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4 Meeting of the Board of Governors of the Federal Reserve

: "8s held in Washington on Thursday, December 7, 1944, at 11:00
I,

PRESENT: ., Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Hammond, Assistant Secretery

Mr. Clayton, Assistant to the Chairmen

Mr. Thurston, Special Assistant to the
Chairmen

Mr. Smead, Director of the Division of
Bank Operations

Mr. Paulger, Director of the Division of
Examinations

Mr. Leonard, Director of the Division of
Personnel Administration

Mr. Vest, Assistant General Attorney

Ur. Cagle, Assistant Director of the
Division of Examinations

Mr. Gardner, Chief, International Section,
Division of Research and Statistics

Miss Bourneuf, Associate Economist,
Division of Research and Statistics

Y, g
w%n =Vans introduced discussion of a proposal that the Board
e
" genera], policy of not appointing as a Class C director or as

QctOr
Y%m Pt branch of a Federal Reserve Bank a person who was 70
8

of a
He o 88 or more or would reach that age by the end of his term.
lal
n
rsp ®d that this would be similar to the Board's policy vith
Ect

0 '
h&Ved Fresidents and First Vice Presidents of the Banks. He be-
t

at

ﬁ@ed the proposal was a moderate one. In reply to a question
¥

2y, ., McKee as to whether it was advisable to adopt a rigid

> th :
€ Chairman expressed the opinion that the recommended
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Ly, .

Proge
dure Would avoid awkward situations and that loss to the System

o g
Cco . s .
Wt of men who might otherwise continue to serve despite their

gew
ould be eXceptional.

Upon motion by Mr. Evans and by unani-
ous vote, the policy proposed by him was
approved.

% With respect to the reply to be prepared in accordance with
e actj
: o0 taken by the Board on November 24, 1944, to the letters re-
tlve ;
by individual members of the Board from Senator Murray, Chairman

t th
e
Senate Small Business Committee, Mr. Draper reminded the Board

thay, ,

® drapy, had been circulated for suggestions, a number of excellent

Sug

88est 4
i 005 had been received, and the draft was being revised accord-
gLy

Wy He Pointed out that the letter supported the policy of the

hﬁl Spence bill. There was some discussion as to whether a compre-
Sive
TePly to the Senator's letter should be deferred till a time

B 4us
™ght be more effective than at present.

Upon motion by Mr. McKee and by unani-
Mous vote, the matter was referred to the
Var Loans Committee with power to act.

; lr, McKee discussed the application of the Hamilton National
80 i
at,

o es > Inc., Chattanooga, Tennessee, for a limited voting permit,

Vot

the Stock of Hamilton National Bank, Chattanooga, Tennessece,

L
q Stage

&
Mg
ey, "2 Decenber 1936. He explained that the applicants had not

 that he felt that there should be no departure in this case

Boarq: s general policy which was adopted in 1935 and reaf-

NSt
Sted their willingness to comply with conditions which would
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e ne
Ce ’ s . :
Ssary to obtain a regular permit. There was a general discus-—

SLon §p v
0 vhich the other Board members agreed with the position taken
by MI‘. MCKee,

Upon motion by Mr. McKee it was
agreed unanimously that the application
should be denied.

¥essrs, Smead, Paulger, Leonard, and Cagle withdrew from the
meet\
1n
§ after the foregoing discussion.
¥r. Szymezak stated that it had been learned yesterday that

MEQt'
By g of technical staff members was to be held at 11:00 a.m.
r da

% Vs Decempep 8, 1944, at the Treasury for consideration of the
g

ke = draft of enabling legislation with respect to the Bretton
BO:: ‘:greement, that copies of the draft had been delivered to the

. nly Jesterday afternoon, thet it was expected that Mr. Golden-
t el Gardner, and Miss Bourneuf would attend the meeting, and

¢ x
imp cordlngly they should have the benefit of the Board's views on
0

r

i Provisions of the draft. A summary of a number of questions
eqd b
v the draft was read.

