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A eeting of the Board of Governors of the Federal Reserve
Syste s
T with the Federal Advisory Council was held in the offices of

theB

0 P

ard of Governors in Washington on Monday, September 18, 1944,
at 10:10 Bt

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secrctary

Mr. Clayton, Assistant to the Chairman

Mr. Thurston, Special Assistant to the
Chairman

Mr. Smead, Director of the Division of
Bank Operations

Mr. Paulger, Director of the Division
of Examinations

Mr. Parry, Director of the Division of
Security Loans

Mr. Dreibelbis, General Attorney

Mr. Leonard, Director of the Division of
Personnel Administration

Mr. Wyatt, General Counsel

Messrs. Charles E. Spencer, Jr., William F.
Kurtz, B. G. Huntington, Robert V. Fleming,
Keehn W. Berry, Edwerd E. Brown, Ralph C.
Gifford, A. E. Bradshaw, Ed. H. Winton, and
George M. Wallace, members of the Federal
Advisory Council representing the First,
Third, Fourth, Fifth, Sixth, Seventh, Eighth,
Tenth, Eleventh, and Twelfth Federal Reserve
Districts, respectively

Mr. Leon Fraser, President of The First National
Bank of the City of New York, and Mr. Julian
Baird, Vice President of the First National
Bank of St. Paul, Minnesota, who had been
designated by the Federal Reserve Banks of
New York and Minneapolis, respectively, to
attend this meeting in the absence of Messrs.
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Traphagen and Wakefield who were unable
to be present

Mr. Walter Lichtenstein, Secretary of the
Federal Advisory Council

ke Xr. Brown stated that, in a letter dated August 18, 1944, ad-
8336
d to the Secretary of the Council, the Board asked for the Council's

%ing
on v .
L 1 vith respect to a proposed amendment to the Board's Regulation

y
nterIOCking Bank Directorates Under the Clayton Act," so as to re-

L

i W question of possible violation of the law and the Board's reg-
o in the plan proposed by the postwar Small Business Credit Com-
Ci:rion °f the American Bankers Association under which banks in the
oF New York would become associated for the purpose of participat-

n :
b Commercial and industrial loans originating at and made by other

8
i throughout, the country, the plan contemplating that such loans
oy

b : s
© Passed upon by a committee, each member of which, in addition

0
AWthars
horlty to commit his own bank, would be given by a resolution

ontey by th

ity ¢

) .
h Comu t, the second bank as well. Mr. Browvn also said that it was

board of directors of another participating bank author-

8
ng,
erstanding that since the letter was written an agreement had been
Q)

u
Wﬁ D by the New York banks in connection with the proposed plan under

th
n z
o © bank would be bound except by unanimous action of the members
the
committee, and that the request that the Board's regulation be
deq
had been withdram. Speaking personally, he thought the question

' ¢
apr.
fetchEd, that it was a common custom for banks to participate

N FRASER

ated.org/
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Wi _
fredit arrangements which might well raise the question involved
t 3
e Proposed amendment, and that, while the Council felt that there

8 -
- objection to the modification if there were any doubt from a
le
StandPOint, there might be considerable danger in incorporating
Such .
i ®Xception in the Board's regulation which might raise a question

TeSpect to other similar procedures. He also said that, if an

ey

g Ment, to Regulation L were drawm, the Council would like very much
0 se
® the text of it before it was adopted by the Board.

