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A meeting of the Board of Governors of the Federal Reserve

atent Was held in Washington on Tuesday, September 19, 1944, at 11:15
tt.t.

Mr

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
Mr. Smead, Director of the Division of

Bank Operations
Mr. Dreibelbis, General Attorney

Mr. Watt, General Counsel

• McKee referred to a question that had been raised by Under

Secret
-rr of the Treasury Bell as to the desirability for a program of

'11Y reducing the orders for printing Federal Reserve notes in order
to alr

the accumulation of such large stocks, that it would be necessary

nni
---L-LY to reduce the staff of the Bureau of Engraving and Printing

the demand for currency declined following the war.

Chairman Eccles said that the matter came up during the absence

881"e• Szymczak and McKee, that he had taken it up with President

Who was Chairman of the Presidents' Conference Committee on Cur—

or

r€4,

oarding, and that arrangements had been made to discuss it with
the

eaeurY.

Mr. McKee referred to the possibility of eliminating larger de—

n e'ti°ns and stated that he and Mr. Smead, with the Presidents'
,„onre

rence Committee, were to attend a meeting at the Treasury on the
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tatter 
this afternoon, and that he would like to know whether the mem—

ber8 of the Board had any views in connection with it.

Chairman Eccles said that some suggestions as to changes in ex—

iating forms had been made in order to make it easier to detect any

Collalterfeit American currency that might reach this country from abroad

t hat thereafter the outstanding currency be retired more rapidly

in ord
er to decrease the volume of outstanding currency that might have

bee*,
' collnterfeited. He also said that the Bureau of Engraving and Print—

Concerned with the large stock of notes now on hand and the

Probej.,
v-Le decline in circulation following the war, which might result

,..,
'Ltch a decrease in printing orders for additional currency as to

raaks it necessary to dismiss a large part of the trained staff of the
1314.en

thereby adding to the unemployment problem that might exist

atter 4„.
war. It was Mr. Bell's thought, Chairman Eccles said, that

orders
should be reduced gradually and that had been arranged.

In that connection, Mr. Smead said that the printings were being

Own at the rate of 250,000 sheets of notes per month, and that by

Iltct
arch or April they would be down to a level where they could not

uced further unless there was a large return of fit currency from

Chairman Eccles suggested that at the meeting of the Treasury
t4re

Cit

alight be a discussion of the problem of hoarding and the use of

°Y in the black markets and for tax evasion. He felt that this
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Pl'c6lerami.ght be attacked by (1) discontinuing the issue of large de—

lic44nati0n bills and (2) adopting the more drastic step of requiring

the
ellInder, for credit or for bills of smaller denominations, of all

8 of the larger denominations. When the large bills were turned

t he name of the persons presenting them would be taken and turned
ove
'4) the Bureau of Internal Revenue for investigation, and a failure

to
"n in the large denomination notes would subject the offender to

a
z-erialty.

Mr. McKee thought that there might be some merit in newspaper
conti,„

'tits to the effect that anyone holding bills in denominations above
t50 after a certain date would be required to give his name when he
Das 

sed the bills on.

After the discussion of this matter, Mr. Smead left the meeting

841
d01."aarman Eccles referred to the consideration given at the meeting

of

Pa.reci

to th
e Presidents of the Federal Reserve Banks while they were in

hIngton. He then read the statement which was in the following
tormt

the Boar _
d on September 15 to the policy to be adopted with respect

t)i)

statements by representatives of the System in connection with
the 8

retton Woods Agreement, and stated that he had had a statement pre—

with the approval of the Board, he would like to present

"Before I was designated as a member of the American
2:legati0n the Board of Governors had taken no position
'-"h respect to the tentative plans which were then in the
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course of being drafted as a basis for establishment of
.,11.e proposed International Monetary Fund and International
'snk for Reconstruction and Development. Members of the

