI It ra

Chairman.






