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4 Meeting of the Board of Governors of the Federal Reserve
Vsten
"as held in Washington on Thursday, August 17, 1944, at 11:00
a'mn
PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairmen
Mr. Draper
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
Th :
Aty © action stated with respect to each of the matters herein-
o pe
ferreq 4 was taken by the Board:
Mep,
the Orandum dateq August 15, 1944, from Mr. Bethea submitting
reSig .
Na, :
Otgy tion of Lois A. Love as a cafeteria helper in the Secretary's
Ce

s to
l%& become effective as of the close of business on August 21,
and p. y
tommending that the resignation be accepted as of that date.

The resignation was accepted as rec-
Ommendeqd,

Lett,
orLeb °T to the board of directors of "The Farmers Trust Company
anon 5 P
a N

H&ns » Lebanon, Pennsylvania, stating that, subject to condi-
0

Membhepar. «
X °Tship numbered 1 to 6 contained in the Board's Regulation

’the
Soarg appro S onEA ip i
®rqy Ves the bank's application for membership in the Fed-

QSQrve
ergy System and for the appropriate amount of stock in the Fed-

i Bank of Philadelphia. The letter also contained the follow-

S %
Declal Commen .

: "It
"hich a &PPears that the bank possesses certain powers

.y are .
g:rlly reo Ot being exercised and which are not neces—

A equi .
Slneg q:lred in the conduct of a banking and trust
Uch as the power to act as surety in certain

>
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Nas
iglrcumgtances. Attention is invited to the fact that
eXercis ank desires to exercise any powers not actuall:?r
. neceed at the time of admission to membership, it will
Obtain :;ary under condition of membership numbered 1 to
&Xerei s € permission of the Board of Governors before
stangs i;g them. In this connection, the Board under-
COrporat, at there has been no change in the scope of the
its 2 Povers exercised by the bank since the date of
Pplication for membership."

Approved unanimously, together with
& letter to Mr. Williams, President of the
Federal Reserve Bank of Philadelphia, read-
ing as follows:

n
em apgz Board of Governors of the Federal Reserve Sys-—
: ebanoves the application of 'The Farmers Trust Company
1n the Feg’ Pa.', Lebanon, Pennsylvania, for membership
Drescribede?al Reserve System, subject to the conditions
orwarg in the enclosed letter which you are requested
Two copie to the Board of Directors of the institution.
for YOS °f such letter are also enclosed, one of which
o f°1'wardr files and the other of which you are requested
Wealth of to the Secretary of Banking for the Common-
gy . BSylvania, for his information.
the 18 Noted that you expect to follow the matter of
lay ang .ts bringing into conformity with the provisions of
on Page léﬁ Board's regulations the savings accounts listed
1 of the report of examination for membership."

Let,
ter to the board of directors of "The Middle Tennessee Bank",

» Te
Mnessee, stating that, subject to conditions of membership

"

1t
brove LG Contained in the Board's Regulation H, the Board ap-
S th

€ ba
s}’stem il application for membership in the Federal Reserve
n

ang f
e or the appropriate amount of stock in the Federal Reserve

3 Atl&nta.

mant, The letter also contained the following special com~
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Wlu'.ch"It appears that the bank may possess certain power§
Pt are not being exercised and which are not necessarily
m‘é‘ﬁlred 1n the conduct of a banking and trust business,
oyt as the power to guarantee the payment of bonds and
titlgages owned by other persons and the power to guarantee
that ?fto real estate. Attention is invited to the fact
exercj: the bank desires to exercise any powers not_: acf.;ually
s netsed at the time of admission to membership, it will
Obtaineisary under condition of membership numbered 1 to
Sreisy € permission of the Board of Governors before ex-
that, tﬁg them. In this connection, the Board understands
Powerg e hé}s been no change in the scope of corporate-
Caty SXercised by the bank since the date of its appli-
on for membership. "

Approved unanimously, together with
& letter to Mr. McLarin, President of the

Federal Reserve Bank of Atlanta, reading
a8 follows:

"The Boarq o

T app

f Governors of the Federal Reserve Sys-—
COlumb

Toves the application of 'The Middle Tennessee Bank',
o 4 Tennessee, for membership in the Federal Reserve
letter’ sl.leect to the conditions prescribed in the enclosed
Directo¥ 1ch you are requested to forward to the Board of
are alsos °f the institution. Two copies of such letter
Othep €nclosed, one of which is for your files and the
lntendentWhlch you are requested to forward to the Supe?-
rormation °f Banks for the State of Tennessee, for his in-

n A
the 35318 S noted that the bank has promised to dispose of
acq"irédoo 2-1/2 per cent U. S. Treasury bonds of 1964-69,
from Customers, which are not eligible for purchase

hag bmmercj‘al banks. Please advise the Board when this
€en done.n

Letter to "y n_o1 New York, readin,
ag o1y € Luzerne-Hadley Bank", Luzerne, ’ g
Ows:

n
L ar;r-he Boarq jg glad to learn that you have completed
Federa °Ients for the admission of your bank to the
hereyy h °Serve System and takes pleasure in transmitting
& formal certificate of your membership.
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cei t"It will be appreciated if you will acknowledge re-
PL of this certificate."

Approved unanimously.

