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A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Monday, July 3, 1944, at 11:00 a.m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. McKee
Mr. Draper
Mr. Evans

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on July 1, 1944, were approved unanimously.

Mr. Bethea reported that the Comptroller of the Currency today

issued a call on all national banks for reports of condition as of the

close of business on June 30, 1944, and that, in accordance with the

usual practice, a call was made today on behalf of the Board of Gover-

nors of the Federal Reserve System on all State member banks for reports

of condition as of the same date.

The call made on behalf of the Board
was approved unanimously.

Memorandum dated June 29, 1944, from Mr. Thomas, Assistant Di-

rector of the Division of Research and Statistics, recommending that

Miss Lois M. Leatherwood be appointed as a clerk-stenographer in that

Division, with basic salary at the rate of S1,440 per annum, effective

as of the date upon which she enters upon the performance of her duties
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after having passed satisfactorily the usual physical examination and

subject to a satisfactory check of her references.

Approved unanimously.

Memorandum dated June 30, 1944, from Mr. Thomas, Assistant

Director of the Division of Research and Statistics, recommending that

the basic salary of Wendell E. Thorne, an Economist in that Division,

be increased from $4,600 to $4,800 per annum, effective July 16, 1944.

Approved unanimously.

Telegram to Mr. Brayton Wilbur, Wilbur-Ellis Company, San Fran-

cisco, California, reading as follows:

"Board of Governors of Federal Reserve System has
appointed you as Class C director of Federal Reserve Bank
of San Francisco for unexpired portion of term ending De-
cember 31, 1946, 'and will be pleased to have your acceptance
by collect telegram."

Approved unanimously.

Letter prepared in accordance with the action taken at the meet-

ing of the Board on June 23, 1944, to Mr. Sproul, President of the Fed-

eral Reserve Bank of New York, reading as follows:

"This refers to your letter of November 6, 1943,
transmitting for the Board's information a copy of a let-
ter which you had sent to the Presidents of the other Fed-
eral Reserve Banks and a copy of the memorandum enclosed
therewith, dated November 1, 1943, regarding the working
of the new plan for pledging securities in the System
Open Market Account as collateral for Federal Reserve
notes

"It appears from your letter to the Presidents of
the other Federal Reserve Banks that you had advised the
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"Presidents Conference on October 15-17, 1943, that the
plan was functioning smoothly, but that there were cer-
tain amendments which it was thought desirable to incor-
porate in the plan, including an amendment to provide for
the allocation of specific securities to a particular Fed-
eral Reserve Bank when this is requested by such bank or
by the Board of Governors of the Federal Reserve System,
the Federal Open Market Committee, or the Executive Com-
mittee of the Federal Open Market Committee. You stated
that it was anticipated that the officers of the Federal
Reserve Bank of New York would renew their discussions
with Messrs. Wyatt and Smead of the Board's staff with
reference to such an amendment and that, if they were in
accord with the desirability thereof, the substance and
form of the amendment would be agreed upon, and that there-
after, if agreeable to the Board, the Board might submit
the amendment to the several Federal Reserve Banks and
Agents for their approval.

"It appears from the memorandum addressed to you un-
der date of November 1, 1943 by Messrs. Logan, Rouse and
Tiebout that the amendment providing for the allocation
of specific securities to a particular Federal Reserve
Bank when requested by such bank, the Board of Governors,
the Federal Open Market Committee, or the Executive Com-
mittee of the Federal Open Market Committee, was proposed
by these gentlemen as being desirable for the reasons
that, (1) it would provide a means for terminating the
plan if and when this was deemed desirable, and (2) in
the event of insolvency or threatened insolvency or liqui-
dation of a Federal Reserve Bank, the amendment might avoid
technical difficulties which might otherwise be involved
in the operation of the System Open Market Account, by
providing a mechanism by which specific direct obligations
of the United States in such an account could be substituted
promptly for undivided interests.

"After extended correspondence and negotiations, agree-
ment was reached between the representatives of the Federal
Reserve Bank of New York and members of the Board's staff
with reference to the form of the proposed amendments; and
a revised draft of the memorandum describing the plan was
submitted to the Board for its consideration under date of
June 14, 1944.

"The matter was considered at a meeting of the Board
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"on June 29, 1944, and the members of the Board felt that
convincing reasons had not been presented for making the
proposed changes. They were in agreement that possible
insolvency or liquidation of a Federal Reserve Bank was
not an adequate reason for making the suggested change.
Consequently, the Board did not authorize the submission
of the amendment to the several Federal Reserve Agents
and Federal Reserve Banks for their approval."

Approved unanimously.

Letter to Honorable Preston Delano, Comptroller of the Cur-

rency, reading as follows:

"The National City Bank of New York has made appli-
cation to the Board of Governors of the Federal Reserve
System, pursuant to the provisions of section 25 of the
Federal Reserve Act, for permission to establish branches
in Dhahran and Ras Tanura, Kingdom of Saudi-Arabia. The
bank states that it contemplates that for the time being
the activities of either or both branches will consist of
acting as fiscal agents for the Arabian-American Oil Com-
pany in Saudi-Arabia and, insofar as may be possible and
as that company may request, providing general banking
facilities for it and its personnel within the powers of
the bank and as may be permissible under the laws and reg-
ulations of the Kingdom of Saudi-Arabia.

"The Federal Reserve Bank of New York recommends that
the application be approved and it will be appreciated if
you will advise whether you know of any objection to the
granting of the permission applied for."

Approved unanimously, together with
a similar letter to the Secretary of State.

Thereupon the meeting adjourned.

Assistant Secretary.

Vice Chairman.
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