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A meeting of the Board of Governors of the Federal Reserve
8Ystex as held in Washington on Tuesday, August 22, 1944, at 2:00

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Draper

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-
6.4er re

ferred to was taken by the Board:

Uernorandum dated August 21, 1944, from Mr. Bethea recommend—
hat kiss Elizabeth M. Sheehan be appointed as an elevator operatorthe 8

ecretary's Office on a temporary basis for an indefinite period,Ivith ba
81c salary at the rate of 41,200 per annum, effective as of the(late 11,,

ha. '4311which she enters upon the performance of her duties after„i4e 
Peseed satisfactorily the usual physical examination, with the

Illiderst rid;
that if anything derogatory develops in the investigation(4 her

'eferences her services may be terminated immediately.

Approved unanimously.

Memorandum dated August 21, 1944, from Mr. Bethea recommend-14 that
—:e. Dorothy Erickson, a clerk in the Secretary's Office, bePl'/Iritect

at 'ealre of absence without pay for the period August 22 through

Pteltlbel' 16, 1944, in order to be with her husband who is in the Army
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841°1 e:qftts to be shipped overseas.

Approved unanimously.

Letter to Mr. Evans, Vice President of the Federal Reserve
Bank of Dal,

a.las, reading as follows:

, "In accordance with the request contained in your
jr;leliter of August 16, 1944, the Board approves the appoint—
per,ilt of John W. Digings as an assistant examiner for the
e,rral Reserve Bank of Dallas. If the appointment is not-Itule effective on September 1, 1944/ as planned, please ad—Us."

Approved unanimously.

Letter to the "Peoples State Bank of Colfax", Colfax, Illinois,

a8 follows:

all "The Board is glad to learn that you have completed
Fed arrangements for the admission of your bank to the
he_eral Reserve System and takes pleasure in transmitting

4."111-th a formal  certificate of your membership.
N.,:t It will be appreciated if you will acknowledge re—

of this certificate."

Approved unanimously.

Telegram to Mr. Young, President of the Federal Reserve Bank

clt Chicago, referring to the application of the "Renwick Savings Bank",

1144vielc3 i°14a, for permission to withdraw immediately from membership

11) the Pederal Reserve System, and stating that the Board waived the

1113411 
reqUirement of six months' notice of intention to withdraw, and

thaetai aec°rdingly, upon surrender of the Federal Reserve Bank stock is—
to the 

Renwick Savings Bank, the Federal Reserve Bank of Chicago
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/14 
authorized to cancel such stock and make appropriate refund there—

Approved unanimously.

Letter to Mr. Clark, Vice President of the Federal Reserve Bank
c't Atlanta,

reading as follows:

"This refers to your letters of August 12 and 14,and to th
e July 17 report of examination of the Bank of

b '411, Auburn, Alabama, regarding the failure of theank to& co publish the report of its affiliate, Auburn IceCoal c
ompany„,ca-11. Inc. at the time of the June 30, 1944

Irs _ "It appears that Auburn Ice 8,c Coal Company, Inc.
Probably been an affiliate of the bank for several

tee.,i's as a result of a majority of the company's directors
bafg directors of the bank; that the management of the
le:t7 was not aware of the existence of this affiliate re—
tetrnshiP; and that, subsequent to the examination, the

ef' bank has eliminated the loans to the affiliate.lap° 'In the circumstances, the Board will not insist
paeltlo the Publication of the affiliate's reports as of
the call dates. If, however, the affiliation exists at
porC+irre of the next call for condition reports, the re—
iza_ of the affiliate should be submitted and published

17.822T. 
?td by the waiver provisions printed on form

Approved unanimously.

Letter to "The National Bank of Lewistown'',

'441g ae 
f011oWS:

Lewistown, Montana,

194  This refers to the resolution adopted on May 4,by the board of directors of your bank, signifying
ciagank is desire to surrender its right to exercise fidu-

4„P°wers heretofore granted to it.
cliseb:rhe Board, understanding that your bank has been
'rged or otherwise properly relieved in accordance
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the law of all of its duties as fiduciary, has is-
islItecl a formal certificate to your bank certifying that

POW 
i8 no longer authorized to exercise any of the fiduciary
ers covered by the provisions of section 11(k) of theFederal Reserve Act, as amended. This certificate is en-closed herewith.

f "In this connection, your attention is called to thep:ct that, under the provisions of section 11(k) of the
h,cieral Reserve Act, as amended, when such a certificateR18 been 

issued by the Board of Governors of the Federal
10,8erve System to a national bank, such bank (1) shall no
the 

Federal 

be subject to the provisions of section 11(k) of
elsceral  Reserve Act or the regulations of the Boardth'°ver nors of the Federal Reserve System made pursuant
:let°, (2) shall be entitled to have returned to it any

vell.rities which it may have deposited with the State or
trtiaar authorities for the protection of private or courtre-;sts, and (3) shall not exercise any of the powers con-

section 11(k) of the Federal Reserve Act excepter:a7,1 the 
permission of the Board of Governors of the Fed-a. 

Reserve System."

Approved unanimously.

Letter to 
the Presidents of all the Federal Reserve Banks read-

s follows.

lett,„"P°r Your information there is enclosed a copy of atrert.', dated August 9, 1944, received from the Detroitloan-e" of the Federal Reserve Bank of Chicago regarding
.418.1;4reeme11t5 relating to guaranteed loans. There swar Thenc i

losed a copy of a memorandum received from the
palcnspiartment, dated August 15, 1944, signed by Colonel111 veland, Chief, Advance Payment and Loan Branch,,,ILY thereto.
it ert.,It is our understanding that the procedure outlined°I-Qv-4-0.nel 

Cleveland's memorandum is intended to apply
Iyher%wltil respect to guarantees hereafter executed except
•olsta-nrequests may be de by the guarantor in specificiht6ees- We also understand

ma
 that the procedure outlined

- second sentence of the last paragraph of Mr. Cameron's
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t er will be satisfactory to the General Accounting
ce in cases where specific inquiry is made with re —

9set to an existing guarantee and only one financingstitution is a party to the loan agreement."

Approved unanimously.

Thereupon the meeting adjourned.

Assistant Secretary.

Chairman.
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