Staff, however, had informally given their assistance and
advice to the members of the Treasury staff who were en-
gaged in this work and had kept the Board informed. In
addition, the proposed plans had been the subject of a con-

Ziderable amount of discussion, both inside and outside
he 

Federal Reserve System, and it was recognized that there
had been differences of opinion among the officers and di
rectors of the Federal Reserve Banks. From time to time
121s Board received communications from the Federal Reserve
'anke on the subject and the Board's conference with repre-

sentatives of the Presidents' and Chairmen's conferences
and others on June 6, 1944, brought out very clearly some
of these different views. Following this conference, the
Board invited such further advice as the officers and di-
rectors of the Banks might wish to submit.

"Towards the last of May I was advised informally by
the Secretary of the Treasury that the President wished me
to serve as a member of the American Delegation, which would
attend and participate in the United Nations Monetary and

ij ancial Conference to be held at Bretton nods, beginning

1, for the purpose of considering the proposed plans.
was made clear, as I would naturally assume anyhow, that

the President's request was addressed to me in my official

capacity as Chairman of the Board of Governors of the Fed-
eral Reserve System in recognition of the Board's responsi-
llity as an agency of Congress in the field of national
redit and monetary policy. Therefore, I took the matter

Itp with the Board and it was pointed out in the discussion
that the only reason I could present for not accepting the
13Pointment would be a position on the part of the Board
that it was opposed to the plan and did not want to be repre-
sented at the conference. It was felt, however, that this
waoUld be very difficult to explain and that it would indicate

ndamental cleavage between the System and the Treasury.
Moreover,_ it would very likely result in the complete

the 
development 

of the Board thereafter from any participation in
_tie development of the plan or in its workings if it were

into effect. After careful consideration, the Board
expressed the opinion that the adoption of a plan within

.6 framework of the joint statement would be desirable and

at I should attend the conference as a representative of

—4—

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1417

9/19/44
-5-

"the Board of Governors. At the conclusion of the discus-
sion the Board approved my attendance at the international

.onference at Bretton Woods as a member of the American
Ps1egation representing the Board of Governors. Accordingly,
I accepted the invitation and subsequently received from
the Secretary of State formal advice of the President's
jl?proval, together with a copy of the President's instruc-
i?ns to Secretary Morgenthau, as Chairman of the Delegation,
wha-ch contained, among other things, the following state-

'The responsibility which you and the other

delegates of the American Delegation will under-

take is the responsibility of demonstrating to

the world that international postwar cooperation

is possible. I am confident that you will do

your best to accomplish the purposes of the con-

ference.'
"In these circumstances, additions were made to the

;embers of the Board's staff who had been assisting the
vreasury and they participated in the drafting work that
4.1a8 done at Atlantic City in preparation for the conference,
l'34gether with several officers of the Federal Reserve

Banks, and a substantial number of the members of the

°ard's staff and officers of the Federal Reserve Banks

Participated as technicians in the work of the conference
g.n Bretton Woods. Governor Svmczak accompanied me to the

rnference and I participated in the deliberations of the

!i_merican Delegation which, together with the delegations
epresenting all the other nations at the conference, 1jnani-

,°11sly approved the plans as finally evolved for the Inter-

ional Monetary Fund and International Bank for Recon-
truction and Development.

t 
"At the conclusion of the conference the President ofhe
United States sent a message to the representatives ofune I •

44 nations conveying congratulations on the successful
clippletion of their difficult task and containing the fol-

°wing statement:
'They have prepared two further founda-

tion stones for the structure of lasting peace

and security. They have shown that the people

of the United Nations can work together to plan
the peace as well as fight the war.'
"In the light of these circumstances it seems clearto

Me that the Board is committed to the principle involved
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4-11 these plans and to cooperate in helping to carry them
out. Moreover, it is evident that if they should be put
lionto effect, the Federal Reserve Banks, as the central
.?41kinZ system of the country, would be called upon to
Pil'-aY some part. I may add that in a letter under date of
tilll"st 5, 1944, which was received from Secretary Morgen-

-all, the following statement appears:
'We still have before us the task of

bringing to the attention of the people and
of Congress the importance of the work done
at Bretton 'floods and the necessity of partici—
pation by the United States in the Interna—
tional Monetary Fund and the International
Bank for Reconstruction and Development.