W‘ Chairman FEccles steted that the matter had not been discussed
th .
t ® Board since the date of its letter to the Council, that apparently
hel‘
e - 3 3
¥as no reason for a further consideration of it at this time, and

Umt
%0 far as the Board was concerned the matter would be laid on the

table,

Y, McKee added that in the event the Board should decide to
Wb i,

b an amendment a copy thereof would be furnished to the Council
o
&

1t vag put into effect.

hk e, Brown then stated that the members of the Council would
SR -

5 © be informed with respect to the present status of the Wagner-
Denc a ha

i blll which would amend section 13b of the Federal Reserve Act

0
Perps
i, the Federal Reserve Banks to guarantee loans made by banking
Sty
Wions to business and industrial concerns.

) Chairman Eccles stated that he would like to discuss this pro-
03

at Some length with the Council for the reason that he regarded




5 18/1, e

h 1s A important matter because of the apparent misunderstanding
i had arisen with respect to the scope and purposes of the legis-
l&tiOn. He added that, in order to clarify with members of the Council
e his Position in the matter was, he had prepared a statement,

oy had not been seen or passed upon by the other members of the

™ under the heading "Legislation to Finance Business in the Post-

o Period", and which contained the pertinent facts in connection with
eg.islation now pending for the financing of business during the recon-
:I‘Bion &nd postwar period, especially the bill to authorize Federal
S3erye Banks to cuarantee loans and the bill to expand the authority
r the Smallex- War Plants Corporation. The statement, a copy of which
. °®0 placed in the Board's files, was read by Chairman Eccles

ey Which he outlined briefly the history of the Wagner-Spence bill

Stateq he thought there was little likelihood of any considera-

Hoy

N being given to the bill until after the national election in
Oy,

®F. He did think, however, that because of the additional re-

%“Bibilities placed on the Smaller War Plents Corporation by the
°’1tr&ct Settlement Act of 194l the bill now before Congress provid-
for o $200,000,000 increase in the capital of the Corporation
8t e adopted.
Dur-ing a reference to the major emergency legislation now being

an
8
fereq by Congress and to the opposition to the Wagner-Spence bill
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}mthad been voiced by representatives of the American Bankers Asso-
"oy, Yr. Fleming stated that representatives of the American Bankers
ammiation were in Washington today in connection with Treasury financ-
: gdiscussions at the Treasury, and that it might be possible to dis-
;ssthe'PrOpo"ed amendment to section 13b with them. He also stated
i Might be possible at the meeting of the American Bankers Asso-
tlmlat Chicago next week to adopt a resolution which would be more

avol‘ a
ble to the proposed amendment and that, since there was little

8li
; hood of the bill coming up for active consideration until after
® na
tional election in November, there would be a possibility of de-
Elo
Pi
"€ support for the bill.

% ¥r. Brown inquired whether the powers that would be granted to
8

Uer War Plants Corporation by the Surplus Property Act now under
°Illd
Sration by Congress would permit the financing of the operation

R0
§ Wts arpep they were acquired as well as the acquisition of the
Wty

.

Yr. Vest, Assistant General Attorney, was called into the meet-

g
d .
4 in response to Mr. Brown's question read a portion of subsection

(2)

W °f the bi1l which would authorize the Corporation, for the pur-
3

Carrying out the objectives of the section, to make or guarantee

b
s ¢, X . . . -
. Mall business enterprises in connection with the acquisition,
ver .
8
mth ton, ang operation of plants and facilities, and, in cooperation
t

g \a disposal agencies, to arrange for sales of surplus property
8

1 . . X .
business concerns on credit or time bases. Subsection 1A4(e)
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Ofthebill would give the Corporation power to purchase any surplus
T“Perty for resale and other disposition to small business when in
tsjudgment such disposition was required to preserve and strengthen
tecompetitive position of small business or would assist the Corpora-
i:m in the discharge of the duties and responsibilities imposed upon
: It was suggested in the ensuing discussion that, while the Cor-
ation Would not be authorized under these provisions to meke or
Qarmume loans for any or all purposes, the authority that would be
ijerred would be very broad. At the end of the discussion, copies
Uk Statement, read by Chairman Eccles earlier in the meeting were
" %o the members of the Council and to Mr. Lichtenstein.
by There were also distributed copies of the memorandum prepared
b e Boarq fop presentation to the Council with respect to furnishing
® Cowneil grafts of bills being considered by the Board.

