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A meeting of the Board of Governors of the Federal Reserve

Systenm .
@8 held in Washington on Friday, October 27, 1944, at 10:30
a.m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

Aftep
referred o was taken by the Board:

T :
he Mnutes of the meeting of the Board of Governors of the

Fege
ral g
®Serve System held on October 26, 1944, were approved unani-
nbusly.
i
Feq ®legrans to Messrs. Leach and McLarin, Presidents of the
€ra],

R
by ®Serve Banks of Richmond and Atlenta, respectively, Mr.
ard

Vi ;
St > '1Ce President of the Federal Reserve Bank of Chicago, Mr.
Swapt

S
) ’ “eretary of the Federal Reserve Bank of St. Louis, Mr.
OWeh.

Fi .
Q ? TIrst Vice President of the Federal Reserve Bank of Minne-
Dolis’ 1 5

Cit all, Secretary of the Federal Reserve Bank of Kansas
s

Mr, g
i Gllbert, President of the Federal Reserve Bank of Dallas,

Y, g
* farhapt  ye v
P rhart, Vice President of the Federal Reserve Bank of San
1iseq

chay > Stating that the Board approves the establishment without
8¢ by

o o the Federal Reserve Banks of St. Louis and San Francisco
ct()ber

24 by the Federal Reserve Bank of Atlanta on October 25,




10
/20/ 1, "

&nd b
Y the Federal Reserve Banks of Richmond, Chicago, Minneapolis,
K&nsas
City, and Dalles on October 26, 1944, of the rates of discount

and
Purchage ip their existing schedules.
Approved unanimously.

Memorandum dateq October 26, 1944, from Mr. Morrill submit-

tin
&€ th s 5
© Tesignation of Mrs. Irene Brown as & charwoman in the Secre-

tary:

8§ Offs

5 ffice, to become effective as of the close of business on

Qtober 25’ 191*14‘
3

and recommending -that the resignation be accepted
a
S of that date,

The resignation was accepted as rec-
ommended.

L
. Stter sent this morning, with the approval of Mr. Ransom and

Ban

s> to Mr. Creighton, Chairman of the Federal Reserve
of
Bost°“: reading as follows:

1 .
Versatghls letter is in confirmation of my telephone con- {
"Tgn With you this morning.

calleq te attention of the Board of Governors has been

Of Wegneont 2dvertisement inserted in The New York Times
esday, October L, 194, by 'Business Men for Roose-

of tﬁe Ne.! from which it appears that Mr. Dennison, one

Paign o rectors of your Bank, is a member of the cam-

adverty "Mittee organized by that group. A copy of the
XSement 1s enclosed.

adopte S you know, in 1915 the Federal Reserve Board

of T & resolution, a copy of which is in the files

Sers of l.,.to the effect that persons 'acting as mem-

With tn Rolitical party committees' could not, consistently

ReserveeASpirit and underlying principles of the Federal
€serve ct, serve as directors or officers of the Federal

S not S. The policy laid down in this resolution
*emaing 5o Changed since its adoption and the resolution

8 In full force.
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"It was noted that the advertisement was a political
?dvertisement, and, since the purpose of the organization
18 to carry on & campaign for the election of a candidate
°f a political party, membership in the group by a director
of the Federal Reserve Bank would be considered within the
Purview of the Board's resolution. However, the resolu~'
Oon was not intended in any way to restrict the e§pre551on
& director of a Federal Reserve Bank of his political
"ieWs in his individual capacity. .
£ 'As T advised you, the matter had been discussed in-
to by the members of the Board of Governorsg and
hey.felt that it would be desirable for you to discuss
b0 ¥ith Mr. Dennison informally as it was believed that
© d1d not have the Board's resolution in mind when he
SCame associated with the group. I also said, in re-
:Donse to your inquiry as to what action would ?e neces—
sﬁry to correct the situation, that if Mr. Dennison re-
‘éned from the group the matter would be disposed of.
Vr "It wasg understood that you would communicate with
hié Denni son by telephone and that after you had talked to
YOu would call me again."

