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A meeting of the Board of Governors of the Federal Reserve Sys—

em was o .
held in “ashington on Saturday, August 5’ l9h1+, at 11:00 a.m.

PRESENT, Mr. Fccles, Chairman

Mr. Ransom, Vice Chairman
Mr. Draper
Mr. Evans

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistent Secretary
Mr. Cleyton, Assistant to the Chairman

The
y &ction stated with respect to each of the matters herein-

®r res
°rred to wag taken by the Board:

The pj
" Mnutes of the meeting of the Board of Governors of the Fed-
€Serve
Systen held on August 4, 1944, were approved unanimously.
Memo
1 Tanda from Mp, Paulger, Director of the Division of Examina-

’ I‘ecomm
of ending that the following increases in basic annual salaries
"PLoyees in tat D

Date ivision be approved, effective August 16, 19L4:
of
M@muangum ’ . Sala ea
g ™ ~ame Designation From To_
Edwi
&,2/ Win R. Millarq Federal Reserve Ex-
Z‘ll- R. B c aminer 37: 500 $8’OOO
* Chamber]ip Federal Reserve Ex-
Ge aminer 6,000 6,400
orge S. Sloan Federal Reserve Ex-
Cla aminer 6,000 6,400
rence . Hostrup Federal Reserve Fx-
@ aminer 5,800 6,000
°nn N, Goodman Federal Reserve Ex-
Jo aminer 5,600 5,800
&/2/ fn R, Radford, Jr. Federal Reserve Ex-
A4 Elmer 1 aminer 4,800 5,000
+ Lyster Assistant Federal Re-
Car] 4 . serve Examiner 2,400 2,600
&/2/&h * Smith Assistent Federal Re-
Elnyr p serve Examiner 2,400 2,600
+ Newcome Secretary to Mr. Cagle 2,200 2,400

Approved unanimously.
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Memorandum dateq July 29, 1944, from Mr. Goldenweiser, Director
:ftme Division of Research and Statistics, recommending that the basic
cilany °f Lorman C. Trueblood, an Economist in that Division, be in-
Caseq from $3, 1,00 to $3,800 per annum, effective August 16, 1944.
Approved unanimously.

th {emorendun dated hugust 4, 1944, from Mr. Parry, Director of
e Dy

Vis

n lon of Security Loans, submitting the resignation of Mrs.
Orence

i C. C'Hare as his secretary, to become effective as of the

08¢ gof busin

: 85 on September 1, 1944, and recommending thet the res-
g“ation be ac

- epted as of that date. The memorandum also recommended,

@ urrence of the Division of Research and Statistics, that,
fect1Ve Sep

fI"Om thﬁt Di
%, p,

$2

tember 1, 194, Mrs. Louise E. Leverton be transferred

Vision to the Division of Security Loans as secretary to

rry

§ » With ng change in her present basic salary at the rate of
2400
Pe

r : i
aty annum, wigy the prospect of a recommendation for an increase
epr she h&d ha

d some experience in her new position.
o The resignation of Mrs. O'Hare was

o °pted as recommended and the transfer
S+ Leverton was approved unanimously.

Mem()r
reﬁﬁn andum dateq August 4, 1944, from Mr. Bethea submitting the

ation

Sorey, °f lrs, Margaret Lee Higdon as a clerk-stenographer in the
Aryts s

°fthe Offlce and recommending that the resignation be accepted as
lose

°f business o August 4, 1944.

The s :
resignation was accepted as rec-
Ommended_ P
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f Letter to My, Creighton, Chairman of the Federal Reserve Bank
o B
%8ton, reading as follows:
n
to 4 eT?fle Boal.'d of Governors approves payment of salaries
ollowing officers of the Federal Reserve Bank of

08t
inclggifor the period August 1, 1944 to April 30, 1945,
by the Zes at the rates shown, which are the rates fixed
Augyst, 2?ard of directors as reported in your letter of
Name
I Title Salary
* Schlaikjer  Vice President and
E, g, Hal General Counsel $12,000
Cary g Pt Vice President 12,000
sgar R itman Vice President 12,000
+ Berge Secretary and Assistant
Counsel 7, 500"

Approved unanimously.