'There is still much to be done before
the Conference will have achieved its ultimate
Purpose. We need the help of every member
of the United States delegation in carrying
the program of the Conference to a successful

conclusion.'
"For these reasons it seems to me that the Board hasac epted a responsibility as the Governmental agency at the

'ead of the Federal Reserve System for cooperating in the
-L01.-9-ther development of this program and while the exchange

views and information among the Banks and the Board

rould continue so that they may be fully advised, the pub—
expression of an adverse attitude, if any, on the part

w arlY of the Federal Reserve Banks and their officers
1.2111d be likely to impair the usefulness of the System in
68 relatiOnS to the problems growing out of the conference.

In explanation, Chairman Eccles said that he felt the Board
WaR
- co •niMitted to the program approved at Bretton Woods; that the Board
4444e

delege. 
te; that the Board was obligated to support the plans outlined

tti the _

t1141.4. 
agreement; and that those who opposed it had had an ample oppor—

to state their position. In these circumstances he felt that

Board approved the suggested statement, the Presidents should
the

be .
Itlfc'Med of the Board's position in the matter.

committed by agreeing to have him attend the conference as a
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For purposes of discussion, Mr.
Ransom moved that the statement be ap-
proved as read by Chairman Eccles.

During the ensuing discussion, Mr. McKee questioned the wisdom

ofh,,
v'eeenting any such statement at this time. He did not think the

Boar,4q had any right, or that it would be fair, to ask those who were

d to the agreement not to speak against it if those in favor of

It we
re to be left free to make public statements. He said that he

not be opposed to the memorandum if it meant that there were to
be 

Public statements either for or against the plan, but that, other-

1118e
3 he could not approve it and he did not believe the Presidents

11°11141 agree to it.

The other members of the Board indicated the feeling that the

hativ
-cation for the position set forth in the memorandum was that

t4le 
Board 

was committed to the plan, that, while it was not obligated
ne
al'rY the torch" for the plan, it was obligated to support it and

to
eak for it whenever occasion required, and that nothing would

cle 8 t 0
Y the System more quickly than to have officers of the Federal

-ern/
e Banks talk against the position taken by the Board as the

kite,
making body for the System on matters of this kind.

At the conclusion of the discussion,

Mr. Ransom's motion was put by the chair
and carried, Mr. McKee voting "no" and stat-
ing that, if the memorandum were read to

the Presidents, he would want to make a

statement regarding it.
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Chairman Eccles said that it appeared from the minutes of the

/118t, Conference of Presidents that it was not clear to the Presidents

*let the attitude of the Board was with respect to members of the

80ard t s
staff being associated with committees of the Presidents' Con-

e, He also said there appeared to be no objection to present

angements for the association of members of the Board's staff with

41'tairl of the Presidents' Conference committees, but that, as long as
ther

swA-s •ln existence a System Research Advisory Committee which

811°1ald b
the steering committee, he felt there was no need of Messrs.

utive co

e°41Littse on

e tin

Nts.
pal. Do

,Leserve System held on September 18, 1944, were approved dnani-

mmittee of the subcommittee of the Presidents' Conference

Research and Statistics.

It was agreed that Messrs. Eccles and

Evans should discuss the matter with Mr.

Goldenweiser and reach a decision regarding

it.

At this point Messrs. Dreibelbis and Wyatt withdrew from the

4101,1a

The action stated with respect to each of the matters herein-

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

4401,a.
Reserve System with the Federal Advisory Council held on

The minutes of the meeting of the Board of Governors of the
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September 18, 1944, were approved unanimously.