Ur. Brown stated that the Cowncil still felt very strongly

thay

b :
" > Deforpe drafts of legislation prepared by the Board were intro-
Qed

2 C°ngress, copies thereof should be furnished to the members

of 4
he
W C°Uncil and they should have an opportunity to express their
L
"th respect to the drafts.
% At Chairman Eccles' suggestion, the memorandum prepared by the
&bd

W .
b =8 read, after which Mr. Brovn stated that it had been the ex-
]

fne
€ of the Council that the Federal Deposit Insurance Corporation,
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G Comptro11 e of the Currency, and other agencies of the Government
€ more willing to discuss drafts of legislation with the Council and
t°seek its comments and suggestions than the Board appeared to be, and
M8t there had been no objection to drafts of holding company bills pre-
el at the Treasury being discussed with the Council. A discussion
* thgg Point brought out the fact that the Glass holding company bill,
:hiCh bad been prepared in the Treasury and which included the so-called
“eath Sentence”, had not been discussed with the members of the Council.
In connection with Mr. Brown's comments, Chairman Eccles said
b there was a considerable difference between the responsibilities
 the Boarq of Governors and the Comptroller of the Currency or the
:dera,l Deposit Insurance Corporation in that their responsibilities
8

Te .
b 1&rge1y in the field of bank supervision, whereas such responsi-

iy : :
Hes vore secondary with the Board, the primary function of which

Mg 4y
L

hat op influencing credit conditions.

¥r. Brown said that everyone realized that, when the Board was

of t

the

Sing Proposed legislation or was considering it with other agencies
¢ GOVernment or with Congress, it could not be fully discussed with
ouncil, but after it had put its views in draft form and was ready

t T8 the bill to a member of Congress as representing the views of

> In 99 cases out of 100 there could be no possible objection

t scussing it with the Council before it was introduced, and that
&

members of the Council, who in most cases had had more banking
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exDerienCe than members of the Board, could make suggestions which
"ol lake the legislation more workable and would prevent injustices
log done. He added that, if the holding company bill prepared by
o Soarq Which contained a reference to banking as interstate commerce
been Introduced in Congress, the Board would have found it very dif-
ficut %o get it removed even though it might be found to have no rela-
tionship to the important provisions of the bill.
Chairman Eecles stated that it appeared that the question
Whether b"inking was interstate commerce had been settled by the courts.
Mr, Brown responded that "that was neither here nor there!
! ded tpgy, the Board's attitude would make it much more difficult
™ the Council to act, except in opposition, if it were to have no
Qpportunity to comment on legislation prepared by the Board until after
{t W

® Introdyceq in Congress.

. Ransom repeated an opinion which he had expressed previously
that the

i t he
Question involved was not one of legal prerogatives, tha
h&d

1 i il with th
I'evlewed the relationships and the history of the Council wi e

i during the last nine years, that these relationships had been con-
qllcteq successfully and amicably without reference to legal rights,

5 tha °n such matters as the holding company bill he thought the
i *hould have a1l the counsel and advice that the Federal Advisory
Ny

1] i iscussing specific
L Was wi ing to give without the necessity of discu g
o

"8 19 any particular bill.
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Mr. Brown stated that he did not think there were any members

 the Council who wanted to put the discussion on the basis of legal
Mehtg
E‘3Cl(=.s
to

> that the question of legal rights had been raised by Chairman
> @nd that, if in practice the Council could have an opportunity
Spress its views on matters which were not secret but which were

important to the banking system, that was highly desirable as a means

f
Voiding major controversies that otherwise would result. He made

the

n -
Tous Occasions with other representatives of banks to consider

le » .
Slation which was vital to the banking field, that it was a question

fUrther statement that he had been asked to come to Washington on

b appmach that the Council wanted to work in harmony with the Board,

’ that the essential question was whether it would be possible to avoid
0 “tiong where the Board would have legislation introduced without
i"'ing the Council or its executive committee an opportunity to discuss
. *Xpress views with respect to it.

