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A eeting of the Board of Governors of the Federal Reserve

Sst,
em

Was held in Washington on Tuesday, September 12, 194k, at 11:30
ﬁ.m‘

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Draper
Mr. Evans

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

Mr. Thurston, Special Assistant to the
Chairman

Mr. Leonard, Director of the Division
of Personnel Administration

oy Mter an informal discussion of proposed changes in the offi-
Sta
ff of the Federal Reserve Bank of Dalles incident to the res-

Enati
On
Che &s of September 30, 1944, of Mr. Stroud as First Vice President,

inmn
g Eecles referred to the discussions at meetings with the Federal

8o
5 i Council ang its executive committee since the meeting on January
) 19 [d#

> With respect to the request of the Council for copies of the

g
. Company bi11 prepared by the Board. He stated that Mr. Vest,
gy

Mt ge

W " neral Attorney, had prepared an opinion on the matter in
th .
W, S Position was taken that the Board was not required to dis-
" .

€ o
the Council drafts of proposed legislation to which the Board

ght b
€ v
“ﬂn &lving consideration, as such drafts were not information
n th
g ® Meaning of section 12 of the Federal Reserve Act and, there-

er
® Not required to be furnished to the Council upon its request.
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CMuHMm Eccles also said that he had requested Mr. Vest to prepare
jmmmrandwm on the subject which might be read at the next meeting
pftheFederal Advisory Council and that such a memorandum had been
"hareq by Mr. Vest under date of September 11, 194k.

The memorandum was read and discussed.
It was agreed that it should be revised and
divided along the lines suggested during the
discussion, i.e., into a legal opinion and
into a conclusion of the Board based on the
legal opinion and that both should be sub-
mitted to the Board for consideration when
so redrafted, with the view of enabling the
Chairman to make a statement either of his
own views or the views of the Board, pro-
vided the Board agrees, at the meeting with
the Federal Advisory Council on September
18, 1944.

X At thig point Messrs. Thurston and Leonard withdrew from the
eﬁn
8.

- The action stated with respect to each of the matters herein-
8

Fx
®ferred to was taken by the Board:

% The minutes of the meeting of the Board of Governors of the
era

o,

€Serve System held on September 11, 1944, were approved unani-

Yemorandum from Mr. Morrill recommending that the temporary

&pp
Olnt,
ent, of Mrs. Grace Thorne as a charwoman in the Secretary's

Off‘

4, ® eXtended for an indefinite period, effective at the expira-
N op

hg her Present temporary appointment on September 18, 1944, with
thay

o .
S in her present basic salary at the rate of $1,200 per annum.

Approved unanimously.
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Letter to Mr. McRae, Chief Examiner of the Federal Reserve

il B(’Ston, reading as follows:
"In your letter of August 14, 1944, relative to the
;pplication of Regulation T to certain activities of F. S.
tOSeley & Company of Boston, Massachusetts, you called.at—
*ition to a request of Mr. Harry C. Robbins of that firm
:; TXPressed in his letter to you dated August 8, 194,
.~ Tepresentatives of the firm come to Washington to
SCUSs the matter with us.
ik "After studying the information we have recently ob-
Whlned and examining the legal aspects of the matter some-
Ak i"\ll‘ther, we believe that such a visit would prove
filpful and would make it possible to clear up the dif-
s Uty and at the same time to fulfill the Board's re-
P®8ibilities under the Securities Bxchange Act.
su ’ACCOI‘dingly, we should appreciate your érranging
vec? & visit at such time as would suit the i‘lrm's_con——
has_lence. Please inform the firm that we should 111.<e to
inte their assistance in analyzing this type of business
S0 ° its elements -~ on the tentative assumption that
e of these presumably are, while others presumably.are
dor. "Athin the prohibition of 'arranging! that is laid
" by the Securities Exchange Act of 1934."

Approved unanimously.