Telegram to the Presidents of all the Federal Reserve Banks

rea84-
"4-11g as follows:

"Board does not contemplate making a fall call for
condition reports upon State member banks. You may so

1T State State banking departments for their confidential
formation. Understand Comptroller's office has ad-

nsed them that no such call for reports upon national
uanks is contemplated."

Approved unanimously.

Memorandum from Mr. Morrill recommending (1) that Mrs. Geraldine

114,Y be
aPPointed as a cafeteria helper in the Secretary's Office on a

tempo_
'arY basis for an indefinite period, with basic salary at the rate

o 
k

per annum, effective September 19, 1944, and (2) that the

e, be changed from the rate of $1,200 per annum to $1,080 per an-

4141 P1.us overtime of 15 per cent, effective September 19, 1944, with
the

eala

17 of Mrs. Blanche Broadhurst, a cafeteria helper in the Secretary's
Otric

'understanding that she will work on a six-hour day basis instead
or a

full-time basis.

Approved unanimously.

Letters to "The Bridgeport-City Trust Company", Bridgeport,

"-cut, and the "State Bank of Spring Green", Spring Green, Wis-
corliti

' reading as follows:

all"The Board is glad to learn that you have completed
arrangements for the admission of your bank to the
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"Federal Reserve System and takes pleasure in transmit-

ting herewith a formal certificate of your membership.
"It will be appreciated if you will acknowledge re-

ceipt of this certificate."

Approved unanimously.

Letter to the Presidents of all the Federal Reserve Banks read-

as follows:

"In connection with the execution of guarantees

.1,11der Executive Order No. 9112, there is enclosed a pho-
rstat of a letter received by the Board from the United
• ate s Maritime Commission, dated September 15, 1944,
?lgned by Mr. A. J. Williams, Secretary, advising that
the Maritime Commission has approved the revised form of

rarantee agreement identified as '1944 V-Loan Guarantee
fgreement' and bearing the date of September 15, 1944,
h°; use in the execution of guarantee agreements on be-

of the Maritime Commission pursuant to such Executive
urder.

c "There is also enclosed a photostat of a letter re-

p!edlv by the Board from Mr. R. E. Anderson, Director of
14-nonce, United States Maritime Commission, dated September

4"4' 1944, requesting the Board to notify each Federal Re-
Se

yeBank of the Maritime Commission's approval of the
54• °ve-mentioned guarantee agreement and of the Commis-

4,4_s concurrence in the Explanatory Notes relative
r

Commis-

the

e"
"Upon receipt of these letters, the Board addressed

leth er to the Maritime Commission enclosing a copy ofpiett im
1944 V-Loan Guarantee Agreement and a copy of the Ex-

of:arel,atory Notes relative thereto, both bearing the date

oeptember 15, 1944, in the form as enclosed with our
,:tter of September 12, 1944 (S-788); and the Secretary

5
4.t the Maritime Commission in a letter to the Board has

thated that the form of guarantee agreement enclosed with
a e 

that
letter to the Commission is the guarantee

irsement referred to in Mr. Williams' letter of September

1944, and that the Explanatory Notes also enclosed_• th the Board's letter to the Commission are the Ex-

..1.anatory Notes referred to in Mr. Anderson's letter of
osPtember 14, 1944."

Approved unanimously.
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Letter to Colonel L. S. Hitchcock, GSC, Secretary General,

Inter-American Defense Board, reading as follows:

"Chairman Eccles has asked me to acknowledge with
th s the message conveyed in your letter of September
3,75, 1944, and to inform you that it has been brought to
Lhe attention of nJ1 of the members of the Board.

Irge are happy to know that we were able to assist
the Inter-American Defense Board in its efforts on be-
half of Hemisphere defense, and assure you that we ap-
Pdreciate the pleasant relations with your organization

uring its occupancy of the Federal Reserve Building."

Approved unanimously.

Thereupon the meeting adjourned.

Chairman.
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