Mr. Ransom felt that it was a question of the Board getting the
vy og °f the Council on a problem rather than the discussion of the
language °f a specific bill, that the Council, in relation to the Board,
31300 " Somewhat in the position of amicus curiae or "a friend of the
*oupgy

Who would not expect to ask for advance information as to the
g

SMent,

of the court. He did not think it was possible for the six
nlemb

'S of the Board and the 12 members of the Council to debate the
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:Ncific language of a bill. He then said that the Board's Annual
e%mrt for 1943 stated what the problem with respect to bank holding
;m®&u£8 Was, and that if the Council would advise the Board as to
h&ttQ do in the situation there set forth it could be immensely
oty

Yr. Fleming stated that, when the Banking Act of 1935 was
des::consideration, he talked to the President who felt it was highly
: 8ble that the banks be consulted, that copies of the proposed
ﬁﬁlatiOn were sent to him and considered by representatives of the

Snks
*> 8d that those discussions were productive in making the legis-

b

lati
On
Workable. He also said that, while the Board was charged with

Pes "
Ponsibility of policy formation, the members of the Council were

ch closer in touch with bank operating problems in the various

abea
to, > ®d that a full end frank discussion with the Council would be
d
% ® e productive of great good, and if any man on the Council
0

W4 s, .
faiy to treat in confidence any of the matters discussed he

0
dnotbefitt 3 i lded that, as a memb
Qrth o sit on the Council. He adde at, as a member

& :
B“S;ness Advisory Council of the Department of Commerce, he had

partici

e Pated iy many discussions of proposed legislation with representa-
f3 of
; the Department, and that, with one possible exception, there
n .
o violation of confidence.

b Chai rman Fccles reviewed briefly the history of the Banking

of
1935 including efforts of representatives of the banks to have
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% t,
® to of the bill, which made major chenges in the banking system,

Sepa : :
Tated from the other two sections of the bill, and said that, if

Such
efforts had been successful, title two of the bill never would

Ve - .
Passed. He did not agree that the matter under consideration

8
ot o legal matter, as the Board and the Council and their respec-

Ve s s
. Tights ang obligations existed only because of legislation passed
e

: *Ngress, that the obligations of each and the relationship to each
eter "ere fixed by statute, and that this relationship could not be
:'enged Without regard to the statute. He felt that it was not a per-
°°nu Matter or a question of confidence in the members of the Council
" the Board, but a question of the kind of constructive relationship

t
. Shoulg pe maintained in the public interest in the light of the
Yy

ot
W $tlong imposed by the law. He made the further statement that
&

C ’ 5
N Suneiy had a responsibility as representatives of the banking in-
Sre

t . :

the %> that the obligations of the Board were entirely different, and
t

o » A2 he were to return to the banking business, he would not expect
SB

oard op any other public body to advise with representatives of

® on all basic matters that might be regarded as essential but
o Wi ght, affect the banks adversely.
Wity respect to holding company legislation, he stated that
pe Board and the Reserve Banks had had responsibility for holding com-
e supervision for a period of years, that the System had acquired

8
ey in dealing with the problem from & supervisory standpoint,




1400

9/18/ML .

that 1t wag a question of meeting practical problems relating to bank
hOIcﬁ“ng Companies, and that he regarded the System as more competent
" do that than any other public body. He felt that it was important
g the Council should be informed on problems that were developing
i that the Board could have the advice of the Council with respect to
" that the Council had a right to make any recommendations or sug-
o5 that, 14 mignt wish and that 1t could ask for any informatien
. the Boarg might have with respect to these problems, but that he
ot think that the form of the legislation being considered by the
" wag factual information of the kind the Council might expect to

I‘ecei.\re

¥r. Ransom expressed the opinion that the Council did not have
G sgal right to copies of legislative proposals or regulations being
Q%Sidered by the Board, but that, in his opinion, if the Council were
%nsulted With respect to the matter before the draft of bill or regula-
e "®re prepared, it would be very helpful to the Board.