Letter to ur, Clark, Vice President of the Federal Reserve Bank

of At
lanta, reading as follows:

n
to My I; reply to your letter of July 10, 1944, addressed
Curg ln iﬁlgerf this is to advise you that the Board con-
C°mpany € opinion of your Counsel that The Brantley
sheay Bai;‘d its subsidiaries are affiliates of The Black-
in your en’ Blaf:kshear, Georgia. The Board also concurs
to the P‘fonfﬁluslon that an advance by The Blackshear Bank
Com 1erce Trading Company, a subsidiary of The Brantley
to ap 02 TUSt be treated as a loan or extension of credit
234 ofafilllate and subject to the provisions of section
OOt ety Federal Reserve Act. As the advance does not
Boapq w0 the terms of the waiver authorized by the

> The }?lackshear Bank must submit a report of the
Such repoiglng Company as of June 30, 194/ and publish

n *
1etterlgfthls connection, the Board observes from your
lme that July 29, 1937 that you were assured at that
I‘G:la‘d:.ic.unsh?ll parties at interest understood the affiliate
to ¢ erei lp§ between the bank and the companies referred
that, t eln, 1{lcluding the Pierce Trading Company, and
Boarg in Provisions of law and the regulations of the
lon 4 resp?ct of loans to affiliates and the prepara-
the p ursubision and publication of reports would, in

ur reCee; be strictly followed. It does not appear from

Sheeg betn letter that there are any substantial differ-
they e}ds‘geen.the facts as to affiliate relationships as
) hed 1n 1937 and such facts as they exist today.
Izu-tteci witas also been noted from the information sub-
Compgy, R your letter of July 10, 1944, that The Brantley
Voteq fo?ms more than 50 per cent of the number of shares
Bany at he election of directors of The Blackshear
Clroyp, ane Preceding election. In view of the particular
rmie oSS, the Board has deemed it desirable to make
ast 10n in accordance with the authority contained

Paragraph of section 2(c) of the Banking Act

.
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par, 33 that The Brantley Company is not a holding com-
Y a

ffiliate within the meaning of such section, with-

Teceiving a request for such determination. Unless
t'ere are further facts which you believe should be con-
o lered by the Board, you are requested to forward the
-nCloseq letter to The Brantley Company, together with
o 2dditional comments which you desire to make. A copy
¥ the letter is enclosed for your files."

Approved unanimously, togethe? with

the following letter, referred to in the

last paragraph of the above letter, to .

The Brantley Company, Blackshear, Georgia:
& "From information contained in the latest report of
.XAmlnation of The Blackshear Bank, Blackshear, Georgia,
Stoappears that The Brantley Company owns 388 shares of
Ce ok of The Blackshear Bank which is more than ?O per
ol Of ¢ ¢ number of shares voted for the election of
tizECtors of the bank at the preceding election. Sec-
kin\ geoit) Of' the Bagicing. ket of 1933 provides, in part,

ollOWS:

'(¢) The term "holding company affiliate"
Shall include any corporation, business trust,
association, or other similar organization—
'(1) Which owms or controls, ¥ * % more
than 50 Per centum of the number of shares
voted for the election of directors of any
wne bank at tpe preceding election, *d*‘*' cord
.o V1eW of this provision of law, and in a -
chi: th the ruling of the Board published in the 1942
aral Reserve Bulletin at page 207, The Brantley Company
f}glding Company affiliate of The Blackshear Ba:erk.
Olpg WeVer, the Board understands that The Brant ey
& oF ¥as not, organized and is not operated for the pur-
%n oy, Managing or controlling banks; that it doe; ngt
o map control any significant portion of the stoc g "
Bapy, .8€ or control, any bank other than The Blackshear
ir 4 4 that iy would not be 2 holding company affiliate
Been yotHATeS Of The Blackshear Bank which it owns had
bany, oted at the preceding election of directors of the

&
F

The B;In VieW of these facts the Board has determined that
antle Company is not, engaged directly or indirectly
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n

ciita bu?iness in holding the stock of or menaging or
trolllng banks, banking associations, savings banks

furt;ust companies within the meaning of the following

1933'er Provision of section 2(c) of the Banking Act of

< fNotwithstanding the foregoing, the term
holding company affiliate shall not include
(except for the purposes of section 23A of the
Fed?ral Reserve Act, as amended) * * * any or-

f&nization which is determined by the Board of

Governors of the Federal Reserve System not to

ne engaged, directly or indirectly, as a busi-

°SS in holding the stock of, or managing or

controlling, banks, banking associations, sav-

-hgs banks, or trust companies.'
18 ng reas?n of such determination The Brantley Company
thap tha holding company affiliate for any purposes other
Cvey igse of section 23A of the Federal Reserve Act. How-
Set ;ut the facts should at any time differ from those
cOmpany a?ove to an extent which would indicate that such
hOldin Tight be deemed to be engaged as a business in
this Matt o Stock of, or managing or controlling, banks,
thep g ter.Should be submitted to the Board for its fur-
& fupt, STiination. The Board reserves the right to make
bagiy oo, d€termination of this matter at any time on the

°f the then existing facts."

Thereupon the meeting adjourned.

Assistant Secretary.

Chairman.






