
A meeting of the Board of Governors of the Federal Reserve

83rate m _
wa6 held in Washington on Thursday, December 7, 1944, at 11:00

ask.

PRESENT:

Mr. Evans
4.NA the 

general
4 
qteCtor of a

P.e41' of age or
4 

%tPlained that this
te8Pect to Presidents and
lleltecl 

that the proposal was

l'ELle(113Y qr. McKee as to whether

the 
Chairman expressed the

more or would reach

would be

First

Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Hammond, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
Mr. Thurston, Special Assistant to the

Chairman
Mr. Smead, Director of the Division of

Bank Operations
Mr. Paulger, Director of the Division of

Examinations
Mr. Leonard, Director of the Division of

Personnel Administration
Mr. Vest, Assistant General Attorney
Mr. Cagle, Assistant Director of the

Division of Examinations
Mr. Gardner, Chief, International Section,

Division of Research and Statistics

Miss Bourneuf, Associate Economist,

Division of Research and Statistics

introduced

policy

discussion

of not

of a proposal that the Board

appointing as a Class C director or as

branch of a Federal Reserve Bank a person who was 70

that age by the end of his term.

similar to the Board's policy with

Vice Presidents of the Banks.

a moderate one.

He be—

In reply to a question

it was advisable to adopt a rigid

opinion that the recommended
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Pl's3cecitire would avoid awkward situations and that loss to the System

acc°1111t of men who might otherwise continue to serve despite their

4ge WOilld be exceptional.

Upon motion by Mr. Evans and by unani-
mous vote, the policy proposed by him was

approved.

lath respect to the reply to be prepared in accordance with
the

ction taken by the Board on November 24, 1944, to the letters re-
eetired

tY individual members of the Board from Senator Murray, Chairman
c't the 

Senate Small Business Committee, Mr. Draper reminded the Board
that

a draft had been circulated for

411egestions had been received,

ilvIre Re pointed out that the letter supported the policy of the

4.11ex'-'813ence bill. There was some discussion as to whether a compre-
he 

reply to the Senator's letter should be deferred till a time

the'rl it 
might be more effective than at present.

Upon motion by Mr. McKee and by unani-
mous vote, the matter was referred to the
War Loans Committee with power to act.

Mr. McKee

4(3eiates,

t° ''ote the

etated that he
rict the Board,

s general

c. 
r4rilecl ttl December 1936.

orletrated their willingness

Inc.,

stock

suggestions, a number of excellent

and the draft was being revised accord-

discussed the application of the Hamilton Nationa3

Chattanooga, Tennessee, for a limited voting permit,

of Hamilton National Bank, Chattanooga, Tennessee,

felt that there should be no departure in this case

policy which was adopted in 1935 and reaf-

He explained that the applicants had not

to comply with conditions which would
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be rie

cessa—Iv- to obtain a regular permit. There was a general discus-

8144111 which the other Board members agreed with the position taken

I(r• McKee.

rileet 
irlg after the foregoing discussion.

Mr* Szymczak stated that it had been learned yesterday that
e

111-eting of technical staff members was to be held at 11:00 a.m.

3 December 8, 1944, at the Treasury for consideration of the

Ite
4er ,

Gardner, and Miss Bourneuf would attend the meeting, and
tha

Upon motion by Mr. McKee it was
agreed unanimously that the application
should be denied.

Messrs. Smead, Paulger, Leonard, and Cagle withdrew from the

11Na8

147 draft of enabling legislation with respect to the Brettonflooda a

gTeeMeht, that copies of the draft had been delivered to the
toarci 

°Y yesterday afternoon, that it was expected that Mr. Golden-

accordingly they should have the benefit of the Board's views on

provisions of the draft. A summary of a number of questions

bY' the draft was read.

In 
considering the composition of the inter-agency committee

(14terll
a'40nal Financial Organizations Board), question was raised as

why- 
the 

Treasury draft included representation by the Commerce De-

1341'tzlent3 the Foreign Economic Administration, and the Securities and

allEe o
-ommission, and strong preference was expressed for the Board's

that
the inter-agency committee should comprise only three members,
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l'elesenting the Treasury, the State Department, and the Board of

Govern

At this point, Mr. Gardner said that he had just been informed

that the 
Treasury meeting had been postponed until December 13, 1944.

The Chairman said that it was not apparent why the Commerce

Dellai'tillent, the Foreign Economic Administration, and the Securities

41c14change Co .ssion could be included with any more justification
thall

example, the Department of Agriculture and the Labor Depart-

While
, on the other hand, the Treasury, the State Department,

the 
Board of Governors clearly have an immediate interest in the

°Perat• on
1--e of the Fund and the Bank because of the nature of their

4114
8Ponsibilities.be awkward in

the 14olusion

Illacle that
'Nan

-147 and the State Department in advance of the meeting and see
hat

reaction

e

riore

alici Exeoutive Directors, the point being made that this apparently

an

When Mr. Gardner pointed out that it would

open meeting to present the Board's objections to

of representatives of the other agencies, the suggestion

he might present the Board's views informally to the

was.