Ur, Fleming said that that was all the Council would ask.

Ur. Kurtz stated that, as he understood the position of the
0
Ouhcil
tive

> there was no intention on its part to pry into the administra-

"®SPonsibilities of the Board, that he did not know what the legal
bights °f the Council or the Board were, but that all the Council asked
g thay

if the Board proposed legislation or other action which would
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ve°°nsiderable significance to member banks, such as the holding
“pany bill, the Council be fully advised and given an opportunity
todiscuSS it with the Board. He also voiced the opinion that, if
heBoard was to have the cooperation of the Council, it in turn must
e the Boarq's cooperation to that extent, and that the members of
eCouncil did not know what was being considered in the way of legis-
*Mon ang pag to look to the Board to keep it advised.
Ve, Ransom inquired whether, so far as the holding company bill
i conceI'ned, the statement made in the Board's last annual report
i Mot serve that purpose.
b Ur. Kurtz! response was in the negative, and he stated that
0], g Company legislation vitally affected the First, Ninth, and

L

i Federal Reserve Districts, and that, in his opinion, the Board
oy g
4
thy

T - O
% with the responsibility of knowing everything about the matter;

discuss any proposed legislation with at least the representatives

® Council from those three districts, as those three men were

he s
Trise they would not be true representatives.

& In response to a further comment by Mr. Kurtz that the defendant
o

d : N
have his day in court, Chairmen Eccles said that there was ample

0
Port,, «
Wity during the consideration of the legislation by Congress for

iy . :
% teresteq person to be heard. Mr. Kurtz said that the Council
g

f Mot be placed in a position of appearing to object to the legis-
iOn

> @d Chairmen Eccles replied that the Council was under no
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Ob13 o 4.« .
llgathH to agree with the Board. Mr. Kurtz felt that it would

equ°rtunate if it appeared thet the Council was in opposition to
b B°ard, and that the question involved was whether the Board felt
nmtit Was under obligation to consult with the Council with respect
toany legislation that the Board might propose that would have a
maeri&l effect on member banks.

¥r. Mckee expressed the opinion that the question was not that
byg

" that legislation was difficult to get enacted in any event, that

the
holdlng company bill was necessary if the Board was to do an effec-
v Job

of supervision, and that there were things in the bill which
peqﬂ& 0 the outside wanted to know ebout, and, if the Board discussed
prosed legislation with the Council, its members would be under obliga-
iWIt° S8y nothing about the proposal until the bill had been introduced.
b e, Kurty questioned whether the members of the Council would

. der thaq obligation, and Mr. McKee responded that for that reason

&

questiOn was one of judgment on the part of the Board in each case
“hether , .
0 & proposed bill was one that should not be discussed with the

Nine
L, ang that the holding company bill was in thet category.

Chairmay Eccles said it seemed to him that, if the Board made
Utg
o |
he .
£ council, they would be in a position, if they were opposed to it,
0
) N
Snize forces

o legislation which it was considering available to the members

to to defeat its passage, and that, if the Council wanted

s . .
%8s syep matters before the bills were discussed and be obligated
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% to S8y anything in opposition to them before they were formally
tI‘oduced, the problem would be a different one from the one under
disc“SSion,
¥r. Winton said he did not think that if the Board talked to
“ Councyy in confidence the members of the Council would betray that
fidence and undertake to go to Congress or work against legislation
"p0seq by the Board before it was introduced, although if they did
" 2grec with the bill they would be at liberty to oppose it after it
been introduced.
Chairmen Fccles responded that that would change the whole mat-
tep,
th ¥r. Winton went on to say that the members of the Council in
w dlSCuss:.ons on this matter had been actuated by a strong desire
"ty and helpful cooperation with the Board, that they could not
; helpful without full information, and that there was no intention
tourp any of the authority of the Board. However, he felt that the

e ;
i W ang the Board had a job to do, and that in the interest of ef-

the
th

Ve cooperation it would be helpful if the Board would discuss with
Suneiy legislation which it had put in final draft form to see if
th:tcouncil would have any suggestions that might be useful. He added