Let,
ter to ur, Rice, Vice President of the Federal Reserve Bank

o Ney York

’ Teading as follows:

n
Ders()ng};i Board_of Governors approves the change in the
of New Yo ﬁlé}SSlfication plan of the Federal Reserve Bank
o AsSist,r an(?lVing the establishment of the position
Fungg Con:nt Chief in the Licensing Division, Foreign
of A rol Department, as submitted with your letter

Ugust l’ 191*1"’"

Approved unanimously.
to Mr, Drinnen, First Vice President of the Federal Re-

of Ph3
Phlladelphia, reading as follows:

n .
advisi:gli 18 in reply to your letter of August 3, 1944
Serve nkhat the board of directors of the Federal Re-
Bopp an offor Philadelphia had appointed Mr. Karl R.

o eseap hicer of the Bank with the title of Director
bep annmnc » and fixed his salary at the rate of $8,500
Provay of’teffective August 1, 1944, subject to the ap-

e Board of Governors.
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sala "The Board of Governors approves the payment ?f
top g? to Mr. Bopp in his new official position, Direc-
hugugt Research, at the rate of $2,500 for the period

St 1, 194, to April 30, 1945, inclusive."

Approved unanimously.

Letter to Mr. Preston, First Vice President of the Federal Re-
serve I
of Chicago,

n
pePSOnEhi Board‘of Governors approves the change in the
of Chic: classification plan of the Federal Reserv? Bank
Seniogo involving the establishment of the position
Bong e r Clerk in the Sales Analysis Division of the
as subm?artment with maximum annual salary of $2,400,
tted with your letter of August 2, 1944."

reading as follows:

Approved unanimously.

L
i Stter to wr, Hitt, First Vice President of the Federal Reserve
of gy, .
* Louis, reading as follows:
"
letterlnfac°°rdance with the reguest contained in your
of Haroid July 31, 1944, the Board approves the appointment
Fege J. Courtney as an assistant examiner for the
e °Serve Bank of St. Louis. Please advise us of
Upon which the appointment becomes effective."

Approved unanimously.

et

Gy ter to the board of directors of the "Asbury Park and Ocean
Ove Bankn

of

ey, e
Ts
the 4 fidp fMumbered 1 to 6 contained in the Board's Regulation H and
0

> Asbury Park, New Jersey, stating that, subject to conditions

o
oy "ing SPecial condition, the Board approves the bank's applica-
for Rembeyg

&mmnt hip in the Federal Reserve System and for the appropriate
of st

sumdi °ck in the Federal Reserve Bank of New York, with the under-

Ng th

a,
b the bank will be allowed 60 instead of the usual 30 days
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inwhich to accomplish membership:

i such
"Tooag the time of admission to membership,

i ed capitel
bank shall have a paid-up and unimpair
of not less than $500,000.

i ial comments:
iy 1etter also contained the following speci

in powers
s shiven S e bk possgeres cirelopoes)
i exercised an ) “t Bhetnese,

:‘f:égrzgeiﬁozhgezggduct of a banking agdt‘;r;u e mten r?al
8 the powers to act as surgty aio e e tiitiir
estate titles, Attention is inVltederS b actually.exr

€ bank desires to exercise any powmembership, it w1l
Sreiseq at the time of admission tobershio e gia e
e necessary under condition of mem s it Sl
Sbtain the Permission of the Board o il tid R
exercising them. In this connection,in the acope of th;
Stangg that there has been no change & mince tht date o
{oTPoTate powers exercised by the ban ‘ |
its application for membership. T
"It has been noted that the ban.ll s Eo T
distribu €d to waiving depositors, W% R e
holdepg ubon completion of payment zhe Attorney General
Positg Waived ang that a ruling of s e
°f the State of New Jersey has been rggnk e e Ve |
the ¢ ock Certificates issued by the Eins Comren St?ck
seribed e el 'Depoil The application