Question was also raised as to the provisions for the Gover-

Pl'ovision for as many as four separate appointees, each with an
kitern

-ate' but that it might be possible to have the same person holdtwo
°r 

Ore 
appointments simultaneously. The wisdom of providing forso

111411 "Parate incumbents was questioned, and at the same time there
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doubt expressed as to how Congress would be disposed toward a bill
Which,

'''1(3111d leave it open to the President to decide whether to select

seParat ° appointees or to make any combination that he might desire.
this

connection it was suggested that the Governors and Directors

811°111d serve

With

the 
thought was

°till-Y.111th 
respect

c)lerriors Were

that it should

1711elbe the United

the eaees s
pecifically for

440 
raised the question

ellkiAated, because it would

ilrLibereorne 
procedure, as well

ctcrs

131‘eerit U. s• Stabilization Fund should not be discontinued.

at the pleasure of the President.

respect to the functions of the inter—agency committee,

expressed by the Chairman that it should be advisory

to the actions which the Executive Directors and

authorized to take in their capacities as such, but

determine the policy which should be followed in cases

States as a member

reserved

whether

be

as

might be called upon to act, except

the

decision

advisory

a factor

possible

by Congress. The Chairman

committee should not be

making for confusion and for

embarrassment to the Governors,

kated

°Ut that the language of the bill was somewhat vague in regard
hi
LIcle 111.1d* Mr. McKee suggested that the legislation at some point

3 and inter—agency committee. He also questioned whether the

all for annual reports to Congress.

Na.ail:e the discussion proceeded, it became the consensus that the

811betit

It was

draft was unsatisfactory in a number of respects and that a

4 ilte draft should be prepared and submitted to the Treasury with
q''ate

Merlt of the Board's objections to the Treasury's draft and its
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l'"'s°11e in support of its own.

1 fle.
from the meeting.

The action stated with respect to each of the matters herein-

-6-

The discussion was concluded with-
out complete consideration of all points,
and the matter was referred to Mr.
Szymczak and members of the staff for
further study and the preparation of ma-
terial for submission to the Treasury
on the basis of the discussion at this
meeting.

At this point Messrs. Thurston, Vest, and Gardner, and Miss

atter
referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the Fed-
eral Re

serve System held on December 6, 1944, were approved unanimously.

Memorandum dated December 4, 1944, from Mr
the D.

lvision of Examinations, recommending that
4re. m

4neY R. Porter, a clerk-stenographer in thatereased

or the
Le

Ikale r
be
 appointed as a stenographer in that Division on a temporary

t1,6zo

. Paulger,

the basic

Division,

Director

salary of

be in-

December 16, 1944.from $2,040 to t2,160 per annum, effective

Approved unanimously.

Me
morandum dated December 5, 1944, from Mr. Paulger, Director

tivision of Examinations, recommending that Miss Virginia E.

or an indefinite period, with basic

the 
Per a

nnum,

-'allee of her duties after having passed satisfactorily the
kqpk,

salary at the rate of

effective as of the date upon which she enters upon

sieal examination, and with the understanding that she will
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become a member of the Board's retirement system.

Approved unanimously.

Memorandum dated December 5, 1944, from Mr. Bethea, Director

"IleDivision of
ot 14,8.

tective

erd g

0

Administrative Services, submitting the resignation

Dorot4 Rogers as a charwoman in that Division, to become ef-

as of the close of business on December 4, 1944, and recom-

that the resignation be accepted as of that date.

The resignation was
ommended.

Letter to the "First National
g4Lja

Y reading as follows:

tem :The Board of Governors of the Federal Reserve Sys-
"as given consideration to your application for fidu-

purers, and grants you authority to act, when not
toreohtravention of State or local law, as trustee, execu-
ef ' administrator, registrar of stocks and bonds, guardian
in:states, assignee, receiver, committee of estates of
Statei or in any other fiduciary capacity in which
co_banks, trust companies or other corporations which
a47 into  competition with national banks are permitted to
elt.lInder the laws of the State of West Virginia, the ex-
of 1,..se of all such rights to be subject to the provisions
to-611e Federal Reserve Act and the regulations of the
'rdnof Governors of the Federal Reserve System.

the „This 
l 

letter will be your authority to exercise

Prepa
I ar granted Y powers anted by the Board pending the

ize:gration 

duci

 of a formal certificate covering such author-
n, which will be forwarded to you in due course."

accepted as rec-

Bank in Fairmont", Fairmont, Vest

Approved unanimously.

Telegram to Mr. Hodge, Assistant General Counsel of the Federal

8a4k of Chicago, reading as follows:

"Replying your telephonic inquiry, section 8(m) of
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-CC)ri°111i-C Development, State of New Jersey, Trenton, New Jersey, read-

4. Iollows:

19, "This will acknowledge your letter of November 29,
tr44, suggesting that Regulation W be amended to exempt
ver its provisions any loan made under the New Jersey

erans' Business Loan Act of 1944.
mWe would like to study this problem in some detail

tother States besides New Jersey may be involved and

be lie maY be several ways in which the difficulties can

fo,frerc°m. It would assist us if you could give us in-

t on concerning the types of loans you expect to
fgaTatee that would be within the scope of 

Regulationbe „ e should also like to know how your activities will
vie ,elated to the Federal loan guarantee program, in

of section 9(e) of the New Jersey Act which pro-

t' es f°P a finding that the loan is necessary in addi-
to all Federal benefits available for the purpose.

—8—

OD -

"gtalatiOn V; entitled 'Fuel Conservation Credits' does

board 
exempt credit to finance installation of insulating
used for structural purposes, as for example, in

lilaking partitions or in lining off of the interior ofrooms, 
rather than for insulation. As you have pointedo

ollt, this view is in harmony with Interpretation 7 of
fiservation Order L-hl of War Production Board and
"trrs expressed by American National Bank, Chicago, in
elr circular issued September 12, 1944."

Approved unanimously.

Letter to Mr. Charles R. Erdman, Jr., Commissioner, Department

Approved unanimously.

Thereupon the meeting adjourned.

Chairman.
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