> While the Council had confidence in the Board and its staff, no
the i"%p "knew all the answers" and by close and sincere cooperation
%arq and the Council would do a better job. He made the further

FRASER
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Matement that the memorandum which had been read was not a fair

: tement, of the position of the Council as it did not have in mind
h&tthe Board would be expected to discuss everything that it might

tVe}mere it in the way of legislation or regulations, but rather
atwhen a bill was ready to be introduced the Council or its execu-
vecommittee might be helpful if it had an opportunity to discuss it

i fie possible an agreement could be reached before the bill was
°ffer
ed,

. He thought greater support could have been obtained for the
q

er<
. Spence bill to amend section 13b of the Federal Reserve Act if
(3]

Tng . -
b Tibers of the Council had knovn in advance that it was going to

] int

Toduced, and that the bill would not have encountered the diffi-
Quty

that it giq. He also said he thought the Council was still in a

Dosit

i

M N to get, support for the bill from the American Bankers Associa-
on,

He concluded with a repetition of the statement that, if the

8
&rd
took the Council into their confidence on these matters and gave

i
opportunity to make suggestions, he would feel obligated not to

’scus
S any proposed legislation on the outside until after the bill

hag
e s
3 N introduced. Such a solution of the problem, he said, would be
prac .
N teay one without the Board or the Council surrendering any of
8

o M, Ransom commented that the problem could not be other than
&
0

Judgment, on the part of the Board, and in that connection pointed
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out ﬂmt, if an officer of a holding company to which the draft of
:°lding Company bill was principally directed were a member of the
mmcil’ it would not be desirable or practicable to discuss the hold-
geompany bill with the Council. Whenever it was possible, he said,
e & matter up with the Council there was every advantage to the
" in following that course.
Mr. Winton said he realized that there were unusual situations
atvmuld have to be handled as Mr. Ransom had outlined.
! Yr. McKee expressed the feeling that the Board and the Council
::e ot far apart in their approach to this whole matter. He also
. teq that it was his personal belief that the Board should discuss
QVthing with the Council that properly could be discussed for the

on
A that the Council was in a position to be helpful, but that the
0] 44

the

the Boarq.

€ °0mpany bill involved matters that could not be taken up with

OUnEsT . . . .
Weil vithout disclosing information that was confidential to

Mr. Winton acknowledged that the holding company bill might be
; *Cehtion to the matters that could be discussed with the Council un-
ess here were members who were not personally interested in holding
des With whom the matter might be discussed in confidence.
Mr. Brown said that from what he knew of the draft of holding
gzNMy bily prepared by the Board it would cover situations which he

ot
believe the Board knew existed and which the Board did not
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titeng to cover in the bill.

Chairmen Eccles replied that the Board was informed of such
"®ations and had intended that the bill should cover them. He also
"4 that so many of the matters that require legislation were so in-
"olveq and'affected so many different interests that the Board would

"e to be the judge when they should be discussed with the Council.

" Pointeq out that many of the opinions expressed by the Board on
egislation drafted elsewhere were much more important from the stand-
Polng of the effect on the banking system than legislation proposed

the first instance by the Board, and that for that reason the state-
Tﬁm in the memorandum to which Mr. Winton had referred had been in-
;hmed to show how far the position that had been taken by the Council
i 80 1f it were carried to its logical conclusion.

Mr, Brovn said that the Board had discussed drafts of regula-

g
Ng < 5
Vith the Council but had not followed that course in connection

Lt

t :
0 leglslation, and he asked why, if other agencies of the Government
D TN
% wllllng to discuss proposed legislation with the Council, the Board
S
n s
s Willing to do so.

v Chairman Eccles' reply was that if some other agency discussed
th

N the Council a bill prepared by the Board that was a different mat-
Sr

e 8 3 S
5 use it would not then be knovm whether a bill was a preliminary
i

a s
inal draft, but that, if it were discussed by the Board with the

C)un,
el < . s
1 and the background information given in connection with it,

FRASER
isfed.org/
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he Tembers of the Council would be in a position to go to Congress
b Use that, information in opposing the bill before it was introduced,
5 they Would be under no commitment to do otherwise.