d haye the attributes of such stock.
for members
hat

tanding
ith the unders e
approved with t he Attorney
: : banhip hai Eiiglypgith the ruling of t
General When iggyeq, n

with
Approveq unanimously, t?gzszegf oy
& letter to yp. Sproul, Presi

eading
edera]l Reserve Bank of New York, r
a5 follows:

serve Sys-
"The Boarq of Governors of the €Z§§§i; g:rk and

bem 8Pproves the application of the Jersey, for member-
Oc?&n Grove Bank! Asbury Park, New egjecé to the con-
sblp in the Feder;l Reserve System, sut r which you are
dlti°n °Scribed in the enclosed lette
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“Peq?eSted to forward to the Board of Directors of the
instltution. Two copies of such letter are also enclosed,

e of which is for your files and the other of which you
are requested to forward to the Commissioner of Banking

and,InSUranCe for the State of New Jersey, for his infor-

Mation,
e "Enclosed is a letter approving the retenti?n and op-
rotion of the branch at Neptune, New Jersey, which you
::\.Pe Tequested to forward to the board of directors of the
ooLicant bank. Enclosed also is a copy of the letter

°F your fijes.

the b“ tis assumed that you will follow the matt?r.of

of 1 ks bringing into conformity with the provisions
mentiw and the Board's regulations the saV}ngs.accounts
mﬁmbeggﬁgn?n page 16 of the report of examination for
Gener"The Board understands that a ruling of the Attorney
to 3l of the State of New Jersey has been requested as

nhether the stock certificates issued by the bank shall

Stocifcribed on the face thereof as 'Depositors Common

S bei. have the attributes of such stock. The bank
Withetng advised that the application has been approved
Tulin o understanding that the bank will comply with the
the Bg of the Attorney General when issued. Pl?ase advise
1 oon oo Of the issuance and effect of the ruling and as

*liance by the bank if any action is required."

Unanimous approval was also given
to the following letter to the board of

rectors of the Asbury Park and Ocesn
rove Banks:

n .
th = comnection with the application for membership

h sderal Rese m, the Board of Governors of

5 Feder&l Reserverg;sigtho;roves the retention and opera-

New Jopge.® ASbury Park and Ocean Grove Bank, Asbury Park,

Neptunrsey’ after admission to membership, of the branch at

begp, ae, W Jersey, the establishment of such branch having

i thepproved by the Commissioner of Banking and Insurance
State of New Jersey on December 12, 1940."

e Y .
Dﬂ&van Her to the board of directors of the "Wisconsin State Bank",

, 1Sconsin, stating that, subject to conditions of membership




1209

8/5
/i, .

Numb e
red 1 4o 3 contained in the Board's Regulation H, the Board ap-

Proye
® the bangtg application for membership in the Federal Reserve

Fsten ang g, ¢

B he appropriate amount of stock in the Federal Reserve
ank

of Chicago,

Approved unanimously, together with
a letter to Mr. Young, President of the

Federal Reserve Bank of Chicago, reading
as follows:

1
tem a;ghe Board of Governors of the Federal Reserve Sys-

Del&Vanrov?s the application of the 'Wisconsin State Bank!',
Ysten, Vilsconsin, for membership in the Federal Reserve
CloSed’lsUb‘ject to the conditions prescribed in the en-
oarq ofe ter which you are requested to forward to the
Such 1oy oiTeCtOrs of the institution. Two copies of
f1les an °r are also enclosed, one of which is for your
o the Ch the other of which you are requested to forward
Sconsinalrman’ Banking Commission for the State of
nes 2 for his information.
Teport, ofce th? amount of estimated losses shown in the
the usual €Xamination for membership is relatively S@all,
% loages condition of membership requiring elimination
BVer, ty., oo Not been prescribed. It has been noted, hov—
the ¢ & portion of such losses was charged off during
Priopn to at}on_and that the remainder will be eliminated
Sslon to membership."

el
°f By t “Eram to My, Flanders, President of the Federal Reserve Bank
8

> Teading a4 follows:

Tithin yyg s BO8rd extends to September 6, 194l time
Vement 0 Brattleboro Trust Company, Brattleboro,
> T8 accomplish membership."