Pais

In Considering the composition of the inter-agency committee

(Intel‘na

i tonal Financial Organizations Board), question was raised as
Why

e ® Treasury draft included representation by the Commerce De-
Snt, et

Eﬁeh * the Foreign Economic Administration, and the Securities and
Snge

4 8 COmmiSsion, and strong preference was expressed for the Board's

] th
) .
b the inter-agency committee should comprise only three members,




repreSentin :
g the Treasury, the State Department, and the Board of
Govel‘nors.

b At this point, Mr. Gardner said that he had just been informed
it Treasury meeting had been postponed until December 13, 19L4.

X The Chairman said that it was not apparent why the Commerce

an:artment’ the Foreign Economic Administration, and the Securities
E’:change Commission could be included with any more justification

t
h&n’ fOI‘ e
% Xample, the Department of Agriculture and the Labor Depart-
nts Whe
) hile, on the other hand, the Treasury, the State Department,
the
Boarq of Governors clearly have an immediate interest in the

ODEI-&
ti
NS of the Fund and the Bank because of the nature of their

reg s .
b Ponsibilities. When Mr. Gardner pointed out that it would
a.wkw
a

th ™ in an open meeting to present the Board's objections to
e

lnclusiOn of 1
iy

) epresentatives of the other agencies, the suggestion
de
X that he might present the Board's views informally to the
ag
W i ad the State Department in advance of the meeting and see

ha &
o
ir reaction was.

%rg andQueStiOn was also raised as to the provisions for the Gover-
"ean, Executive Directors, the point being made that this apparently
Uy Pl‘ovision for as many as four separate appointees, each with an
®» but that it might be possible to have the same person hold

o . . e
8% . appointments simultaneously. The wisdom of providing for

Ny .
“®Parate incumbents was questioned, and at the same time there




R, :

:ésdoubt ®Xpressed as to how Congress would be disposed toward a bill

smch Woulq leave it open to the President to decide whether to select

Iqmrate appointees or to make any combination that he might desire.

szthis Comnection it was suggested that the Governors and Directors
" serve at the pleasure of the President.

N ¥ith respect to the functions of the inter-agency committee,

® the
Ught, yag expressed by the Chairman that it should be advisory

o,
7 Wit
N B respect to the actions which the Executive Directors and

ey
Ors g
N Were authorized to take in their capacities as such, but

hat,
1t
" Shoulg determine the policy which should be followed in cases

A ® United States as a member might be called upon to act, except
8

€s & .
: Specifically reserved for decision by Congress. The Chairmen
0 I‘aiSed t

s
l:Lm‘lnc”t‘ced
¢

he question whether the advisory committee should not be

» becayse it would be a factor meking for confusion and for

Wb,
So
: e Procedure, as well as possible embarrassment to the Governors,
ectOr
e S, ang inter-agency committee. He also questioned whether the
SEnt
U

oy - S, Stabilization Fund should not be discontinued. It was

0 .
& Ut that the language of the bill was somewhat vague in regard
8.t
Shy nd. My, MoKee suggested that the legislation at some point
uldcall 3
°

T annual reports to Congress.
A ;
S the discussion proceeded, it became the consensus that the

d
m&st- Talt was unsatisfactory in a number of respects and that a
Ltute dragt

Stay should be prepared and submitted to the Treasury with
QMent

of the Board's objections to the Treasury's draft and its

SER




reaSQ .
S In support of its own.

The discussion was concluded with-
out complete consideration of all points,
and the matter was referred to Mr.
Szymezak and members of the staff for
further study and the preparation of ma-
terial for submission to the Treasury

on the bhasis of the discussion at this
eeting,

: At thig point Messrs. Thurston, Vest, and Gardner, and Miss
Surne "
uf Withdrew from the meeting.

The action stated with respect to each of the matters herein-
arte
r
Teferreq 4o was taken by the Board:

The Minutes of the meeting of the Board of Governors of the Fed-
8

3y
R -
SSerye System held on December 6, 194, were approved unanimously.

