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A meeting of the Board of Governors of the Federal Reserve
System + g
M Was held in Washington on Monday, October 23, 1944, at 10:30

a.m,

PRESENT: Mr. Ransom, Vice Chairman
Mr. McKee
Mr. Draper
Mr. Evans
Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
The action stated with respect to each of the matters herein-
Aftep
Treferred to was taken by the Board:
. The minutes of the meeting of the Board of Governors of the
Reserve System held on October 21, 194k, were approved unani-
mOusly.
A Yemorandun dated October 20, 1944, from Mr. Goldenweiser, Di-
Setor o) .
} L the Plvision of Research and Statistics, recommending that
* Hang
: Adler be given a temporary appointment for a period of not to
XCQed :
s
s ix Months as an economist in that Division, effective at the
Xpiraty
i
. % on October 27, 1944, of his present appointment as an
Conomg
c ghdes ong
8 SPeclalist in the Division of Research and Statistics, with
0 ch&n
ey € in his present basic salary at the rate of $3,600 per an-
* Th
® Memorandum recommended that Mr. Adler become a member of

€ Fede
Tal Reserve retirement system.

Approved unanimously.

¥
SMorandum dated October 18, 1944, from Mr. Paulger, Director
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of the Division of Examinations, recommending, for the reasons stated

In the Memorandum, that Miss Nancy Chelberg, & stenographer in that

DiviSiOﬂ, be granted leave without pay for the period from October 6

t .
¥ December 16, 1944, inclusive, or until such prior time as she may

be .
Physically apie to resume the performance of her duties.
Approved unanimously.

Letter to the "Calumet County Bank", Brillion, Wisconsin,
"eading ag follows:

"The Board is glad to learn that you have completed
;ll arrangements for the admission of your bank to the
heder§1 Reserve System and takes pleasure in transmitting
erewith a formal certificate of your membership.

e "It will be appreciated if you will acknowledge re- |
Pt of this certificate." ’

Approved unanimously.

Letter to the "Baystate Corporation", Boston, Massachusetts,

r s
*ading as follows:

for. This refers to your letter of September 13, 194k,
. OTWardeq by the Federal Reserve Bank of Boston, request-
;?g)that the Board make a determination under Section ;
o (1) of the Investment Company Act of 1940 that your |
ianOPatlon is primarily engaged in the business of hold- |
no% the stock of banks and trust companies and hence is :
of tto be deemed an investment company within the meaning
e hat Act. Your letter was written in connection with
SUEE application for a voting permit. The permit was is-
g October 9, 1944, a copy of which, with the pertinent
bgreement and other data, have been forwarded to the Board
v th? Federal Reserve Bank of Boston. .
'From the application for the voting permit and the
data submitted in connection therewith, the Board :
% derstangs that Baystate Corporation has taken over the {
SSets of 019 Colony Trust Associates in accordance with

Varioug
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"an agreement, dated the 3lst day of July 1944 by and be-

"éen the Qld Colony Trust Associates and Baystate Corpor-

ation ang that the corporation expects to carry on this

Usiness in the same general way it has been carried on

in the past.

"On the basis of these representations and the facts

Submitted, the Board has determined thet Baystate Corpora-

lon ig Primarily engaged in the business of holding the ]

Stock of ang managing or controlling banks, banking associa-

tons, savings banks, or trust companies. Prior to making

S determination, the Board notified the Securities and

change Commission of the corporation's request for de-

termination and submitted certain facts in connection there-
th. On the basis of such facts, the Securities and Ex—

change Commission advised the Board that it did not desire

© be heard in the matter. )

t is understood that as a result of such determina-
tion, undep the provisions of Section 3(c)(4) of the Invest-
Lot C°mpany Act of 1940, Baystate Corporation is not deemed
%o be apn investment company within the meaning of that Act.

OWever, the Board reserves the right to make a further de-
termination at any time on the basis of the then existing
facPs and if there should be such a change in the facts as
Yo indicate that Baystate Corporation might be deemed to

S DOt primarily engaged in the business of holding the
Spock of, and managing or controlling, banks, banking asso-
clations, savings banks or trust companies, this matter
*hould again be submitted to the Board."

Approved unanimously, together with

the following letter to Mr. Creighton,

Chairman of the Federal Reserve Bank of

Boston:
B "Receipt is acknowledged of Mr. McRae's letter of

Ober 14, 1944, and the enclosures, in the Baystate

°Tporation voting permit matter. )
in 3. Jrsuant to the corporation's request, contained
n its letter of September 13, 1944, forwarded to the Board
he yo?r letter of September 15, 1944, there are enclosed
"eWith a letter and carbon copy thereof to the corpora-

o 0 containing the Board's determination that Baystate
b::£°ration is engaged primarily in the business of a
h

°lding company affiliate and therefore is deemed
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Inot to be an investment company within the meaning of the
nvestment Company Act of 1940. In the absence of some
€ood reason known to you or your counsel for not doing so,

Pieas? deliver the original of the letter to Baystate Cor-
Poration, retaining the copy for your files."

Thereupon the meeting adjourned.

Secrgtary.

‘A‘I’Dlt‘ox,-ed:~___’______,_,::p__’_’_____,7

Vice Chairman.