Approved unanimously.

Let, '
ter to ¥r. Young, President of the Federal Reserve Bank of

T s
s eadlng as £011ows:
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"Reference is made to ASSiStanth;zzing for consid‘
Diercks? letter of July 29, lzgt’oiuthe Dav€?p0?2n3i2
Sration zfctheaggargaszsngizf Iowai for permissi )
S OmIJ 3 i owa.
Sstablish 5 branch in Bettezgggiion of the Reseg:etﬁznes_
i omm rov 1
o e o the ubmitted, the Board Bettendorf, Towa,
and the information stion of = branch in O
z;blis ent andtog:;; and Trust Company, ropriate State
pro\rigegavigggrfoml approvel of thg iplt)he Resepve Bank
8uthori t, Es is obtained and counsel oects involved. In _
b 1sfied as to the legal St A Deputy Superin
8izen Sags leit has been noted tha has indicated
tendE§zn2ECBa§Eing for the S;thtoﬁflzﬁz prOPOS?d biizzh
1 stablishment opinion
ang 2E§EZZilfgi tﬁ: geserve Bank is of the
it ;e

i i licable re-
Y be established in conformity with app
quirements of law.n

Approved unanimously.

e e
llDWs‘

sed to
‘ addressed
‘Thig 1 in Tesponse to your litézzeral Counsel,
the Boarq op hugust 3, 1914, by you o

B . . ation

g%n:i:xgéiizzggn of Transamerlcahgo§232ral Reserve

ich the letter refers was made by ﬁ;s been completed ’
o e Jan Francisco scy Whlle Lt concluded their wo;
1 tne 9088 that the examiners have he final report ha
o0 the Sremises of the Corporation, the
Not, been

erica
i o Transam
Completeq op delivered either t
orporation a this Board.

n

. ich
S ation whic
oWever, most if not all of thetlgiiimbe prepared
s o taineg gnd from which the repor
is availap)

[la i ¢
e ll. 1 .98.8 n\f) Y I he glad l,()
te 3 2

W]_ :rou ]' :

Material,
"It is

in touch with
ted that Mr. Brown §6thg will cooperate
Dreibelbggggisﬁ, Cagle, either of w
With him Wiy, n

Approved unanimously.
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Le r pr 3 th i at the
tte p epal‘ed i n accordance with e action taken
i 0 th B 19 t Honorable Robert H L{l]l(:kley
°e ln’g f e ca [‘(l on Augqu L'») ,VML, o] o) . & s

"eetor o Contract, Settlement, reading as follows:

"Undep
Aet of 19[4'1;’
© act on beh
agentg of the
of the Act,
G"""S‘I'nors

the provisions of the Contract Settle@ezg
the Federal Reserve Banks are author}zv :
alf of the contracting agencies as fisca
United States in carrying out the purgos;s
» Subject to such regulations as the Bogyreztor
M2y prescribe with the approval of the Di ;
Ontract Settlement. Pursuant to this provision o ;
° law, the Board of Governors has prepared the enclose
dragt of a revision of its Regulation V. ‘
"It will pe observed that the proposed regulation .
o ates both to loans under Executive Order No. 9112.an
‘ °s under the Contract Settlement Act of 19Ah——1nd
%tgep "ords, both to so-called V-Loans and to so-calle
“Noang, |
"An ®arlier draft of this revision was transmitted
2 y ®deral Reserve Banks for their comments and was
i tieq in the light of the comments received. We have
any S ted With the War Depertment, the Navy Department, i
;ﬁd s Uniteq States Maritime Commission, th? guar?n :sce
tog 2gencieg named in Executive Order 9112, with re eZaCh
of : ? ®ncloseq draft and have received 1gtters i;omform
enclOSZdStating that the proposed regulation in the
8 satisfactory.
th i € proposed iggulation meets with your_approva%,
o 1o Pfescribe it pursuant to the provisions o
€ law, n

