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A meeting of the Board of Governors of the Federal Reserve

SYstem _
held in Washington on Monday, November 27, 1944, at 10:30

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Evans

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein—

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Reserve System held on November 25, 1944/ were approved unani-

M"lorandum dated November 24, 1944, from Mr. Smead, Director

(/1' the Di ,r4
---4sion of Bank Operations, recommending that John DeLaMater,

%per

lrlecIr of Service Functions in that Division, be retained in active
servie

e °I1 a month to month basis, for a period of not to exceed six

-11 the aggregate beginning January 1, 1945, with no change in

I-4-esent basic salary at the rate of %.,000 per annum and with the

ce'rtirlh
be alaz7 understanding that payment of his retirement allowance will

Pended until his employment is terminated.

13arat of
St. Louis, reading as follows:

Approved unanimously.

Letter
to Mr. Stewart, Vice President of the Federal Reserve
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"The Board of Governors approves the change in the
Personnel classification plan of the Federal Reserve Bank
o
of St. Louis, involving the establishment of the position

Head Tiaitress as submitted with your letter of November21, 1944."

Approved unanimously.

Telegram to Mr. Young, President of the Federal Reserve Bank of

11/27/44

Chien
referring to the application of the "First State and Savings

of Hollr, Holly, Michigan, for permission to withdraw immediately

*cirri Membership in the Federal Reserve System, and stating that the

13°"cl waives the usual requirement of six months' notice of intention
to Ilithdram,

and that, accordingly, upon surrender of the Federal Re —

sellre Bank stock issued to the First State and Savings Bank of Holly,

thepederal Reserve Bank of Chicago is authorized to cancel such stock

411di 4B.4 aPpropriate refund thereon.

Approved unanimously.

Letter
Chica 

to Mr. Young, President of the Federal Reserve Bank of

reading as follows:

19L, "This refers to Mr. Diercks' letter of November 15,
h regard to the application of 'The Van Buren

! Van Buren, Indiana, for permission to exercise
tle ar5r powers.

corri 'In view of the information submitted, and in ac—
Gocanee with Mr. Diercks' recommendation, the Board of
pliern°rs of the Federal Reserve System grants the ap—

con t bank permission, under the provisions of its
0n of membership numbered 1, to act as trustee,

and- r, administrator, guardian of estates, assignee
receiver. The Board's approval is given subject
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to 
acceptance by the bank of the following standard con-

:tI'lcms prescribed in connection with the admission to
membership of State banks exercising fiduciary powers:

1. Such bank shall not invest funds held by
it as fiduciary in stock or obligations
of, or property acquired from, the bank
or its directors, officers, or employees,
or their interests, or in stock or obliga-

tions of, or property acquired from, affil-

iates of the bank.
2. Such bank, except as permitted in the case

of national banks exercising fiduciary powers,

shall not invest collectively funds held by

the bank as fiduciary and shall keep the

securities and investments of each trust

separate from those of all other trusts and

separate also from the properties of the

bank itself.
3. If funds held by such bank as fiduciary are

deposited in its commercial or savings de-

partment or otherwise used in the conduct
of its business, it shall deposit with its

trust department security in the same manner
and to the same extent as is required of na-

tional banks exercising fiduciary powers.
t,, Since it is understood that in the State of Indiana
a:ft funds deposited in the banking department of a bank
y44, Preferred claims in event of liquidation of the bank,
izal.re authorized, in accordance with the general author-

on previously granted by the Board, to waive compliance
" condition of membership numbered 3 herein until furthernotice.

Bur "You are requested to advise The Van Buren Bank, Van

proen, Indiana, of the Board's action, and to obtain an ap-
accrate resolution of the board of directors of the bank

coPYttg-e 
the listed above and forward a certifiedof i t 

o the Board."

-3-

Approved unanimously.

Letter to Hiss Helen A. Taylor, Federal Advertising Agency Inc.,New
York
'New York, reading as follows:
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"Reference is made to your letter of November 24.
"Enclosed for your information is a copy of Regula-ti , •°n in its present form from which you will note thatthe present terms prescribed by the regulation for auto-

mobiles are one-third down and 15 (not 12) months.
'Also enclosed is a copy of the Executive Order un-

derwha. •
ch Regulation Wwas issued. This will inform you

with respect to the nature and scope of the Board's powers
with respect to consumer credit regulation.

"The
to r • question of how long the regulation is likely
n, emaln in effect is one on which the Board has expressed
-1:: °Pinion. What changes may be made in the terms of the
tl'Igulation in future will depend on the circumstances of

e,
-0-

time, and for this and other reasons the Board has con-
s-L
4
sLen

declined to make any forecast on the subject."

Approved unanimously.

Thereupon the meeting adjourned.

 4911.1f-Secreta y.

Chairman.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