Mr. McKee expressed the opinion that the Board had no right to
Hoouss Matters arising in commection with bank examination and holding
c°ﬂtpany Supervision with anyone in the System other than the officers
™ the Federal Reserve Banks having responsibility in connection with
these Matters, and that the holding company bill was in that field and
ad been discussed with other agencies of Government because of their
responsibilities in the same field.

Chairmen Eccles pointed out that the Board had assisted in the
I)repar‘z"tlorl of executive orders which were signed by the President and
atated that, certainly the Board would have no right to discuss the
s op such orders with the Council.

Chairman Eccles added that, if the members were interested in
iy *Plnion submitted by the Board's Legal Division with respect to the
matter Under discussion it would be made available. During the meeting
e Were handed to Mr. Kurtz and Mr. Fleming at their request.

Mr, Berry felt that it was inconceivable that a condition would

g i
B Yhere g bill prepared by the Board that was ready to be introduced

Qo - -
be effectively opposed by the Council before it was introduced if
q g4 ) .
scussion between the Board and the Council did not bring out points
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-20-
. "ieh wop g justify its being defeated, and that if there were such
*®Ussion the Council could call attention to the objectionable phases
™ the Y111 and could go a long way in support of the resulting bill.
There was & discussion of the meaning of the question whether
the Phrage "reserve conditions in the various districts™ in section 12
o the Pederal Reserve Act covered proposed reserve requirements, and

Chas e s ‘
alrman Eecles pointed out that there was a clear distinction between

n

i

e 2 A 1 i —
8erye conditions" and proposed reserve requirements which might af

fe - -

4 the reserve position of member banks. He also said that tight re-
8 . )

e ®onditions could not exist in any one district under the present

0 .
" Tarket policies of the System, and that, while changes in reserve

- VIR ~
‘l‘urements were a matter within the general affairs of the Federal Re-
8g 5 .
e SYStem, so were open market operations and other credit actions
of
the S.Vstem, and it could not be claimed that these were matters that

She ;
" be discussed with the Council in advance of the actions.

The discussion concluded with a statement by Mr. Kurtz that
th

8
West oy, was a practical and not a legal one, and that there should
b

8

8 . :
i i Meeting of the minds of the Board and the Council regarding
e

p Reference was made to the dates for the next meetings of the

ed - - e
Vel AdVisory Council and of its executive committee and it was

Qgreed

Wy

by the Council that the executive committee should meet in
N

§ton on Wednesday, October 25, that no meeting of the executive
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Mittee would be held in November, and that the next meeting of the

fuy
Councll should be held in Washington on December 3 and 4, 1944.
Chairman Fceles said he did not know whether the Council had

diSQ

USsed the ney Regulation V program providing for war contract ter-
MWnation o

o0 financing but that he thought the Banks should get behind the

Pro
fram ang make commitments to contractors to finance the termination
ar production contracts as there probably would be thousands

Of theil" W
Co; .
ntractor‘s who would need financial assistance pending the settlement

of
0
f their claim . N . o
s. He also said that it would not be possible for the

servi
\ tes €Xpeditiously to meke partial payments to all contractors,
hat,
t
he v Loan procedure presented the most effective way to handle
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tuatlon, and that, if properly handled, it would be the means of

th
pl‘eve
ntj S -
ting undesirable attempts to meet it. The brief discussion which

OWed s. .. x s
&d indicated that the banks were aware of the situation and were
Mr. Fleming said that so far as the Re-
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Pary
: ng ¢4 go to work on it.
Stve .
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ity Bairers wope concerned, it would be effectively handled.

Thereupon the meeting adjourned.

Secreﬁary.

Chairman.