Approved unanimously.
9 Stter 1, the Presidents of all the Federal Reserve Banks and to
AR :
th
; Federal Reserve Agents reading as follows:

era] "In the Board's letter of August 9, 1917, X-3i2 giZ:d
tray feserye Loose-Leaf Service entry No. 58@0?’ the Boz .
the jorbted to the Federal Reserve Banks a ruling coverznu
tody and control of gold, lawful money, an

®TVe notes held by Federal Reserve Agents, which

Olnt
Fedel‘al Regus
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"Stated tpg
custody
es pl
is desi
Btated

t while the law does not reaguire the joint .
of the commercial paper and other eligible securi-
edged as collateral for Federal Reserve notes, it
rable that such collateral be so held. It was also
that there would be no objection to having the F?d—

®ral Resepve Agent designate a senior employee in'th? Dis-
co“?t or Credit Department and to the Bank's appointing a
Sailar reépresentative to act as joint custodians of paper
pledged
the p. 1D 1ts letters of April 29, 1932, X-T1L6 and X-TL47,

® Boarq get, forth the procedure to be followed in pledg-
seg overnment, securities in the System account as collateral
enCurity for Federal Reserve notes, and in the memorandum
Recr98ed With the Board's lotter of July 19, 1943 (Federal
Y Loose-Leaf Service entry No. 5827.1), set forth

® Procedure to pe followed in pledging undivided interests
Op veCt obligations of the United States in the System

*n Market, Account.

8ra] °cently, it has been necessary for at legst one Fed-

era Reserve Bank to pledge as collateral security for Fed-
al Reserve notes Tréasury bills held in option accountt

do gq i:ay be necessary for other Federal Reserve Banks to

Federal the near future. All such bills pledged with the

-

of ¢ Reserve Agent should be held in the joint CuSt?dY
whi Ee B? and the Agent in a manner similar to that in
thig >-lgible paper pledged with the Agent is held. For

Baty.. TP988, the Board will have no objection to the desiz-
an ;g% by the Federal Reserve Agent, or in his absence to
er,

A designation by the Assistant Federal Reserve
Dgent’ & senior employee in the Collateral or Custody
inDartment )

g a /@8 his representative and to the Bank's appoint-
of theSimllar representative to act as joint custodians

= rities so pledged. rorg!
blﬂnk % Mich as all Federal Reserve Banks carry<pan ers
9% the bonds covering employees of the Agent as well az
b°ndse 30K, it will not be necessary to provide separabe
the Agzovering the employees designated ?y.the Bani.giblz
paper."nt %o hold joint custody of securities or elig

Secy
nas

Approved unanimously.

&) ) .
fqlo "orandun, dated August 4, 1944, from Mr. Carpenter reading as
WS,
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Whie "Atpached is a list of records in the Board's files
5 re’ With the approval of the interested divisions, 1?
matergommended be destroyed by incineration. A%l of.thls
preVioal for earlier years has been on destruction lists
ugily approved by the Board.
the Boq e'llst 1s divided according to the divisions of
roup Ird S Organization and according to groups I and II.
Uniteq ¢onsists of material which the Archivist of the
States, pursuant to the act of Congress approved
theyrZ; 19&?, has authorized the Board to dispose of after
imepectlYe.items have been in existence for the p?rlod
haye be pecified. All of these items shovn on the list
nno retained for the required period.
Othep O;OUp.II items consist of duplicated material from
Infopmny ooi2ations and statements prepared for the current
Tecorg on ?f the Board and not regarded as essential
Lonay material so far as the Board is concerned. The.Na—
can pe i CMdVes has taken the position that this material
of the A sp9s?d of by the Board without obtaining approval
rehivist op of Congress."

Approved unanimously.

Thereupon the meeting adjourned.

Assistant Secretary.

Appx“"’ed»\/

ALy

Chairman.