Approved unanimously, together with
& second letter to Mr. Creighton, which was
in the following form:

to "The members of the Board of Governors are pleased
[eam frop your second telephone conversation with me
a cs "orning that Mr. Dennison has asked that you mail him
23 DY of the resolution adopted by the Board on December
re’-lgls’ and has stated that upon its receipt he would
Sl§n from membership in 'Business Men for Roosevelt,

"Th

effect © Board appreciates very much the helpful and

V€ manner in which you have handled this matter."

th "The North Side Bank", Evansville, Indiana, and
e n

K 2> -
Ootenay Valley State Bank", Troy, Montana, reading as follows:

“The B i have completed
a card is glad to learn that you mp.
Ft}i 3rrangements for the admission of your bank to the
tinzr;} Reserve System and tekes pleasure in transmit-
€re

With a formal certificate of your membership.
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. It will ve appreciated if you will acknowledge re-
°®lpt of this certificate."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks read-
lng as follows:

"In submitting future reports on Forms F. R. 577
and 5 please ft?fow the insiructions set forty belov,

teke the place of existing instructions (including

Letters of July 3, 1942 (S-526), October 1, 1942 (S-561),

February 9, 1943 (5-617) ) except the letter of June
35 1943 (5-658) with special reference to reporting loans

"PurchaSeg by the guarantor on Form 579.

A Guarantee numbers of guarantees executed.on.
behals of the War Department and the Maritime Commission
shoulq pe assigned by your Bank. The Navy Department will
3ssign guarantee numbers when issuing authorizations for
guarantees. b bmitted

"2. A report on Form F. R. 577 should be submi
for €ach guaragtee ggreement executed under Regula?iog Ve

"3. Branch of Service chiefly concerned. This item
g be £ ed in only on reports of loans guaranteed by

8 War Department, and should show the branch of the
Service, Such as Ordnance, Chemical Warfare, etc., for
ideh he borrower has the greatest dollar volume of con—
;ract& If the Bank has difficulty in obtaining such in-
o})?;ati% it will be obtained for the Bank by the liaison

cer,

"Z- Total amount of loan authorized. The amount of.
tﬁe Loan shoyld be reported as the maximum amount of crzdlt
an;t under the guarantee agreement may be outstanding a
n on

Eﬁ-m_am

"l. se uld be submitted for War De-
parate reports sho -
partment’ Navy Departgent, and Maritime Commission guag-
%ntees. The report of War Department guarantees shoug..i
czt:ubmitted in triplicate, and the others in quadrupli-

"2. Re all guarantees in effect
- ports should show gu st
gn th? date of the report, even though no credit is out-
Mg at the end of the report month, and also any
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"guarantees terminated or cancelled during the mon?h.

®n separate guarantee agreements are issued to financ-
ing institutions participating in a loan, only one entry
for agreements combined need be made on the form.

"3. Guarantees should be listed by groups accord-

ing to type of guarantee, that is, V, VT, 1944V, and T.
Within these groups guarantees should be shovn numerically
on the War Department and Maritime Commission reports,
R alphabe‘bically by name of borrower on the Navy De-
partment, reéport, except that any purchased loans should

t ShOM at the end of each group after a subtotal. At

° ®nd of each report, a recapitulation of the totals

br each groyp (including purchased loans) should be
:Pozn, together with grand totals for all guarantee agree-
ents,

"h. The figure entered in colum L should be the
AMount, of creditggi use by the borrower on the report
date piyg any additional amount then available to bor-
Lower under the guarantee agreement, disregardlpg, in
the cage of revolving credits, restrictive provisions
Juch as thoge limiting the amount that may be outstand-
D8 on the loan to & designated percentage of the amount

Moneys due, or to become due, under war contracts.
"5. The amounts to be entered in columns 5 and 8
Shoulg be derived by multiplying the amounts in columns

angf7 the guarantee percentage (column 3) currently
€ifect,

"6. The amount to be reported in column 9 should
represent funds actually advanced to the borrower on the
3N during the report month and, in the case of a guar-
s 8greement issued to supersede a cancelled agreement,
s balence on the loan under the cancelled agreement
Fénsferreq to the new agreement. )
ti "7 Colum 10 should be used to indicate termlng—
S °ns ang Cancellations of guarantees, adjustments under
egti°n3 > 6, or other sections of the guaraitie :gzee—
> &nd t data of interest to
guarantor.any other pertinen

Approved unanimously.