Lettel‘ to the Presidents of all the Federal Reserve Banks read-

8 ag fOLlOws;

. "‘n connection with the execution of guarantees under
stacutlve Order No. 9112, there are enclosed herewith pk:oto—
Deps -, °F letters to all Federal Reserve Banks from the War
lgpartment and Navy Department, both dated September 11,
gpe. Prescribing the use of a revised form of guarantee

de ent, identified as '19LL V-Loan Guarantee Agreement!
thatbearing the date of September 15, 1944. It is ?x;.sected
Commia Similar letter will be received from the Maritime

Sslon in a few days.
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"There is also enclosed a duly authenticated copy of
ghe 194, V-Loan Guarantee Agreement bearing the date of
trovember 15, 1944, together with Explenatory Notes of
s e.sama date regarding the use of such form, as enclosed
;\“In ldentical language with the letters from the War and

epartments referred to above.
lo,, +As indicated in the Board's letter of September 6,
a%l’ (8-782), transmitting documents relating to the in-
Uguratyon of the T-Loan program under the Contract Settle-
e At of 194/, the schedule of guarantee and commitment
a:es maximum rate of interest prescribed in that letter
8 ® pplicable to guarantees of V and VT loans under Ex-
Utive Orger 9112, executed on the enclosed form of 1944
;Loan Guarantee Agreement; and such fees and rates will
1 el9ZCtive as to such guarantees beginning September

3

.
Men, "A Supply of the printed 194.4 V—Loan.Guarantee Agree-
Your. -hd accompanying Explanatory Notes will be sent to
" Bank in a few days.

"The Board wishes to take this opportunity to express
ang *PPreciation and that of the War and Navy Depar"oments
ang ¢ Yaritime Commission for the helpful suggestions
B coments which were received from the Federal Reserve
anq ° in comnection with the drafting of the T-Loan Guarantee
Ment, o&n Agreements and of the 1944 V-Loan Guarantee Agree-

Approved unanimously, together with
the following letter to the Comptroller of
the Currency:

&dopt"The War Department and the Navy Department have .
Conn ed_a revised form of Guarantee Agreement for use in
Undeictlon with the guaranteeing of war production loans
the ovs cutive Order No. 9112; and it is expected that
M&rir?vlsed form will also be adopted by the United States
Peyy We Commission in the near future. A copy of the
Guarsed form of agreement, identified as '1944 V-Loan
15 lntee Agreement' and bearing the date of September

e s 1s enclosed herewith, together with certain Ex-

l -
Orail&t"ry Notes bearing the same date regarding the use
Tevised form.
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Whethnlt will be appreciated if you will advise the Board

€r, in your opinion, the form of 194/ V-Loan Guarantee
ci:ement, dated as of September 15, 1944, in the form en-
el herewith, complies with the definition of the term
£ fonditional' as used in Exception 10 to section 5200

% he Revised Statutes, which was issued by you on June
> 1942 .n

i, Voucher submitted by Mr. Szymczak, in accordance with a letter
%%ed to him on July 29, 1944, by Chairmen Eccles, in the amount of
sen:eczvering per diem in lieu of subsistence during Mr. Szymczak's ab-
i il n g trip to London, to which reference was made at the meetings
Board on June 20 and June 30, 194L.

The payment of the voucher was ap-
Proved unanimously.

Telegran to Mr. Knoke, Vice President of the Federal Reserve
of
New York, reading as follows:

-3 "In compliance request contained your wire September
gehtaf;‘_ll"d consents to your Bank negotiating with repre-
Bany, 1ves of Netherlands Government or De Nederlandsche
c°l1ais to terms and conditions of your custody of gold
lands gral to proposed loan by commercizl banks to Nether-
Count, OVernment which is to be held by your Bank for ac-
Conpyq 0? Chase National Bank as manager of syndicate of
Telal banks participating in the loan."

Approved unanimously.

Thereupon the meeting adjourned.

Secreta[ry .

Chairman.






