149

A meeting of the Board of Governors of the Federal Reserve

8 ;
Vsten was held in Washington on Thursday, January 25, 1945, at 10:20
a'm.

PRESENT: Mr. Fccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

? Mr. Morrill, Secretary
i Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-
aftep
referred to was taken by the Board:
| The minutes of the meeting of the Board of Governors of the

edep
al Reserve System held on January 24, 1945, were approved unani-
sty

" Letter, prepared for the signature of Chairman Eccles, to Mr.
a

Tton Teading as follows:
% "On behalf of the Board Members and myself, we want

E Ygu to know that your letter of January 13, being your
ch2§i resignation from your position as Assistant to the

Ve ..men, is accepted by all of us with the deepest regret.
B 2lso want you to know that your separation from the
Oard an

d the staff is going to be keenly felt as a ma-
S 088 to the Reserve System.
Syst The ten years during which you have served this

®M S0 well have been trying years of almost continu-

teria) 5

O
. ‘lergency and drastic change. The part you have played

ee§SSisting not only me, but the Board and the staff, has
Wity Outstanding. Your personality and ability.to work

in Others have impressed us all. We all are interested
; o your continued progress and, being familiar with what
wit ave decided upon for your next step in life, you take
deay, YOu our sincere wishes for success in your new en-

oTs, as well as for good health and happiness.
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"We trust the time you have spent as a public servant
and the experience thus gained will be helpful to you in

your future undertakings. We know that wherever the future
&y lead you the Federal Reserve System will have an emis-

8Ty, fully advised of the System's functions, and devoted
to its welfare M

Approved unanimously.

Letter to Mr. Creighton, Chairmen of the Federal Reserve Bank of

08t -
i reading as follows:

17 "Receipt is acknowledged of your letter of January

of %945, advising of various actions taken by your Board
irectors at the meeting on January 15, 1945.

. "It is noted that all officers of the Bank were reap-

golnFed for the year ending December 31, 1945, with the ex-

®Ption of the President and First Vice President, whose

Paet of office are fixed by statute, and Assistent Vice

andslde?t Van Amringe, Assistant Vice President Latham,
Assistant, Cashier Gilbody, who were appointed as such

Cers at the directors' meeting held on December 29,

,"effective January 1, 1945. )

e Board of Governors approves the appointments of

Carl P, Dennett, Paul A. Draper, Edward M. Graham,

Indyes . Shompson, and J. Colby Lewis as members of the

i istria] Advisory Committee for the First Federal Reserve
Strict to serve for terms of one year each beginning March

945, in accordance with the action taken by your Board

irectors.

Pres-;It is also noted that Mr. Charles E. Spencer, Jr.,

p°int ent of the First National Bank of Boston, was reap-

repyp ®d as a member of the Federal Advisory Council to

19hsesent the First Federal Reserve District for the year

My It is noted from your letter of January 18, that

MeSer.
Ralph g

J
of p

ceivigfﬂcer's acceptance of his reappointment has been re-
Approved unanimously.
: "elegran to Mr. Voolley, Vice President and Cashier of the Fed-

v
Re
Serve Ban) of Kansas City, reading as follows:
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. "Reference wire January 24, Board approves designa-
Yon of C. W. Ewing as special assistant examiner for the
Federay Reserve Bank of Kansas City."

Approved unanimously.

Letter to Mr. Morris Goldman, 216 Barristers Hall, Boston, Massa-

ch
USetts, reading as follows:

"This is with reference to your letter of January 10,
1945, asking two questions concerning the application of
? © Boarq's Regulation T to certain transactions in 'when-
lss?ed' or unissued securities. This letter was referred
° n your telegram of January 19.
"Since the answers to these questions are somewhat
comp] ex and may require further communication with you,
e have referred your letter to the Federal Reserve Bank
Oston which handles Regulation T matters in your area.
U should heap from that Bank shortly."
Approved unanimously, together with
the following letter to Mr. McRae, Chief
iner at the Federal Reserve Bank of
Boston:

19, "Enclosed is a copy of a letter dated January 10, .
>y from Morris Goldman, asking two questions concerning
Plication of the Board's Regulation T to certain
sho ctions in 'when-issued' or unissued securities. 'We
Loterd @Pbreciate it if you would reply to Mr. Goldmen's
°T.  The following paragraphs contain material which
: Wish to use in your reply. o
of ?he first question is whether a rise in the value
whiunl?Sted securities, a contract for the purchase of
purch 18 held in the account, will provide margin for the
Qu ch§5e of additional securities. The answer to this
SStion is that it will, provided the contract is the
proy-ltem in the account or, in case there are other items,
ror ded the additional value is not absorbed by other
ﬁeflSting or subsequent margin deficiencies.
- If, for example, 100 shares of an unissued stock
woulgontraCted for at $50 per share, a margin of $2,000
€ required at present meximum loan values of 60

the ap
I‘an sa

Yoy may
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"Per cent, (sections 3(d)(4) and 3(h). This $2,000 would
© Credited to the account. The market then rises to $60
Per share. Tne margin required would rise to $2,400 but
his £igure would be reduced to $1,400 by the application
°f the unreslized gain of $1,000. Since the credit bal-
i dnce s $2,000 or $600 in excess of the $1,400 required,
the $600 may be used as the basis for additional purchases.
"The second question is whether the margin originally
deposi teq must be retained by the broker after another con-
ract is entered into for the sale of the unissued securi-
tes at o higher price than that at which they were pur-
chés?d' The answer to this question is that the margin
orlg}nally deposited may be withdrawn by the customer,
§r0V1ded the two contracts are the only items in the ac-
; % Or, in case there are other items, provided there
I S compliance with the second paragraph of section 3(b).
tre realized gain may not be withdrawn wntil the con-
l "3cts are settled and then only if the conditions of the
l Daragraph lNentioned in the previous sentence are met.
‘ Wep "If, for example, in the case cited, the 50 shares
.o Sold at, $60 per share, margin would no longer be re-
W;tigd since the net commitment would be zero, and the
$1 OoraWal of $2,000 would be permissible. The gain of
dr;wno’ however, being unrealized, could not be with-

n

in ¢ As the handling of this inquiry has been delayed
My S office and as we have received a telegram from
Py oo asking about it, we would like to have a re-
¥ ®Xpedited as much as possible."

; Letter to the Presidents of all of the Federal Reserve Banks read-
ll’lg as follOWs:

2 te "For your information there is enclosed a copy of
e

gel 8ram dated January 17, 1945, received from the Los
ci eS_BPanch of the Federal Reserve Bank of San Fran-
2 proos MAWiring as to whether the Services have approved
Loay Vislon for inclusion in Fxhibit D of the te?mlna?ion
inst-agreement, which in effect would give the financing
1t
e

.nutiOH & veto power over the sale or retention of
a
n

lon inventory.
Ceiveq °Te is also enclosed a copy of a memorandum re-
rom the Navy Department, dated January 19, 1945,
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Ditfned by Commander Donald P. Welles, Chief of Finance
S}OH, in reply thereto.
'Lieutenant Commander Griffith of the Maritime Com-
lnsiion has advised us that the Commission also concurs
€ Views expressed in Commander Welles' memorandum.'

Approved unanimously.

Thereupon the meeting adjourned.

(S ara )’ﬂwu&/

" Secreth ry.

///// 9.

Chairman.