» Memorandyn dated December A4, 1944, from Mr. Paulger, Director
the

*Vision of Examinations, recommending that the basic salary of

8, N
& ey R, Porter, a clerk-stenographer in that Division, be in-

Cag
o fron $2,040 to $2,160 per annum, effective December 16, 194.
Approved unanimously.

Memorandum dated December 5, 1944, from Mr. Paulger, Director

of |
he 3 . 3 . 3
e 1vision of Examinations, recommending that Miss Virginia E.

: 4ppointed as a stenographer in that Division on a temporary

&gi
]
316 °F an indefinite period, with basic salary at the rate of
) 20
th 24 annum, effective as of the date upon which she enters upon
8
DEpfo
oy

TMance of her duties after having passed satisfactorily the
A
phwslcal examination, and with the understanding that she will
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kVW%h ,

SCome
& Member of the Board's retirement system.
Approved unanimously.
Memorandum dated December 5, 194/, from Mr. Bethea, Director

of th
€ Dy s
i ‘Vision of Administrative Services, submitting the resignation

S. D
0 . St
rothy Rogers as a charwoman in that Division, to become ef-

Setiy
e
88 of the close of business on December L, 1944, and recom-—

*Nding 4,
3t the resignation be accepted as of that date.

The resignation was accepted as rec-—
ommended.,

Letter to the M"First National Bank in Fairmont", Fairmont, Vest
eins
Nl1g .
* reading as follows:

it

1
ten lTh?_Board of Governors of the Federal Reserve Sys-—
Clapy S given consideration to your application for fidu-
in COnEo‘"-'el‘s, and grants you authority to act, when not
top o r§V§ntion of State or local law, as trustee, execu-
of ;stdmlnlstrator, registrar of stocks and bonds, guardian
1 atiates’ assignee, receiver, committee of estates of
Stats €S, or in any other fiduciary capacity in which
Come ininks’ trust companies or other corporations_which
act wng O competition with national banks are Permltted to
®rojge oo Ne laws of the State of West Virginia, the ex-
Of tpo of all such rights to be subject to the provisions
Bo&rd Federal Reserve Act and the regulations of the
"°f~Governors of the Federal Reserve System.
the fighl§ letter will be your authority to exercise
PPepara:?lafy powers granted by the Board pending the
lzaty, ion of & formal certificate covering such author-
M, which will be forwarded to you in due course."

Approved unanimously.

T
legram to . Hodge, Assistant General Counsel of the Federal
of Chicago, reading as follows:

" . "
Replylng your telephonic inguiry, section 8(m) of




R, ;

n
ni:gulation W entitled 'Fuel Conservation Cre@its' d9es
oargxempt credit to finance installation of insulating
. used for structural purposes, as for example, in
rOO;gg Partitions or in lining off of the interior of
» Tather than for insulation. As you have pointed
Con;ethlS_view is in harmony with Interpretation 7 of
.ewsrvatlon Order L-4Ll of War Production Boa?d and .
theiy SXpressed by American National Bank, Chicago, in
Clrcular issued September 12, 1944."

Approved unanimously.

Letter to Mr. Charles R. Erdman, Jr., Commissioner, Department
ECQ
n .
omi ¢ Development, State of New Jersey, Trenton, New Jersey, read-

i
' as fouOWs:

194h "This will acknowledge your letter of November 29,
fp m’iiuggeSting that Regulation W be amended to exempt
etery S'PPOViSions any loan made under the New Jersey
"98 Business Loan Act of 1944. . .
o h'e would like to study this problem in some detail
Bk er States besides New Jersey may be involved and
e OVemQY be several ways in which the difficulties can
fopm, crcome. It would assist us if you could give us in-
gUaraEtOn concerning the types of loans you expect to
I that would be within the scope of Regulation
e réi should also like to know how your activ1tle§ will
A o?ted to the Federal loan guarantee program, in
Vdeg ¢ section 9(e) of the New Jersey Act which pro-
tion & Or a finding that the loan is necessary in addi-
© all Federsl benefits available for the purpose.”

Approved unanimously.

Thereupon the meeting adjourned.

Chairman.
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