Letter o the Presidents of all the Federal Reserve Banks read-
§ % fOllows:
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"In submitting future reports on Form F. R. 5§l
Please 0110w the instructions set forth below, which
® the place of existing instructions (including those
°ontained in our letter S-536 of July 22, 1942). A sup-
Ply of Fopm F. R. 581, revised to cover T loans, was
Shipped to your Bank on September 20, 1944.
"Item J should represent the number and amount of
#Pplicationg received and acted upon or under considera-
Hon, applications for original guarantees and a}l
3pplicationg for amendments of existing guarantees which
Losult in the issuance of a new guarantee agreement should
° considereq as new applications for purposes of report-
€ on this form. Increases and decreases in amounts of
“Pplications made during the period before approval or
3p. PProval thereof should be included in items 2a and
tia Tespectively. If an increase is made after the ini-
th:l ®Pproval but before a guarantee is issued, indicate

smount of the tncrease against item 2b. A decrease
in the

amount orjgj applied for after initial action
zut before guaiiizzilgs ?gsued should not be considered
p: ®Ting the amount originally applied for, but as a
orrtial rejection (reported against item 5a(3$ or 5b(3) )
Sb(g§ & withdrawal (reported against item 5a(2)(a) or
at ¢ (a? > depending on whether the decrease was made
If he Nstigation of the guarantor or of the applicant.

inep €Xecuted guarantee is cancelled and reissued in an
ea

reponr o4 OF reduced amount, the transaction should be
Porteq a4 & new application in the full amount of the
Sy Te

su & similar change is made through the use of a
pPlement’ the amount of an increase should be reported
rg;inSt tem 2b; the amount of a decrease should not be
rej ected on the form. An application once withdrawn or
weCted and later resubmitted should be reported as a
shouipplicati°n- Applications for revolving credits
Outstan ¢ reported in the meximum amount that mey be
wdding on the loan at any time. i
itep Inasmuch as the totals of item 5 must agree w% '
onl. by 8pplications must be entered in the 'number' colums
twoy once even though the amount may be reported against
OT more items, for example, applications for.gua?-
Shozfg 3Pproved in part. In such cases the application
O 1ine o oRbered in the 'number' colums on line 5a(1)
ne 5b(1) if a guarantee is issued; otherwise it
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"

t;gﬁuld be counted on the line on which the major por-
3f the loan is reported.

numberltzms 5a(1) and 5b(1) should represent the total

of loano guarantee agreements executed and the amount

arate S covered by such guarantee agreements. When sep-

partic§u3r§nte? agreements are issued to a number of banks

88 one Pating in the same loan, they should be counted
"Tﬁuarantee for the purpose of this report.

shoulq re amounts reported under items 5a(2) and 5b(2)

have beeEPresent.the total of loans on which guarantees

Not ex N authorized, with and without conditions, but

i eCuted. Applications for guarantees of loans orig-

ang 5%(§§€§rted in the last two columns of items 5a(2)(b)

5b(2)(a) may be later transferred to 5a(2)(a) or

O when tgpon lapsing of the authorization to guarantee

Indicate © status of conditional approval is such as to

fonacceptance by the applicant.

n s
applicit?‘ltem (3) under 5a and 5b is intended to cover

ons rejected and th ted portion of appli-
ca an e rejected portion of appli
tions apprOVed in part.
on Form?;.each guaranteeing agency the combined report

eports ¢ R. 581 should be supplemented with subsidiary
ease gr V, VT, 1944V, and T applications, separately.
Submit reports of War and Navy Department applica-

ions in duplicate.

VT l°a§° adjustments of the cumlative figures for V and

Portg h:vas of September 30 should be made if prior re-
OVe; h © not been submitted in the manner outlined

Plica%iogwever’ 1944V and T reports should show all ap-

" igi on the basis outlined.

Sum of T€s on the combined report should equal the

&rrivin ¢ figures on the four subsidiary reports. In

for this 3t the figures for V loans as of September 30

Sum op ipurpOSG, it will be satisfactory to deduct the

Combingg ooreS for the VT, 1944V, and T reports from the

Anteeg whieport' Applications received for V and VI guar-

b c¢h were granted as 1944 V or T guarantees should

cludeq 1
a only in =
Ntee eXec ted,a the report covering the type of guar

Approved unanimously.




Thereupon the meeting adjourned.

I Secretary!

App Toveqs: .'\-_——-—w-—'“

A\%?} \Mw

Vice Chairmen.
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